DEPARTMENT OF DEFENSE 
OFFICE OF PUBLIC INFORMATION 
WASHINGTON 23, D.C. 





April 0, 1955 sc 


Dear Mr. Mortons: 


Per your telephone conversation with Assistant 
Secretary Ross, am attaching copy of proposed standby 
press memorandum and incoming cable that gives back- 
ground. 


There is reference that inquiry may be weeks 


away, but delivery of the planes, am their visibility 
on the ground seem to me to make the remoteness unreal. 


Sincerely yours, 
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(Copy for record) ‘ é 


ADDRESS OFFICIAL COMMUNICATIONS TO 
THE SECRETARY OF STATE 
WASHINGTON 28, 0. C. 


DEPARTMENT OF STATE 


WASHINGTON 


SEP 1.31955 
Seudi Arabia Case No, 33 





Memorandum For: Director, Office of Military Assistance, 
International Security Affairs, 
Department of Defense 


Subject: Request Involving Purchase of Military 
Equipment, Materials or Services under 
the Mutual Security Act of 195k. 





Enclosed are copies of a ccmmunication 
dated » from the Embassy of Squ@é Apabia 
requesting authorization to purchase military equipment, 
material or services as specified in the communication, 





The Department of State approves, from an economic and 
political viewpoint, the meeting of this request unde. the 
legislative authority of Secticn 106 of the Mutual Security 
Act of 1954. This approval is subject to any patent or 
proprietary rights and security considerations that apply 
to the specified material or services, as may be subse- 
quently determined by the Department of Defense. 


/s/ Louis &. Frechtling 


forFrederick E. Nolting, Jr., 
Special Assistant to the Secretary 
for Mutual Security Affairs 


Enclosures: 


As stated. 
' Ler 


CC: MC - Mr. Pomeroy -(Cleared by phone 9/12/55) — 
NEA - Mr. Bixon NEA 


Mr. Dixon 


S/MSA: LEFrechtling 
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The Saudi Arabian Ambassador presents his com- > 
e 
pliments to the Honourable the Secretary of State and with Ol 
Oi 
reference to the Military Assistance Agreement, has the honour a J 
[ 
to request his assistance in obtaining the attached list of 0) ; 
Ol 
training films for the use by the Saudi Arabian Ministry of Ol 
Defense. 
Since these instruction films are required for training 
purposes, your kind assistance in having them supplied at the oO 
” 
earliest possible date would be greatly appreciated. ay 
~ 
While thanking the Honourable the Secretary of State J, 
for his assistance in expediting this matter, the Saudi Arabian Ke = 
Ambassador avails himself of this opportunity to renew the ve 4 
On 
qn 


assurances of his highest consideration, 
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Washington, D. C. si hey 1) 3- 
oe , js RECEIVED 
September 6, 1955 a ; S/MSA 
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Climbing and Working on Poles 
Electricity & Magnetism Part I 


" nm | " \ ei 


W a] od 1 | Le 
Pole Line Construction Part J 


" if n rn Vit 
Electricity & Magnetism Part IV 
Frequency Meter scr~211 
Telephone Switchboard 
Tuning Transmitter Part I 

iT ] ft " TL 
Multiple Swtichboard 


The effect of the Ionosphere on Radio Wave 
Projectione 


Field Wire Ties 

Field Wire Line Construction 

Circuit Testing with Meter & Multimeter 
Circuit Testing Sign Generator 


Basic Principle of F.Me 
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11-1199 
11-951 
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11-968 

11-1069 
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Action se Control: 15142 
aha nee Rec'd: SEPTEMBER 28, 1955 
Info ‘ 6:34 P.M. a< L 
RMR 10: Secretary of State £5 
Se NO: 593, SEPTEMBER 28, 6 P.M. E 
“N. 
“ SENT DEPARTMENT 5933 REPEATED INFORMATION JIDDA 27, LONDON 116, © | 
EUR PARIS 50, MOSCOW 4, PRAGUE 1. O) ; 
tO > t 
(1) FOLLOWING FROM AL AHRAM SEPTEMBER 28 PAGE ONE: a & 
i a O 
OLI RUSSIA OFFERS ARMS TO SAUDIA ARABIA. AL AHRAM'S CORRES- mi: 
PONDENT HAS REPORTED THAT A DISCUSSION TOOK PLACE IN TEHRAN oO 3 
OCB BETWEEN KING SAUDI AND RUSSIAN AMBASSADOR THERE DURING KING'S * | a 
USIA RECENT VISIT TO IRAN. RUSSIAN AMBASSADOR TRANSMITTED CORDIAL | Ms 3 
he LETTER FROM BULGANIN WHICH INCLUDED EXPRESSION RUSSIA'S ol 
ARMY READINESS SUPPLY ARMS REQUIREMENTS OF SAUDI GOVERWMENT Ol 


IT 1S KNOWN THAT A DISCUSSION ALSO TOOK PLACE AS TO EXCHANGE 
DCL OF DIPLOMATIC RELATIONS BETWEEN THE TWO COUNTRIES." 


(2) ACCORDING GERMAN EMBASSY, GERMAN MAGAZINE "DER SPIEGEL" 
REPORTED SEPTEMBER 21 THAT CZECHOSLOVAKS HAD AGREED SELL 


FIVE MILLION DOLLARS WORTH OF EQUIPMENT IN 1955 TO SAUDIS 9 
WHO WOULD DISTRIBUTE ARMS TO OTHER ARAB STATES. SALES IN. mx 
1956 (AMOUNT UNSPECIFIED) WOULD INCLUDE ARTILLERY AND TANKS 
“ Pesrcred 
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RMR pie? 
5 1955 e l 
Ss NO: 703, OCTOBER 10, 3 PM MN ee 
a6 DEPARTMENT OF SiAic Se 
iw) 
: SENT DEPARTMENT 703, REPEATED: INFORMATION JIDDA 34. 3 
10 2 
MC [EDWARD BAROUD! VI NFORMED EMBASSY HE SPENT WEEKEND OF OCTOBER ONEN) 3 
E “IN JTDBA WHERE HE DISCUSSED WITH KING AND ONE OF THE PRINCES OO = 
_ PROCUREMENT OF MILITARY EQUIPMENT FOR SAUD! ARABIAN ARMED 2 
FORCES. HE SAID SAG HAD REQUESTED TECHNICAL ASSISTANCE FROM < & 
IOP LEBANON FOR THE DEFENSE PROCUREMENT PROGRAM AND THAT LEBANESE (yy x 
CIA GOVERNMENT HAD REFERRED SAUDIS TO BAROUD! . 0) = 
OSD is fi 
ate BAROUD! ALLEGED KING !NFORMED HIM DEFENSE PROCUREMENT BUDGET O a 
AIR FOR CURRENT YEAR AMOUNTED TO 60 MILLION DOLLARS, THAT KING ; s 
WAS VERY DISSATISFIED WITH SLOW RATE OF EXPENDITURE AND so 
DCL DETERMINED MOVE AHEAD MORE ENERGETICALLY. AMOUNG | TEMS Oo 
REQUIRED ARE 60 JET FIGHTERS (VAMPIRES, MYSTERES AND F-86 S) Ol 
ANT! AIRCRAFT GUNS (BOFORS AND 3.7 S) TANKS AND ARMORED oO 
CARS. 
BAROUD! SAYS HE CAN SUPPLY 19 VAMPIRES, SUBSTANTIAL NUMBER 
OF ANT! AIRCRAFT GUNS AND CONSIDERABLE QUANTITIES AMERICAN 
AMMUNITION. HE WOULD LIKE TO RECEIVE FROM UNITED STATES +e 
AN EXPORT LICENSE COVERING 50 SHERMAN TANKS (M4A2 WITH 76 MM 
GUNS) AND 20 F-86 (G) FIGHTERS. HE (BAROUD! NOT (REPEAT NoT) Ey 
THE SAG) WILL PAY IN CASH. HE INQUIRED AS TO WHAT AMERICAN Fe 
ATTITUDE WOULD BE. a 
HE WAS INFORMED THAT THIS EMBASSY IN NO (REPEAT NO) POSITION P. 
DISCUSS SUBJECT UNITED STATES ARMS DELIVERIES TO SAUD! ARAB | A 07} 
BUT THAT IT WAS NATURAL FOR QUESTION TO ARISE AS TO WHY. = 
SAG WOULD CHOOSE DEAL THROUGH HIM RATHER THAN DIRECTLY.WI Fy 
UNITED STATES. IN REPLY HE SAID THAT SAG WAS NO DOUBT@ ©& 
PROCEEDING THROUGH NORMAL GOVERNMENT CHANNELS AND THAT WHERE - 
THEY LOOKED.» = 
CONF |DENT IAL REPRODUCTIONCPROM THIS 
PERMANENT Se COPY, LABS, 5 
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THEY LOOKED TO HIM FOR AN ADDITIONAL EFFORT, HE WAS ON HIS 
OWN AND DID NOT EXPECT ACTIVE SUPPORT FROM THE GOVERNMENT. 
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Saudi Embassy has "submitted additional request purchase military oandl meets 
as follows? 1) Ordnance, 133 items in varying quantities including mach fe 8 . . 
guns, rifles, rocket launchers, howitzers, truckss 2) 39 separate types wy f 
ammunition in large quantities; 3) 38 Corps Engineer items; 4) 64 Quarter- 8 = 
master items; 5) 62 Quartermaster msical instruments; 6) 43 Signal Cope mE 
items; 7) 16 Medibel Corps items; 8) 10 transportation items inclué a 
16 two-place f ixed wing aircraft; 9) 56 AG publications; 10) 6 Chem! ar Py 
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ASSISTANT SECRETARY 


November 15, 1955 


TO : The Acting sre ase \ A 
\ 4 7 

THROUGH: S/S ef: ee, 

FROM: = Mr. Allen | 


SUBJECT: Letter from Dr. Elmer Berger \ 


Dre Elmer Berger, Executive Director of the American Council for, 
Judaism (the strongly anti-Zionist section of American Jewry), has 
sent you a letter dated November 8, 1955 enclosing a copy of a long 
letter he wrote to me (Tab B) urging that the United States Government 
resist Zionist pressure for arms aid to Israel and a United States 
security guarantee to Israel. 


Recommendation | 
That you sign the attached brief acknowledgement to Dr. Berger z! 

(Tab A). 

Attachments ‘s i 
Tab A = Suggested reply to Dre Bergere | 
Tab B - Letter from Dre Berger, * 


November 8, 1955. 
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In the review of this file this item was removed because access to it is 

















restricted. Restrictions on records in the National Archives are stated 
in general and specific record group restriction statements which are 
available for examination. The item identified above has been withdrawn 


because it contains: 


[x] Security- Classified Information 


{ ] Otherwise Restricted Information 








Auth a D 
uthority at/gf 


NATIONAL ARCHIVES AND RECORDS ADMINISTRATION NA FORM 14000 (1 86) 





puget 


JIILON IVMNVUCHIIM 





: Department of State 
INDICATE: [J cottect 


(1) CHARGE TO SECRET 
Classification 


SENT TO: AmEmbassy NEW DEL /2 7 6 





Sign] _RPED INFO: AnEmbassy JIpDA 2S S 


| ods 
i= eae 


Anticipate King Saud may seek opportunity to speak with you on UeSe~ 


al 


Saudi relations doummt including need for arms, renegotiation Dhahran Air 


Base and U.S. stand on Buraimi issue (Jidda's 235 to Dept). In view 


complexities these matters we suggest you say you have no instructions but 
you will be glad report King's views to Washington. 


| 04 pemanyou eg ystN 3a 


In view special relationships of U.S. to Saudi Arabia we wii Seppigaies 
any courtesias you may extend members King's partye 
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(Re Saud visit to India) 
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ASSISTANT SECRETARY 


November 25, 1955 


TO | The Acting Seéretary 4 
q \ 
THROUGH:\ S/S ef ete 


4 beg 
FROM : NEA - George Ve Allen fo | 


SUBJECT: Dre Elmer Berger's letter of November 17, 1955. 


Discussion 


Dre Berger, the prolific Executive Director of the American 
Council for Judaism, has written you sending a copy of a letter 


dated November 17 which he sent to Mr. Max Rabb in the White House z 


 : 


That you sign the attached simple acknowledgment to Dre mel 


(Tab B). 
Recommendation 
letter (Tab A)e 
Attachments 
Tab A = Draft letter to Dr. Berger. 


Tab B = Letter from Dr. Berger, 
November 17, 1955. 
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FROM: New Delht 10:3 


Info 
RMR 10: Secretary of State a 
SS NO: 1059, November 28, 8 p.m. Aa 
G ( f yw 


9 
4 p.m. In a short talk with me yesterday he had said , 


/ 
SP ,.* 
C Reference Department telegram 1276 ! 
R ; 
0 King Saud has asked me to see him Tuesday, Nov e | 
he wanted to talk to me. I will follow your directions. ™“N t 
I have offered twice by letter to Saudi Arabian Minister O ., 
to be helpful to King's party through Minister. King Oo ° 
expressed appreciation. > ze 
COOPER oi § 
. Os 
MAM: MEM/12 > “Se 
\ 
N 
QO 
Ol 
Ol 
_ a 
A cz, 
% -) 
3 4 
— 2 a 
s ad 
Fn . 
3 tr 
<a = 
ey be 
£ 5 50 E 
b> oS [— 
fa | 3 = 
7 Q 
REPRODUCTION FROM THIS 
SECRET 
PERMANENT SS SSS SS cas IS 


RECORD COPY e This copy must be returned to RM/R central files with notation of action takene 


NAD $99420 
box 2747 


ACCESS RESTRICTED 


The item identified below has been withdrawn from this file: 


File Designation LLbA. Set fekis 
ee) 
pate /, Der SS 
Fron by 
ro ee fave 


In the review of this file this item was removed because access to it is 





restricted. Restrictions on records in the Nationa: Archives are stated 
in general and specific record group restriction statements which are 
available for examination. The item identified above has been withdrawn 


because it contains: 
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[| Otherwise Restricted Information 
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You are authorized to inform King Saud when next you meet him @ 4 





that your report his conversation has been received and that we “ ee | 
are studying his remarks, When he returns to Saudi Arabia we i. 4 | 

understand he plans further talks with Ambassador Wadsworth during : 3 
which we will respond on various subjects which he has raised, oe es 
= NUL Pe 
3 ; = 2 | 
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CONFIDENTIAL 
DEPARTMENT OF’ STATE, 


Memorandum of Conversation 


tte, RMR 


DATE: December 1), 1955. 


SUBJECT: Visit of Saudi Arabian Military Officers in Parise 


PARTICIPANTS: Mr. Georges Fieschi, Attaché, French Embassy 
Mr. Fraser Wilkins, Director, NE 








SJ 
00 
COPIES TO: NEA = 1 cc Amembassy, Paris, Jidda 0) 
NE = 2 cc > 
EUR = 1 cc ‘ 
MC -1cc Vi 
Oo 
™ 
oa SS stem FAD 
, 
+f cy S| _ 
A = Mr. Fieschi told me this afternoon that a group of Saudi military i 
glo” officers had recently arrived in Paris from Sweden, They wished to O1 
1 purchase 0 light tanks and 18 Howitzers in France and were saying that Vi 
unless the French agreed, they planned immediately to depart for Prague 
for that purpese. Mr. Fieschi said they believed that it would be 
preferable if France rather than Czechoslovakia supplied this equipment. / 
I said I would bring this information to the attention of my colleagues | 
in the Department. e 
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PRIORITY (Security Clas sific ae® 499 } 3G /2 _ sce 
FOREIGN SERVICE DESP Ag EOP 7 Soa. | 


| af a, 11 
FROM: American Consulate General, Thahran Me. | x 456 
This DESP. NO 
TO THE DEPARTMENT OF STATE, W ASHER has been doRegemper 15, 1955 
a. - It 
REF y feturn... - ta 


ee Me a-\h ha iife Alyl, 2 OllG NEA E4 FTCATO 


Use Only | REC'D |F OTHER 
L92-23 2s COM-F¥ AUIMY-¢ WAVY-2 AIG-ZB CID-¢ 
supsect: Offer for Sale of "Implements of War" 





A carbon copy of a letter, entitled "Implements of War," was given to the | 
Consulate General by a prominent American employee of SAG on November 28, 1955. 
The letter is on stationery of the Associated Manufacturers’ Graders, Purchase 
Agents and Exvort Managers, 613 Florida National Bank Building, P.O. Box 1023, 
Telephone 3-2326, Pensacola, Florida, and is dated October 18, 1955. It has no 
address or salutation snd is more in the form of a handbill announcing a sale, 
It offers “on behalf of our principals," five different kinds of automatic 
and semi-automatic weapons, including the M I .30 caliber (Garand) rifle, and 
ammunition to match, It closes with an inducement to larger purchases by offer- 
ing to sell heavy equipment, such as tanks and anti-tank guns, to customers who 
buy in large quantities, 


The envelope which contained this letter was postmarked Pensacola, Florida 
and was addressed to "Minister of Communication, Government Saudi Arabia, Damman 
(sic), Saudi Arabia," It was delivered to the American employee in error and 
opened by him, In addition to the "Implements of War" handbill described above, 
the envelope contained a mechanically reproduced letter, again on Associated 
Manufacturers' Graders stationery, containing information on two crop-dusting 
airplanes which were offered for sale, This letter was signed "T. M. Turnage." 


SSGl-c1l/9S°V98SL 


In the past this same American has had business correspondenee in connec 
tion with an order for railroad ties from the Associated Manufacturers’ Graders, 
all of which was signed by a certain E, N, Brill. Im his opinion, Mr. Brill is 
not a reputable businessman but a shady operator. He also feels that the semi- 
literate style of the last paragraph of the handbill and of the address on the 
envelope closely resembles the style of the letters signed by Brill. The name 
T. M, Turnage was not previously known to him, 
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restricted. Restrictions on records in the National Archives are stated 
in general and specific record group restriction statements which are 


available for examination. The item identified above has been withdrawn 


because it contains: 


X] Security-Classified Information 


‘-e. Otherwise Restricted Information 
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| TFOR YOUR INFORMATION 
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KEEP ME ADVISED 
LEGAL MATTER 
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fo YNOT INTERESTED 
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[NOTE 8 FILE 
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RM/R, please reproduce and make 
distribution to following: 
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Wmembassy, Jidda 
Amembassy, London 
Ameonsul, Dhahran 
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NE -fmvid D. Newsom 
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emorandum of Conversation we 











bey 
nr Be 
; DATE: December 2 1945 
. ace e 
SUBJECT: Arabian Request fo Purchase Arms 
Ambassador Abdullah Al-Khayyal of Saudi Arabia 
—PARTICIPANTS: Mr. Mohammad Mahdi, Second Secretary, Embassy of Saudi Arabia es 
gh Mr. David D. Newsom, NE oe @ 
ply 
ee ec ee of ce ge p 
COPIES TO: NEA, (Mr. Dixon), NE » OLI(2), AIR, Jidda, Dhahran, : 
Londgh’ 
we (¢) 
, JAN 24 1956 
~] 
ee are cal, Poe te . SSS 
0) 
yb: / hd Ambassador Al-Khayyal began by presenting a note asking to > 
ch é purchase 25 F-86 jet fighter aircraft and 6 T-33 jet trainers. ° 
+669 Mr, Allen said that Prince Misha'al had mentioned the possibility Ol 
of this request to Ambassador Wadsworth several weeks ago, so that 0) 
the request was not unexpected. He asked whether Saudi Arabia had a 
the pilots and fields with which to operate jet aircraft, ~ 
Ambassador Al-Khayyal replied that he assumed that this had y 
been discussed before the order had been placed. a 
Mr. Allen said that we had not previously sold these aircraft Ol 
outside of NATO countries; they were one of our newest types, To O1 
sell them would require a basic decision on the part of the United © 
States, He said we had also been asked to sell them to other countrf{@s 
and had turned these requests down. He promised that the Saudi requ®st 
would receive prompt attention. 
Mr. Allen mentioned Ambassador Wadsworth's messages on the a 
Dhahran Air Base and remarked how fortunate it was that Saudi Arabia =— 
now had this field from which to operate jet aircraft. Mr, Newsom —— ~,; 
said he understood this was the only field capable of t jet WO ®& 
sa pasiedi aircraft in Saudi Arabia, oo Co 8 
pc/R { © cS = ee] SN 
4 mS Ee. Misi 
ane=——7 CONF ID . A ce 
e ak ee 
ae 
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Referring to the Saudi note of October 4 requesting renegotiation 
of the Dhahran Air Field agreement, Mr. Allen said that he kmew small 


, difficulties were likely to arise, but hoped these could be worked out, 


The Ambassador, however, did not appear to be acquainted with the 
latest moves in connection with the renegotiation of the Air Field 
agreement, 


The Ambassador asked about the M-47 tanks, Mr. Newsom said that 
the Department had not yet received price and availability data and 
indicated this required some time, He said he hoped an answer could 
be given on this matter at an early date, 


The Ambassador asked whether there were any new developments | 
on Buraimi, Mr. Allen said. we had been in communication with the 
British several times on the matter, He said that Mr. Eden's coming 
in late January would afford an opportunity for the very highest 
consideration of the matter, The Ambassador said that pressures 
were heavy on the King to take quick action. Mr. Allen said we had 
understood that from reports sent by Ambassador Wadsworth. He promised 
to inform Ambassador Khayyal of any developments in the matter, 
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SUBJECT: SAUDI ARABIA = History & Status of Lend-Lease Account. 
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Mr. Curl came in to see:me this afternoon at his request to develop an 
assignment confided to him on Saudi Arabia obligations inmrred to the United 
States since the Roosevelt administration. 


In reply to my inquiry where the original request for this information came 
from Mr. Curl said that it was from Under Secretary Hoover to Mr. Noble, Chief 
of the Historical Division and that the purpose behind it is to assemble certain 
data for use in the discussions ere the visit to mee eer of British Prime 
Minister, Anthony Eden. 
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I told Mr. Curl that we would be glad to give;him the highlights of the 
Saudi Arabian lend-lease history. I told him that, although no formal master 
lend~lease agreement ever had been signed with the Government of Saudi Arabia, 
there had been an exchange of notes which, in their effect, served almost an 
identical purpose except that they never had been published. These notes, I 
said, could probably be found in L/T or copies of them in Central Files. Mr. 
noted the citations identifying the notes. 


get fz Nye 


Answering his question about a Saudi Arabian Lend-Lease Settlement Agree- a 
ment I said that no final settlement had been either discussed or formalized, ~ 
I explained that, because of the strong possibility that the United States ~” 
would decide not to ask the Saudi Arabian Government for any repayment of the 
ost of equipment and goods furnished under lend-lease, the Department believed 


that it would | i Ne 
p14 
| 
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that it would best serve its interests in carrying on settlement negotiations 
with other governments if a settlement with Saudi Arabia were, for the time 
being, held in abeyance. Publication of a settlement in the form generally 
contemplated might, if made public, prejudice our efforts to reach a settle- 
ment with the USSR and other governments whose accounts still are pending 
final settlement. 


I told Mr. Curl that, while LL was cognizant of the possible value a 
lend-lease settlement with Saudi Arabia might have at this time in the 
light of the current internatioml problems of a political nature such matters 
were outside our field of responsibility and properly should be taken up 
with the desk officer in charge of Arabian-Peninsula-Iraq affairs in NEA. 
Mr. Curl replied that he had talked to Mr. David Newsom on the subject 
and he probably would be doing so again. 


Mr. Curl said he appreciated the help I had given him and indicated 
that HD would like to have a copy of the paper we are writing on the Saudi 
Arabian lend-lease account when it is completed. In closing I told Mr. Curl 
that whatever disposition might eventually be made in respect of the formal 
lend-lease accounts nothing would effect the silver obligation since it is 
intended that the indebtedness will be repaid in full. 


OFD: iaomeyter :pab 
16/567 


OFFICIAL USE ONLY 





TREASURY DEPARTMENT ant 
WASHINGTON 25 19 
LE 
OFFICE OF INTERNATIONAL FINANCE KR rie 


January 24, 1956 | 


Attention: Mr, William Frohlich 
International Finance Division 


Gentlemen: 


{L In the enclosed letter of January 16, 1956, the Federal 
k Reserve Bank of Mew York requests the Treasury Department, through 
\ the Department of State, to obtain specimens of the signature of | 
. the Minister of Finance of Saudi Arabia.certified by the Saudi / 
. D arabian Minister of Foreign Affairs, or the American Minister in 
| Jeddah, with the customary authentication by the Department of ~ 
ow State. These signatures are necessary for operating the account |, 
% of His Majesty the King of Saudi Arabia, which the Federal Re- 
serve Bank of New York maintains as fiscal agent of the United State 


Iw 
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(v7 It will be appreciated if the Department of State, through . 
| its Embassy in Jeddah, will assist in ootaining the documentation 
requested. 


The instructions referred to in the last paragraph of the 
Bank's letter authorize the Bank to credit a portion of any funds 
received for the account of His Majesty the King to the special 
dollar subeaccount toward the eventual repayment of the lendslease 
silver obligation to the United States of Saudi Arabia, In view 

; of the gpinion expressed in the last sentence of the Bank's letter, 
| the Treasury Department does not consider it desirable at this time 


to raise with the Saudi Arabian Goverment the question of renewing 
these instructions. 


————___— 


Very truly yours, 


\ ih yy, George H. Willis ¥. 
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- Washington, D. Ce 
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Memorandum of Conversation 


CONFIDENTIAL DATE: February 16, 1956 


SUBJECT: Israel Reaction to UeSe Shipment of Tanks to Saudi Arabia, 


Abba Eban, Ambassador of Israel 

Avraham Salmon, Economic Counselor, Embassy of Israel 
NEA - George Ve Allen 

NE/E- Merrill Gay 

NE = Donald Ce Bergus 


PARTICIPANTS: 
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Before taking up the main topic of his presentation, UeSe economic aid to IsraekX{y) 
for FY 1956, Ambassador Eban referred to news reports concerning the shipment to 
Saudi Arabia of 18 U.S.e tanks. He said he had been "besieged" by the press on this 
matter. He could not understand how sending tanks to Saudi Arabia relieved Near EKastf0 
tension. He recalled King Sauits statement that 10 million Arabs should lose their 1 
lives, if necessary, in the struggle to annihilate Israel. Saudi Arabia was not a 
threatened. This transaction threw into stark relief the fact that Israel had not OQ). 


received reaponses to its request for defensive ams, including anti-tank weapons. (Oj) 
The contrast would strike the Israelis. 














Mr. Allen said Mr. Eban's comments had been noted. He had had no idea that the 
tanks were being shipped now. He recalled the long standing agreement between the © 
UeSe and Saudi Arabia. Among considerations had been the Soviet threat to the entire) 
area. He also pointed out that Saudi Arabia was a large country with many internal “™ 
problems. A tiny British-led force had been able to eliminate Saudi Arabian influend& 
from Buraimi. 


Mre Eban said that the timing of the delivery to Saudi Arabia had been the 
important aspect of the matter. He feared that the effect of this timing both in 


Israel and the Arab world would be bade ins . a 
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DEPARTMENT OF STATE 
ASSISTANT SECRETARY 


February 20, 1956 
- 
RM/R - Miss pd Knox: 


The attached letter from Congsress- 
man Hugh Schtt to the Secretary, dated 
February 16, was sent to Mr. O'Connor 
for "special handling". Mr. O'Connor 
aske that the letter be recorded and 
sent promptly to the Action Office for 
appropriate reply. 


H » FF, Grendon 


Attachment: 
Letter signed by 
Conge Hugh Scott 
re sale of tanks 
to Saudi Arabia. 


Hugh Scott , 


61H District, PENNSYLVANIA m 


PHILADELPHIA OFFICE: 
1613 WapswortnH Ave. 
CHESTNUT HILL 7-2211 


Committee: Judiciary 


Februarv 16, 


iionorable John Foster Dulles 
vecretary of State 
vepartment of state 
Jashin;ton 25, 4G. 

Dear br. Secretary: 

I wish to re,ister 
tanks to 


stron; 

saly- of s2udi arabia. 
such a 

objection + 


hussia and her satellites. 


I urge the 


disapprovil of 


sale would remove the moral 
Oo the sale of arms to the arab States bv Communist 





1956 


the reported 


basis of our 


immediate reversal of this pro,iected sale. 


any such action at this time would ser/ouslv complicate tie 


pendin; 
powers. 


peace ne, otiations on the part of 


the tripartite 


Jincesyely, 
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ARNON M. GULICK 
EXECUTIVE ASSISTANT 


WILLIAM G. MURPHY 
LEGISLATIVE ASSISTANT 


SECRETARIES: 


EDITH V. SKINNER 
VIRGINIA B, WALLACE 
EDWARD E. PILCH 
BARBARA A. YOH 
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JAMES C AUCHINCLOSS / GSO Epoeeerces H 
- 3rd District, NEw JERSEY . UBLIC “ail 


TELEPHONE 


NATIONAL 8 3120 CONGRESS OF THE UNITED STATES 


EXT 783 BEN. 


HOUSE OF REPRESENTATIVES 
WASHINGTON, D.C. 


February 16, 1956 


The Honorable John Foster Dulles 
Secretary of State 
Washington 25, D. C. 


My dear Mr. Secretary: 


I am writing to inquire about the details con- 
cerning the shipment of eighteen modern light tanks to 
Saudi, Arabia, especially in light of the statements 
which have been issued by the Administration that our 
country would not ship arms to Israel. 


Is this a change in the policy of the Admin- 
istration and on what grounds is it justified? It 
seems very strange that at this time when feelings 
are so tense in that area of the world that. our country 
: Should permit any action that would aggravate the situa- 


“ j tion. 
tr 
a 4AP eG 


eI request your prompt reply and thank you for 
\e ustral cooperation. 


% > Oe Sincerely yours, 










JAME « AUCHINCLOSS, M. C. 
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UP queried DEPT officer late February 15 on report 18 M-1j. tanks : 
being shipped Saudi Arabia. DEPT informed UP 16th tanks supplied pursuant 


tanks spring 19553 US approved sale early fall; tanks intended training 
purposes will be used in connection US training marten now SA. 
Report banner-headlined afternoon press. 
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Memorandum of Conversation 





DATE: February 17, 1956 
ES 
@ 
n 


SUBJECT: Tanks For Saudi Arabia and Jordan Valley a 


PARTICIPANTS: Dr. Ahmed Hussein, Ambassador of Egypt ~ 
NEA - Mr. Allen, Assistant Secretary of State M 
NE/E - Mr. Shaw, Deputy Officer in Charge, Economic Affairs y,: 


“COPIES TO: NEA(cc), NE(cc), NE/E(cc), Cairo(cc), Tel Aviv(cc), Amman(cc), Jidda. F 
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Following a discussion ipfvolving Egypt's concern over United States 
plans for disposing of surpliis cotton stocks, Mr. Allen asked Ambassador Hus@gin 
if he, on a personal basis would give him the benefit of his judgement as to 
what should be done with respect to shipment of arms to Saudi Arabia. He ex Lained 
g that at the present time, the United States has suspended issuing of licenses on 
h \3 all shipments of arms to all countries’ in the Near East, including Israel; that 
Q. we are in the process of re-screening these licenses. In the meantime Israel is 
ue z(9 pressing for delivery of the arms which it reouested some time ago. Mr. Allen 
, said we have sold Israel not one rifle out of that request. In his opinion Israel 
49% has a strong case; that Egypt has faster and better arms; and that the United 
States will not even sell radar equipment or anti-aircraft items to Israel. The 
United States has followed this policy on the basis of its own judgement as to 
measures which are necessary to maintain peace in the area; however, in view of 
Egypt's actions in procurement of arms, the United States is morally wrong in 
not permitting Israel to have at least defensive equipment. Against this back- 
ground should the United States permit the shipment of tanks to Saudi Arabia, an 
act which will add to the force of Israel's demands for arms? Ambassador Hussein 
replied by stating that Egypt had no desire to start a war with Israel and that 
the Israeli fears are unfounded. He was encouraged by the decision of his Govern- 
aon to move ahead on the Aswan High Dam and thought that this was a good omen as 
Bypt's major absorbing interest for the future. In his opinion we should do 
ian to add fuel to the embers already smoldering in the area, He said, 
Wwowever, that he could say the Whited States should not deliver tanks tdvBaudi 
oowemebrabia if such delivery would result in our selling arms to Israel » palthoygh he 
ac of not like to be in the position of advising against the sale of ‘tahks to 


ie ; 
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Ambassador prepared to leave, mr. Allen asked him whether Premier Nasser 
could not make a statement to indicate that the Arab states were giving 


., renewed consideration to the Jordan Valley Plan, The Ambassador said he had 
:* spoken with Premier Nasser two days ago and discussed this possibility with 


him. Nasser, he said replied that tension in Jordan at the moment is very 
high and that this was not a propitious time for him to make a move among 

the Arab states for endorsement of the Project. In fact Nasser said he had 
recently convassed the Arab delegations attending a Cairo meeting and found 
them unprepared to act in regard to the plan. He also thought since Egypt 

is not a direct party to the Jordan Valley Plan that Egypt could not exercise 
a very forceful role. Ambassador Hussein thought it would be most unfortunate 
if Ambassador Johnston were to appear in the area now; that the Arab states 
were in no mood, in face of Israel's threat, to accept the plan. Hr, Allen 
referring to Ben Gurion's statement that he would hold up work at banat Ya'cub, 
stressed the need for some move on the part of the Arabs to encourage Len Gurion 
in the hope of ultimate agreement, 
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GORDON H. SCHERER COMMITTEES: 
First District, On10 . ee UN-AMERICAN ACTIVITIES 
PUBLIC WORKS 
CINCINNATI OFFICE: 


se Congress of the Anited States ACTION 


apis oor 
House of Representatives is assigned to 
February 17, 1956 ay 


BR 


The Honorable 
The Secretary of State 
Washington, D. C,. 


Zz My dear Mr. Secretary: 


YS ae _ I am enclosing a copy of the letter 1 wrote 

pe you ‘on September 28, 1954, protesting the furnishing 

Nae of @rms to the Arab countries. At that early date I 
Nis fert that to do so would menace Israel's security 

‘ | “' whiéh would be contrary to the best interests of our 


“OQ. coumtry. 
ON 


af oy 


960% '1- water 


a While, in the last few months it was my 
ry opinion that the United States should permit the sale 
of arms to Israel to offset arms now being furnished 
the Arab countries by the Communists, 1 did not protest 
lb because I felt that perhaps the State Department had 
information that was not available to me. However, when 
I- learned a few days ago that tanks were being shipped 
es from the United States to one of the Arab countries, I 
. became deeply concerned. I am at a total loss to under- 
stand why=such shipments should be approved by this 
country, particularly at this time. 


? 

’ 

1 
la 
’ 


Ch 
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It seems to me that unless we maintain a balance 
of power between Israel and the Arab nations wecvar® going 
to have a disastrous war in the Middle #ast. Qf cOurse, 
it is obvious this is what Russia wants. It is™the5 
beginning of her program to attempt to dominate’:the 
Middle Kast and eventually Africa. Russia and Russia alone 
will profit by such a war which appears fan, only be prevented 
by retaining the balance of power between, f[s¥ael and the Arab 
countries. 7 é 


3/V 
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RMR T0: Secretary of State 
ag NO; 443°, February 13, 5 p.m og py 
G 
SP 
S SENT DEPARTMENT 4432; REPEATED INFORMATION JIDDA 44, ee N 104, 
EUR BETRUT, DAMASCUS, TEL AVIV, JERUSALEM, BAGHDAD 
L 
10 February 15 press reports banner headlines USG has cancelled 
UMSA shipment M41 tanks Saudi Arabia due to White House intervention 
Pp under heavy zionist pressure. White House spokesman quoted as 
UOP saying cancellstion is attempt lessen tension in area. 
OLI 
Strong editorial in FALASTIN under heading "crookedness" states 
TOP cancellation new demonstration organic disease, "subjugation of! 
OCB USG to zionist influence". Editorial says expectsi hear soon of 
CIA "compromise" which will be release of tanks to Saudis and release 
OSD equivalent arms to Israelis. "This is shrewdness and crookednecs 
by which Arabs no longer deceived since they now finding who are 
true friends." -Concludes by saying real reason for cancellation 
was British fear armed Saudi action re Buraymi. 
Re last paragraph DEPTEL 428°do not intend at present inform 
HKJ my reasons*“for suspension and will not do so unless HKJd 
brings up subject. 
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ANSWERED | NO REPLY NECESSARY 


GORDON CANFIELD 
8TH Dist., NEW JERSEY 


HOME ADDRESs: 
PATERSON, N. J. 


WALTER P. KENNEDY were 


SECRETARY ~ 





COMMITTEE: 


Congress of the Gnited States - 2 APPROPRIATIONS 


Mouse of Representatives: ACTION 
Aashington, B. C. tet is assigned to 
ih aa ee 


February 18, 1956 


Honorable John Foster Dulles 
Secretary of State oe PE Mart © » cde 
Washington 25, D. C. ft lawet 


My dear Mr, Secretary: 


I cannot tell you how distressed I was = 
to learn of the projected shipment of tanks to Saudi Arabia C 
with the approval of the Department of State and had Presi- ap 
dent Eisenhower not stepped in to cancel the shipment, I ee 
feel certain this action would have proved a most serious : 
blunder. 

this Lato ho 

In your February 6, letter to me regard- 
ing our concern at the continuing tense situation in the Near 
East, you stated that ''the foreign policy of the United States 
embraces the preservation of the State of Israel. The pub- 
licity of the last few days has not served to give this state- 
ment support. 


York Times which holds ''the balance has now been upset by 
the large shipments of iron curtain arms and Israel has 
nothing comparable’’. 


Trusting that Israel's request for proper 
defensive arms will receive favorable consideration, I remain 
with asstirance of high esteeem 


os 


eS 
Cc 
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I agree with the editorial in today's New wt 
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vat ented Ua Geet 2 ee sales to Israel at a time when it 
Roderis L, O'Connor 
Acting Assistant 


preserve peace in the area. 
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NEA FROM: Ankara 8:53 a.m. 
Infa ee 

TO: Secret f Stat 
MR cretary o ate < 
" NO: 1397, Februsry 20, 5 p.m. fy 
G 2 
SP SENT DEPARTMENT 1397, REPEATED INFORMATION JIDDA 16, LONDON a 
C 244, PARIS 201, ROME 166, ATHENS, BEIRUT, DAMASCUS, TEL AVIV, Oo 
EUR AMMAN, BAGHDAD, TEHRAN, CAIRO, KABUL, KARACHI, TRIPOLI, a 
Lo ISTANBUL, IZMIR UNNUMBERED 
UMSA > 
Me PARIS FOR WALLNER AND KNIGHT = 
P == ROME FOR MAFFITT 2% OO. 
UOP we 
OLI Substance DEPTEL 1347: given to Foreign Office February 18. ve 

Text Department statement referred DEPCIRTEL 574 given Foreign NB 
IOP Office February 20. At informal ‘luncheon today, Director Oa 
OCB General Second Department twitted me about "on again, off agatn oe 

°o 





CIA Finnegan" policy. His Deputy stated GOT in favor granting soge 

OSD US arms aid to area because if not (repeat not) countries in-™ 

ARMY volved will certainly get them elsewhere. Also emphasized Prime 
NAVY necessity extend aid to signatories Baghdad Pact. 
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DEPARTMENT OF STATE 





EXECUTIVE SECRETARIAT 
February 21, 1956 


NEA = Mr. Gordon 


Please prepare a suggested 
reply to the attached memorandum 
from the White House enclosing a 
telegram to the President from 
Philip Klutznick on the Arab tanks. 
A memorandum of transmittal from 
Mr. Barnes to Colonel Goodpaster 
will be needed. 





Attachments: 


Telegram 
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THE WHITE HOUSE 
WASHINGTON 
Pe iii 
February 20, 1956 
ACTION 


is assigned to 


MEMORANDUM FOR hee | re 


MR. ROBERT BARNES 
DIRECTOR, EXECUTIVE SECRETARIAT 
DEPARTMENT OF STATE 


May we have a brief statement that could be sent 
to Mr. Klutznick as an enclosure to an acknowledg- 
ment to be made from this office ? 
N 
a 
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_ ROBERT G. BARNES 
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DEPARTMENT OF STATE 


EXECUTIVE SECRETARIAT 
February 24, 1956. 
SEV — Mr. Meagher 7,_ fdatrrk. 


Attached is a letter to the Presi- 
dent from Dr. S. Ralph Harlow protesting 
shipment of tanks to Sauii-drabia. 








Would SEV reply, sending a copy to 
S/S-RO by Mareh 2nd. 


f ® K Sherwood 


S/S-RO 





Att: As stated. 


(24 SS 3:28 zfayhe 


THE WHITE HOUSE OFFICE a 


ROUTE SLIP Sew 


(To Remain With Correspondence) 





r , PROMPT HANDLING IS ESSENTIAL. 
PO. Mrs Robert Barnes ______ WHEN DRAFT REPLY IS REQUESTED 
weer, THE BASIC CORRESPONDENCE MUST 
Director, Executive Secretariat BE RETURNED. IF ANY DELAY IN 
a ee SUBMISSION OF DRAFT REPLY IS 





ENCOUNTERED, PLEASE TELEPHONE 
OFFICE OF THE STAFF SECRETARY. 














Date February 24, 1956 — 
FROM THE STAFF SECRETARY = 
ACTION: Comment 
Draft reply 
For direct reply 
For your information 
For necessary action if \ 
; ‘ 
For appropriate handling x ——— —— i 
See below ae 
Remarks: ea 
TE eet 
ok 





aPo 16 --71264-1 
By direction of the President: 


A. J. GOODP. R 
Staff tary 


Februsry 24, 1956. tf 
SEV - Mr. Meagher —— 


Attached is a letter to the Presi- 
dent from Dr. S. Ralph Harlow protesting 
shipment of tanke to Saudi-Arabia. 


Would SFV reply, sending a copy to 
S/S-RO by March 2nd. 


Springfield College, 
Springfield, Massachusetts, 
February 20th,1956 =! 

+ Cs a) 


R.K.Sherwood 
$/8-RO 


Att: As stated. 1. 


. mm 
President Dwight Eisenhower, fai wv ce] 
Th@ White House, - 19 O- fe 
Washington,D.C. ; io . 

4 53 on = i 1S” 
he Dear President Eisenhower: 3! os z 
Having just returned from Northhamp¥on , whergat tw | 
forum meetings ,I had praised your Administra ation, .~ 
it was a great’ shock to me to hear over the radio that 
at your order the shipment of tanks to Saudi Ara 
om which an embargo had been plaéed, had sailed, a 


For over t.relve years I lived in the Near Beat andgn 
‘have been in every country there,in some many tine Sy 
Last year I was there again,and svent two weeks ine 
Israel among other countries visited, ol 
oO) 
In World War I I served as a white chaplain part of, 
the time to a Negro outfit in F ance and have heem f{\) 
ty A) eneouraged by your defense of the rights of Americarg 
a. citizens,regardlessof race or color, In the armed fy) 
forces this change has been outshanding, oO 


Byt I want to register a strong protest against this 
support of the former collaborators of M\tler and 

the penalizing of our former allies, 
Jewish boys from Palestine served with - 
Nobth Africa.The majority of the nurses_{n 






Hadassah hospital in Jeruslalem and 85 $70 = e 
a B isis in, tates wack be coment Oe ashe oe 
effort. Qver thirty of the present leaders of the 
Apab League were in Berlin cooperating with Hitler, ! 
The king of audi — declared that it was ome 


ae sarees to, Ser Ae et ek eee ER 
7 We are inviting a Siaasbooas and majost war in that V 
ar pregwith our present policy. Le 
Sincerely yours, 
SRH/hs 


Dr KeS« SEEN oa ms 


ict a: All i sate ine a coon nab aM ta 
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fi Charles P. POSE aed /i9 
¢ of 18 tanke on the JANES HONOR to Bent 
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SUBJECT At 


|] TO: 


DATE 





ANSWERED a _ NO REPLY NECESSARY 


FRANK W. BOYXIN 


COMMITTEES: 
ist District, ALABAMA 


MERCHANT MARINE 
AND FISHERIES 





_— Congress of the Anited States ACTION 
SECRETARY Bouse of Representatives is assigned to 


Washington, B. C. | WER j 


February 20, 1956 


| Mi 
4) PM Ip 


My dear Mr. Secretary: 


There is enclosed herewith a letter from Mr. Charles P. Powell 
of 2781 Briarwood,’Mobile, Alabama, Wing Commander of the 


Na Gb Alabama Air Foroé Association, protesting the shipment of 18 
0 ” tanks on the J MONROE to Saudi by bia. N 
he o 
I shall appreciate your replying to me jor direct to Mr. Pows C0) 
with a copy to me, concerning this matjfer. . > 
e 
With assurances of my highest esteem, I am 7 
x 6 Ain ty yours, I/ Sis 
ws aie co) h)- 
vine = 1 
=: S AN) 
oe . O 
| O1 
O 
en j 
FRANK W. BOYKIN,M.C. 
/)) Enc. 272 BWI, V4 97 
l " 1% 
Honorable John Foster Dulles—\ ig 
Secretary of State a 
Washington, D. Ce. Ss 
eo) 
= 
{and its we 
Smis letter Sap bs a sa — 
envlosures, 1 culy f © NS 
wei, recoras 
filmed for Ai/k recor NS 
8 
a 
Sy rN 
300433 =, 
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February < 7 194F 





e¢Go0c-c/eg* 


we" 1. Tp Gepiien Press Matenent. 


’ Pad 
: hut 2. Telegram from Mr, Charles P, Powell 
to Mr. Boykin (returned). 
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LYNDON B. wipe ACTION 


TEXAS 2 
is assigned to 


United States Senate WE 
Office of the Democratic Leader 
eisai yA 
February 21, 1956 





NK f 
Dear Sir: ld ea Ms a ae 
Iam enclosing a communication which ! have — 
received from one of my constituents. I willappreciate : 
your giving serious consideration to this problem,based “403 
4a: on-tts merits. “' 
2. Ci 
oe - Please let me haveas promptareply as possi- Oy 
> ble, returaing the enclosure, in order that iI can inform ae 
nN 
the writef:= i 
om 72 0c 1 
7 Po 
ae i Cl 
i? C) 
Ww | 
P a) 4 So a 
‘ Wolk 3 nB. Johns@n 
Ri . LAS : 
. P. S. Please address reply to Lyndon B. Johnson, U.S. = 
: pet 
Senate, Washington, D. C. If additional information is .- - 
required, please telephone Arthur C. Perry tS 
NA ‘8-3120, Extension 186 
Sy, ‘Fts 
dei: =O Piss Sf 
~ Department of State ~ oe, Btn. ' tHe 2, Sy 
, Washington, D. C. a a a ae 
Sys j 
<2 ' , a 
NO we 2 = { 
VJ “CORA. a £. 
¥ hig Tae _ 
Ql}: 





March 9 
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te. Precmen's teleguen Ls retuned, ae you rogaosted. 


353/S-CR 
MAR.9 1956 P.M. 
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DEPARTMENT OF STATE 





EXECUTIVE SECRETARIAT 


February 23, 1956 


NFA _ Mr. Gordon 


Would NEA please prepare for 
Mr. Morton's signature a reply to 
the attached letter from Congress- 
man O'Brien re Middle Kast develop- 
ments. 


A copy of the reply is requested 
for S/S by February 27. 


an 


He. Ge Appling 
S/S-RO 





Attachment 3 
Ltr dtd 2/21 


CCP H-Mr's. Miller 





LEO W. O'BRIEN 
30TH Dist., New Yor« 


FRANCIS X. KILROY 
SECRETARY 


Bouse of 
Bash 


2L Fe 


Foster Dulles 
of State, 
Vashingston 25, D. C. 


Honorable John 


The Secretary 


My dear Mr. Secretary: 


I fully appreciate the 
you in the field of foreign 
consider all of the countles 
wer. 


Furthernore, I am convinced of the futility of atLennting to 
forimulate a foreign volicy on the basis of petition or vressure. 


T do feel, however, that you will uncerstand an exnression 
of versonal opinion, and thet of many peonle in the District I 
ecard to the current developments in the Middle 


r 


reoresent, with 
Bast. 


There hrs 


« 
as 


at same points, and in favor 


Congress of the Gnited States 


been extensive 
case, a concern which seems to be based u,on 1 fear that our reiuc-— 
tance to encourage an arms race in the Middle Bast may have weakened 


COMMITTEES: 
INTERIOR AND INSULAR AFFAIRS 


VETERANS AFFAIRS 





CHAIRMAN, SUBCOMMITTEE ON 
TERRITORIAL AND INSULAR AFFAIRS 


ACTION 


is assigned to 


WEA 


Representatives 
ington, B. €. 


bruary 1956 


many delicate probless whicn confront 
relations, and thet it is necessary to 
s facets which are involved in a cold 


concern over the Saudi Arabian tank 


9SIic- 


of some nations. 


I, too, abhor the thought of an arms race, or of some action, 


or lack of action, 


part of the world, or even a 


wt hand to sate 
os i x 


-. This le¥ter is written 1 


on these imvelved problems is not as com»lete as yours. 


on our part which might touch off a war 


in thet 


total war. But, in the avoidance of 


such a development, I am sure we cannot throw our friends to the 
wolves and permit our enemies to believe that we will not lift a 
those friends from destruction. 


“ith the knovled:e thet my information 
TI hope you 


will accept the spirit in which it is written, and that you wi 


sive weight to the feelings of many 
in reaching your ultimate decision. 


a 
tt. 


c oes 
fy , > em 


<p>. ) 


people in my District and SPat 


~~ 


1s ars 
Sincerely yours, 
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LFO W. O'SRIEN 


300549 








Sit 


Sonis6 


eh sapg 


bo R 


¥ 


* Anab- ohne 


j eV_----— 


t wat epee 


FED 


OP) 





pal refer te February 2 91956 


mh 
tier hy -215b 


64 Poa 


\ 


WSSO 99612-2/9S*VvV9OBL 





FEB 2 9 i9R« 


Pek 
SX 
S 
a ~ aa S/S-CR ‘NS 
; — ae WP heicoutetame. re FEB 29 1956 A.M. ‘ 
S 
re 





WASHINGTON OFFICE: 
1541 House Orrice BuiLpinc 
Tet. NA 8-3120, Ext. 1018 on 1864 


CHESTER E. MERROW 
1st District, NEw HAMPsHiIRE - 


iii odrais Congress of the United States wom sn pont Orr Bn 


EXECUTIVE SECRETARY 
TEL. 2-7873 


ANN P. LONERGAN Bouse of Representatives 


HOME ADDRESs: 


Washington, D. €. CENTER OSSIPEE, N. H. 


Tet 174-3 


ACTION 


is assigned to 


February 2], 1956 





Mr. John Foster Dulles 
Secretary of State 
Department of State 
Nashington °5, D. C. 


Jear ‘Vr. Dulles: 


I qucete from a telesram forwarded to te by Mr. Ray 
Saidel, Merrimack Street, Manchester, New Hanpshire:; 
"The moral. bankruptey of the administra- 
tions Middle Zast policy becomes apparent, with 
the Arabian tank shipment. Mvidently the pro 
Arab group is stil} running the State Department." 


I have aivised Mr. Saidel that his comments would be 
cailed to your attention. 


Ww 
Sincerely, 


ca : a Se 


CHESTE E. MERROW, Me OC. 
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STATE DEPARTMENT 


Le be: 
9 og 
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STATE BLDG WASHDC 
THE RECENT DELIVERY OF ARMAMENTS TO SAUDI = ARABIA 
REPRESENTS A GREAT DANGER TO PEACE IN THE MIDDLE EAST. 
THE STATE DEPARTMENT "SOMERSAULT® REVERSING THE 
EMBARGO ON ARMS TO THE MIDDLE EAST IS A "SELL OUT® OF 
DEMOCRACY TO THE ARABIAN SPECIAL OIL INTERESTS. “THE 
STATE DEPT ACTION WILL BE CONSTRUED BY THE WESTERN 
POWERS AS AN EXTENSION OF THE COMMUNIST POLICY DESIGNED 
TO CREATE AN ARMS IMBALANCE IN TKE MIDDLE EAST. THIS 
IMPRESSION CAN ONLY BE CORRECTED BY IMMEDIATELY 
FULFILLING THE PRESENT ISRAELI REQUEST FOR "DEFENSIVE 


\ 
ve NTS. 
“ srs 
\ AE 
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DEPARTMENT OF STATE 
EXECUTIVE SECRETARIAT 
Putenary 21, 1956 
SEV - Mr-Meapher- Vet ec yc__ 


Attached is a telegram to the 
Department from various New York State 
senators protesting tank shipments to 
Saudi Arabia. 





SEV is asked to reply, clearing 
with NEA, and forwarding a copy to 


S/S-RO by February 28. y ,_ 
PE ones 


S/S-RO 


Att: Tel to State Dept. fr Sens. Helman, 
Kraft, McC,ffrey, Torres, Abrams, Gladwin, 
Satriale, Sherwin, Kapelmar, Dwyer, 
Gaspari and Eggert re tank shipments to 
Saudi Arabia. 


VV 





Dear Senator Helmen: / ai 


of Feh 


I am ay for the de in replying to your telegran 


sone the? of tanks te Seudi Arabia. We 


appreciate 


your views and the views 


in making 
of your ce nan a avaiieble to the Departuent. 
The approval of the sale of certein tenks to Saudi 


t i of Gaited States interests and 
inent United States legisia- 
tion, and our sont review of the situation. In the 
event that you and your colleagues have not had an opportu- 
te see it, I am encicsing a copy of the t 
in cennestion 


with the temporary 
iieensen for wilitery 
statement outlines United 


uahace ak dee aad desis Se a 


factors considered in agreeing to 


vgn, yeu and your colleagues will gh be interested 
im the enclosed ¢ of a statement made retary Dulles 
before the Senate ign Relations Count Shwe 2 on February 24 


tion of 


éiscussed cur efforts 
peace in the Middle Kast and steps we are ta to essist 
the Arab States and Israel to resolve their problens. 


Sincerely yours, 


dohn P. Meagher 
Chief 
Public Services Division 
Entloqures: 
Press releases nos. 91 and 96. 
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THE WHITE HOUSE OFFICE 


ROUTE SLIP “© = << 


(Lo Remain With Correspondence) _ “ 


: PROMPT HANDLING IS ESSENTIAL. 
| Dg SE ae THE BASIC CORRESPONDENCE MUST , 
2 ve. cece BE RETURNED. IF ANY DELAY IN 
Denarinent of State ; SUBMISSION OF DRAFT REPLY IS ° 





ENCOUNTERED, PLEASE TELEPHONE 
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February 20, 1956 


Dear Mr. Byrne: 


I have been asked to acknowledge, on 
behalf of the President, your February 
twentieth telegram respecting the lifting 
of the embargo on the shipment of arms 
and tanks to Saudi Arabia, and to assure 
you that a further reply will be forth- 
coming at an early date. 


With kind regard, 


Sincerely, 


Bryce N. Harlow 
Administrative Assistant 
to the President 


The Honorable James A. Byrne 
House of Representatives 
Washington, D. C. 
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GO ON THE SHIPMENT OF ARMS AND TANKS TO SAUDI Seca 
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“TAKEN TO ALLOW ISRAEL TO SECURE THE ARMS AND EQUIPMENT 
WHICH ‘ARE NECESSARY TO PROTECT ITS INDEPENDENCE AND TO 
DETER THE ARABIAN COUNTRIES FROM PRECIPITATING Tecineers 
WHICH CAN. LEAD TO OPEN WARFARE AND PROBABLY THREATEN THE 
PEACE OF THE ENTIRE WORLD s 


CONGRESSMAN JAMES A BYRNE PENN. 








February 23, 1956 


NEA = Mr. Gordon 


Would NEA please prepare for 
Mr. Morton's signature a reply to | 
the attached telegram from Congress- 
man Syrne re Near East arms. 


A copy of the reply is requested 
for S/S by February 27. 


S/S-RO 


Attachments 
Tal to Pres 


CC = NeMre. Miller 


WALTER F. GEORGE, GA., CHAIRMAN 
THEODORE FRANCIS GREEN, R.I. ALEXANDER WILEY, WIS. 


. J. W. FULBRIGHT, ARK. H. ALEXANDER SMITH, N. J. 
JOHN SPARKMAN, ALA. BOURKE B. HICKENLOOPER, IOWA 
HUBERT H. HUMPHREY, MINN. WILLIAM LANGER, N. DAK. 
MIKE MANSFIELD, MONT. WILLIAM F. KNOWLAND, CALIF. e 
ALBEN W. BARKLEY, KY. GEORGE D. AIKEN, VT. VC { Ps) Dtat D i 
WAYNE MORSE, OREG. HOMER E. CAPEHART, IND. WY e es ena e 
CARL MARCY, CHIEF OF STAFF COMMITTEE ON FOREIGN RELATIONS 


Cc. C. O'DAY, CLERK 


February 22, 1956 


Dear George: 


I have had a great many letters from constituents 
in New Jersey with regard to the shipment of tanks and other 
arms to Saudi Arabia. I have temporarily answered these 
expressions of feeling with a letter, copy of which is en- 
closed, .explaining the situation as far as I can. 


If the hearings of the Foreign Relations Committee 
bring out any other facts, I want to be able to follow this 
up with a correct statement of just exsctly what our policy 


LSie 


Always “Has 
fj} 2 
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Honorable George V. Allen 
Assistant Secretary of State 
Department of State 
Washington, D. C. 
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Febru:r’ 21, 1956 


Dear - 

Replying to your telegram (letter) with regard to the 
shipment of tanks, etc. to Saudi Arabia, my first ihformation 
on this subject was wnen it was announced on the floor of the 
Senate lest Thursday evening sbout seven o'clock. I immediately 
went to the phone and called the Department of State and urgently 
suggested to those in charge of the matter that the shipment be 
suspended until we could get the facts. Due to a crior engage- 
ment, I was compelled to be in New Jersey over the weekend and heard 
upon my return the news that the embargo had been lifted and that 
the tanks would be sent as originally planned. In the meanting 
Senator George, Chairman of the Foreign Relations Committee, has 
announced that as soon 1s Secretary Dulles returns to Washington 
we will have a meeting of our full committee to get the whole 
story of the incident. 

In 1951, the United States signed two agreements with 
Saudi Arabia. The first agreement involved the establishment 
of an air field as part of our defense program. The second 
agreement was a standard reimbursable aid agreement whereby a 
Saudi Arabia was permitted to purchase defense materiel in the 
Unitéd Stetes and that such purchsses would be non- transferable 
and would be used only for legitimate self-defense and internal 
security. 

Apparently for some reason I cannot make out, there was 
a delay in carrying out this understanding, and not until just 
recently were the tanks, etc. ready to be shipped. In the mean- Le, 
time, the Administration changed from Presi‘ent Truman, who had made (» 
the original arrangement with the Arabs, to President Eisenhower, 
and the Bisenhower Administration apparently had authorized the 
shipment sometime before the most recent tensions in the Middle 
East arose. 


Po 


As I understand the matter, in light of the fact tht 
these tanks are being shipped to Saudi Arabia under a previous 
agreement, the embargo on arms to the Middle East will be 
modified so that the State of Israel will be furnished wth a 
compensatory amount of defense materiel. 

Pending the full disclosure of the whole situation, 
tt is my strong conviction that the Western Powers, and especially 
the members of the Tri-Partite Agreement of 1950 must take steps 
to insure the 8tate of Israel from destfuction by any armed Arab . 
aggression. We are all hopeful that the metter can be settled 
‘by honorable and peaceful negotiations. 








Always cordially yours, 
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NO REPLY NECESSARY 


_ HOUSE b REPRESENTATIVES U. S 


WASHINGTON, Bc. ACTION 
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Respectfully referred to Pa 


Department of State 


Washington, D.C. 


Re: Sending of tanks to 
Saudi-Arabia 


Attached*is original letter 
adgressea to me by Mr. Sherwood 
M. Snyder, 6 Stdte Street, 
fpthester, New York, criticizing 
the sending of éjghteen tanks 


to Saudi-Arabia, ich is self- Z 
‘explanatory. c= C) 
I shall appreciate a statement 7A 
as to the reasons for this CI 
tank shipment, with the return C} 
of the attached original aie. 
letter. > 
I 
Thank youe Ww 
Very respectfully, C7 
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February 2), 19% 
NEA - Mr. Gordon 


Wou d you please prepare a 
reply for ‘tr, Morton's signature 
to the attached telegran fran 
Congressman W. A, Barret cencern- 
ing the tank shipment to Seudi 
Arebia, A copy for 5/S is re- 
quested by Feb. 26. 
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(To Remain With Correspondence) 


TO __Mr. Robert Barnes, Director 
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By direction of the President: 
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February 23, 1956 


Dear Mr. Barrett: 





I have been asked to acknowledge, on behalf of 
the President your February twentieth telegram 
reepecting the lifting of the embargo on the ship- 
ment of arms and tanks to Saudi Arabia, and to 
agsure you that a further reply will be forth- 
coming at an early date. 








With kind regard, 


Sincerely, 


Bryce N. Harlow 
Administrative Assistant 
to the President — 





The Honorable William A. Barrett 
House of Representatives 
Washington, D. C. 
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W BUAO9T GOVT PD.BU WASHINGTON DC 20 410PME. 
THE HONORABLE DWIGHT-O EISENHOWER, 
PRESIDENT OF THE UNITED STATES, THOMASVILLE, GA. 


MR. PRESIDENT, SINCERELY BELIEVE GRIEVOUS ERROR HAS SERN Mane or 





STATE DEPARTMENT HAS REPEATEDLY REFUSED SHIPMENT OF. ARMS. 70 he , 
OUR DEMOCRATIC BULWARK IN MIDOLE EAST. IF SOVIET CAN PROVIDE MF 

EGYPT, WHY CAN'T UNITED. STATES AND UNITED NATIONS DO THE SAM FOR 
ISRAEL. MUST THE ISRAEL! PEOPLE LOSEKWEIR FREEDOM TO PROVE THER | 


NEED. IF THE POT 1S GOING TO BOIL AGAIN IN THe oOLcEAST, LET'S 


MAKE SURE ISRAEL 1S NOT THE ENTREE. 
WILL-IAM ABARRET MEMBER OF CONGRESS. 
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12 Sommerer Comer Congress of the United States ER 
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Honorable John Foster Dulles 
The Secretary of State i 
Department of State 
Washington 25, D. Cc. 


Dear Mr. Secretary: 


Many of my constituents interested in the Arab-Israeli 


dispute have protested to me the sending of. tanks to Saudi, Arabia. N 
They have requested that I make known their views to you and that a, 
: you take _dumed iate action to correct thig situation. 0) 
‘I respectfully request that this matter be given your a 
immed 4 iate. ‘atent ion and that you advise me, i 
1 Sincerely wr Pe 
K Ss : 
KAD i 
PETER W. RODINO, ) M. C. : 
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Gary Holtz 

5601 Ostrom Avenue 
Encino, California 
February 24, 1956 


Mr. Herbert Hoover, Jr. 
Acting Secretary of State 
State Department 
Washington, De. Ce 


Dear Mr. Secretary : 


I happen to own two World War I Tanks which I would 
like to offer for sale to the government of Saudi- 
Arabia. 


Is this a matter which falls under your jurisdiction 
for clearance or does their age exempt them under the 
terms of the Arms Embargo Act? 


Very truly yours, 


A Bag 0g 
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FOREIGN SERVICE DESPATCH /Kpa Bb, Aol 
FROM .  AmBmbassy Baghdad _ 687_ eH ae 
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susJect’ Iraqi Denial of Egyptian Allegation GOI had Protested to t 


3 T, oni : el 
to Saudi Arabia a 4 
| = si aes 


‘em 
On veeg bg? 4 23,5 1956, Radio Cairo broadcast a re that the Ir ry 
Ambassador in ashington had delivered a protest to the United arate facktent 
ef State on the shipment of tanks which were sold to Saudi Arabia. 
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During the sams afternoon and evening Radio Baghdad broadcast, on several 


eccasions, an official commmique denying the Egyptian report. The text of the 
commnique was as follows: 


“Radio Cairo breadeast this morning that the Iraqi Ambassador in 
Washington had protested to the American State Department against the 
shipment of tanks to the Saudi-—Arabian Kingdoms 


"The Government of Iraq denies this report categorically and 
expresses its deep regret that Radio Cairo should continue to fabricate 
such news which can only serve the enemies of the Arabs. ; 


99¢l2-2/9S°V98L 


"It should be pointed out that these reports do not reflect Iraq's 


national policy ner the statements on this subject made in Parliament 
by the Prime Minister on January 7, and 9, 1956. 


(Signed) Khalil IBRAHIM, 
Director General of Guidance and Broadcasting." 


For the Ambassador: 
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shipment of tanks te Saudi Arabia. 
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United States Senate i cisco ts 


Sine LEA | 
MEMORANDUM Lana «2 


February 28, 1956 


Referred to Department of State 
Washington 25, D. C. 


for a report thereon to serve as a basis 
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COPY 


Law Offices 
ARNOLD AND ARNOLD 
Nine West Walworth Street 


ELKHORN, WISCONSIN 


Feburary 25, 1956 


Hon. Joseph R. McCarthy 
United States Senate 
Washington, D. C. 

Dear Senator McCarthy: 

I would like to obtain some information in regard 
to the recent shipment of tanks to Saudi Arabia. It was re- 
ported in the newspapers that these tanks cost our government 
$135,000.00 apiece. Could you find out and advise me the selling 
price? 

dinceveliy yours, 
s/ 


Lyman Arnold 


ACTION 


is assigned to 


NEA 
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February 28, 1956 


ry). 


Respectfully referred to 
Hon. John Foster Dulles 
Department of State 

Washington, DC 


with thanks for such favorable consideration as 
the communication herewith submitted warrants, 
“SJ 
and for a report thereon, in duplicate to C) 
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_| paccompany return of inclosure. i. 
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Unitea States Senate 
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bear Senator Wileys 


I woula like to get some trfornation in regard 
to the tank ‘eal with Caugi Arubia, 1% was reported in 
the newspaper that these tanks cost our ccve-rment 


oh ge pees apiece, Cun you fira cut and five me the 


erliing price. 


I am concerned over the amount our country is 
sperding for forsign uid and the results tie obtain from 
it. Is it true that ~any billions of dollars have alr 
been 2 fol abe “aes (OS GNI E purpose vhich hewe not yet 
been oe I shall unpreedate your co “rts on these 
matters. 


wirergely Soure, 
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HOUSE OF REPRESENTATIVES U.S. mn 


WASHINGTON, D. C. a 


February 29, 1956 


Congressional Liaison 
Department of State 
Washington, D. C. 


Gentlemen: 


The attached communication is sub- 
mitted for your consideration, and 
to ask that the request made therein 
be complied with, if possible. 


If you will advise me of your 
action in this matter and have the 
letter returned to me with your 
reply, I will appreciate it . 
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Very truly yours, 


PHIL WEAVER M. C. oy 
Nebraska First Distrsct. ‘ 
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Secretary's February 24 testimony coupled with Allen's interpre- 
tation (DEPTEL 706) and retardation decision French Mysteres 

leaves Israel Government with no (repeat no) foreign policy and 

no (repeat no) defense program. For four months orientation here 
has been on development adequate defense posture, primarily through 
procurement minimum number of interceptor jets. Relatively 
speaking this was policy of moderation. 


sharett's untypjcal sternness and bitterness reflected his reaction 
to collapse of his pro-western orientation and of foreign policy 
which place reliance on US. He finds in ashes his basic approach 

to problem of Soviet arms to Arabs which was one of maintaining 
workable defense posture through acquisition of minimal number of 
high quality defense arms from US and its allies. Sharett is now 
(repeat now) defenseless against accusations of his opponents within 
and without Cabinet who, since October last, have argued that Sha- 
rett's moderate approach and trust in US would be betrayed. 


-\fen Gurion's demeanor suggests typical behavior pattern noted by his 

| ~.@lose associates in peridds when he is intensely occupied with some 
‘wa jor problem during which he gives evidence of uncertainty and 

| motional strain. Once he has made his decision he reportedly 

elaxes, puts his uncertainties behind him and pursues with equa- 

| imity the execution of his formulation. Both Prime Minister and 


SY & oreign Minister must be haunted with thought that had eo adopted 
| ifferent policy October last (EMBTEL 861) the Egyptian mflitg@y 
' @  fhreat might have been removed with much smaller loss of Jew 

- «= o ives than may now (repeat now) prove to be case. 

a @ s 

aa 8 “¥rom théir conversation with me yesterday it apparent that _ 

S £ urion and Sharett making one last effort to obtain affirmat¢- 

o 8 


S reply and failing that they must assume their PO Hey fed 
and new approach developed forthwith. Logis that t “see tl —_— 
PERMANENT SECRET of Nee RR GC Bi 
on 


IFIED, ©; 
RECORD COPY e This copy must be returned to RM/R central files with notation (3 takene 





SEC RET 
- 868, March 1, 1 p.m. (Section 1 of 2) 


of decision must appear inescapable to GOI for following reasons: 
Increment large Egyptian and Syrian military units along Israeli 
borders is preview of progressively greater future pressures as 
Arab equipment and ability to utilize expands. With its military 
manpower on civilian reservist basis, Israeli could not (repeat 
not) indefinitely meet this challenge except at exhorbitant price 
of progressively larger disruption of its economy and way of life. 
Furthermore, IDF appears (EMBTEL 861) to have advised Ben Gurion 
that only very short time remains before balance of power shifts 
to Arab side and is urging action before too long delay. It is at 
this point that there appears to be vital divergence in interpre- 
tation of subsequent events as between Israelis and some US observers. 
Israelis are convinced that given capability the Egyptians aided hy 
other Arab States will attack Israel unless they can achieve sare 
objective through progressive weakening of Israel by forced nego- 
tiations. This conclusion which may be correct or incorrect is 
based on Israel's past experience in dealing with Arabs, state- 
ments and actions of Arab leaders and information reaching IDF 
through its comprehensive Intelligence Services in Arab States. 
While IDF Intelligence may come up with its full share of false 
reports on occasion it has proved accurate. (As examples report 
paragraph 3, EMBTEL 172, August 27, 1955,- subsequently verified 

by Fedayeen raids and Israel contention September last that Nasser's 
help to Johnaton would be pro forma which appears’ to be confirmed 

by Jordanians as per paragraph 3, Amman telegram 427 to Department. ) 
In any event Israelis have firm conviction about Arabs intentions 
and US arms policy appears to have undermined their ability to 

meet this threat through balance of power approach and to have 
provided no (repeat no iahiaiariathiant J substitute. 
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_— While Ben Gurion made it clear to me yesterday that he con- 
Siders the forthcoming vital decision his personal 
responsibility, it 1s apparent that in arriving at his con- 
clusion he will weigh carefully the advice of “his boys" 
in the IDF that the only remaining alternative to assure 
Isrgel's survival is s military showdown. Their views have 
the support of Achdut Avoda, the militant wing of Mapai 
within the government and of Herut and many General Zionists 
in the opposition. While it is know that the progressive and 
Mapam leadership, as well as the Mapai moderate (Sharett) 
Wing, are most reluctant adopt a policy which may lead to 
general hostilities, they are unable at moment to present 
workable alternative. Ben Gurion, while no (repeat no) longer 
dominant on many ‘questions of domestic policy, still retains 
the confidence of Israel public in security matters. They 
will follow his leadership at this decisive moment in 


Israel's history. 
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From information available to 11 from various sources including 

comments made by Ben Gurion and Sharett to me today, coupled 

With their grim and determined manner, I believe it is possible 

ip forecast the minimum and maximum ramges of Israel's new 

fprmulation of policy and program to replace those which it is 

w in process of abandoning. A minimum, Israel's economy 

| uld be placed on an emergency basis with partial mobiliza- 

| ion of reservists. In the Embassy's judgment, once this basic 

i tep is taken it will set in motion trend of public attitudes 

hich would make it almost impossible for the GOI to avoid 

doption of @ militant policy toward specific Arab-Isreel tT 

This could be accompanied by determination to assure, * 
y military measures if necessary, absolute sovereignty and aed 
trict observance of armistice agreements including decigion ag 
to proceed with Banat Yaacov, to retaliate for sny continuation m4 

sof Egyptian firing across the border which is now daily | 
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| SECRET 
-2- 868, March 1, 1 p.m. (SECTION 2 of 2), from Tel Aviv 


occurrence, enforcement of transit rights Gulf of Aqaja 
or Suez. One or more of these measures could be taken 
when full knowledge that they might lead to wider 
-hostilities but with willingness to accept such risks, 
Bs maximum, the IDF might be authorized by Ben Gurion 

to take off on an offensive against the Egyptians troops 
in the Sinai with no (repeat no) more pretext than one 
of the many recurring incidents of frontier. In view of 
Tiberias action experience, however, it is believed that 
Ben Gurion's Cabinet colleagues would counsel him that 
widespread hostilities should develop only over major 
issue with which world opinion is already acquainted. 


Embassy concurs in Ben Gurion's thesis that the Israelis 
would fight rather than acquiesce to truncation Israel's 
territory. This is not (repeat not) so much question of 

loss of so many square miles of territory as it is reflection 
of firm belief that it would constitute the first of series 
of weakening measures resigned culminate in Israel's eventual 
extermination. 2 


Embassy does not (repeat not) exclude possibility that at this 
juncture GOI may make some approach to the Soviet Government 
to explore possibility obtaining arms. It is known, however, 
that many Israel leaders believe such an approach would prove 
abortive and Embassy considers it doubtful whether, even 

if such step is taken, Israel Government would delay place- 
ment its country on war footing pending a reply. 


While Embassy may not (repeat not) be fully informed all 
aspects of the evolution of American policy on arms question, 
it appears to us that the imminent shift in Israel security 
policy which will greatly increase possibilities general 
hostilities in area could still be avoided by supply of 
minimal number of modern bi fighters. Ben Gurion has been 
quoted by several associates as saying that he believed 
Israel could maintain adequate defense posture with 25 percent 
of the new jets in possession t. This appears to us a 
legitimate approach in defense tersm, and one which, if 
adopted, might stabilize the situation here so ss to make 
possible progress with the Israelis toward settlement along 
the lines set forth in Secretary's August 26 address. 
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SUBJECT: Ownership of Steamship JAMES MONROE Yee a i 


ce Gan) 


Mr. Arthur Tarantino 


T 
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Mr. Fraser Wilkins, NE 
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Mr. David D. Newsom, NE 
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4 Mr. Tarantino said he represented Mr. James Michael, owner of f 
|.7? thefSteamship JAMES MONROE, which was currently under charter to the/ 
HeIlenic Steamship Lines and was carrying 18 tanks to Saudi Arabia, 
He said Mr. Michael was Jewish and, as the result of items appearing 
in the newspapers that his ship was carrying these tanks, was under 
pressure from friends of Israel in New York. Mr, Tarantino explained 
that since the ship was under a time charter the matter was beyond 
Mr. Michael's control, He was, however, fearful that there might be 
actions taken against the ship in Egypt or in Saudi Arabia because 
of its Jewish ownership. Mr. Michael was, therefore, asking Mr. 
Tarantino to investigate the possibility of changing the ownership 
of the vessel before it reaches the Near East, Mr, Tarantino said © 
he wished to inform the Department of the problem before presenting ( 
it to the Maritime Commission, He might wish later to return and (M 
seek the Department's assistance in the matter, ™~ 


eol-€/9oS°VoBL 


Mr, Tarantino said that Mr. Michael had a possible Greek buyer () 


for the vessel, He said he could not predict how long a transf ct 
ownership might take, but felt that it migh} be done within ae = 
of weeks, 
er eso 
wewemomere Mr. Wilkins thanked him for giving the Department this ty Lon. pryN 
DC/R + Mr, Wilkins said that any decision in this matter was, of gis the =& 


hands of Mr. Michael, He wished to point out, however, that ee ‘pest om - 
An’ ae information available to the Department indicated that there was oe 

, present evidence that either the Egyptians or the Saudis would oppose A 
aes Se the arrival of the ship, re 
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Acting Secretary of State 
Department of State 
Washington 25, D.C. 


Dear Mr. Secretary: 


ACTION 


is assigned to 


Wlnited tates Henate | LET | 
pies ati ON cnc i 


March 1, 1956 


P 


y 
The attached communication from Mrs. A.W. Krupp, of Louisville, ~ 
Kentucky, a constituent of mine, is self-explanatory. Any comment that a 


you may send to me that might prove of interest to Mrs. Krupp would be 


very much appreciated. 


1 
Sincerely yours, 
able ade 
arle C, Clements, U.S.S. 
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STANDARD FORM NO. secret . ms 
Office Memorandum + onitep states cae ak . 
TO :NEA - Mr. Rountree DATE: March 2, He. 

From :N& = Fraser Wudey” | : z 


suBjEcT: Visit of Saudi Ambassador 


Discussion: 


Ambassador Abdullah Al-Khayyal of Saudi Arabia will call on you 
at 4:30 P.M, today. He wishes to ask you about: 


G2t.4 


lL’ 1. The current status of pending Saudi Arabian requests to ~J fu 
a 4% purchase arms (Tab A). f @ s 
“gb” / ~ 
at 2. The latest developments in the Duraimi case, / “ 
, j ° 
Recommendation: a 
1. That,.on the question of the status of their arms requests, ~ 
you inform him that: ON 
t 


a. The Department has appreciated the understanding attitude py 
shown by Saudi Arabia in connection with the recent temporary suspensiongy 
of the shipment of the 18 tanks. 


9 


b. In view of public expressions on the subject of arms 
shipments to the Near East, it is necessary for the Department to review 
all outstanding reqvests most carefully in the light of the situation 
in the area, 


c. In recent statements and discussions of the problem, the 
Department has made clear our traditional and friendly relations with 


Saudi Arabia, 
d. In reviewing requests from Saudi Arabia, we will have 
these special relations in mind. O 
0”) 
2. That, according to our information, the British have submitted \ 
their reply to the Saudi Arabian note (Tab B). 4 


3. The Secretary's statements of February 18 and 24 are attached 
(Tabs C and D), You may wish to give these to the Ambassador. 


t attachments: a ¢ 

ib 1. (TAB A) - Report on Pending Saudi Requests, a 
| 2. (TAB B) - Jidda's telegram 394. wy |. 
3. (TAB a - Press Release No. 91. 2. 


Nv 
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"el Press Release No. 96. ‘ eo 
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Bear Wr. Barrett: 


786A,66/3-256  CS/W 


TRH Heit 


ive 


With reference te your telegram of March 2, the United States now 


has under consideration several requests for arus for states in the 
Widdle East, including beth Yeree] and Sault Avebia unter the re- 


fisbursable military assistance agreements with these two countries. 


HH (dni : if i 


yours, 
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MAR 1 21956 
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3/7/56 
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N& -«for appropriate reply by COB 3/7/56 / 


Telegram from Congressman Barrett re arms for Israel, 








DEPARTMENT OF STATE 





EXECUTIVE SECRETARIAT 


March 5S, 1956 
NEA - Mr. Gordon VN 
> 


Would Ni'A please prepare for 
Mr. O'Connor's sigmature a response 
to Congressman Barrett's telegram 
(attached) re arms for Israel. 


A copy is requested for S/S by 
Maren t; 1956. 





Attachment: 


. 
wT, 
Telepram dtd 3/2/56 ap 
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ror ae e 


Ld DDLL 


LPC143 ras 


SD WU@34 GOVT PD BU WASHINGTON DC MAR 2 437PME 
SECTY OF STATE 


DEPT OF STATE 


HAVE RECEIVED REPORTS STATE DEPARTMENT CONSIDERING 
SAUDI ARABIAS REQUEST FOR SMALL NUMBER OF JET PLANES. 
IS THIS RUMOR OR FACT? IF FACT, RECOMMEND ISRAELS 


&, 


REQUEST BE GIVEN IMMEDIATE ATTENTION, SIMILAR APPEAL 


MADE TO PRESIDENT LAST MONTH, WAS ADVISED REPORT 


FORTHCOMING AT EARLY DATE. TO PRESERVE PEACE in GippLE 


EAST AND SPAVE OUR DEMOCRATIC BULWARK, URGE YOU 


MEET WITH ISRAELI AMBASSADOR EBAN AND HONOR REQUEST 


vl FOR’ soar SHIPMENT 


WILLIAM A BARRETT MEMBER OF CONGRESS 528P. 


beat 304449 


oy 5 oF 
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SENT TO: Anembeasy cae NIACT alGo 


Anenbassy f3/ 
“RPTD INFO: Amembassy LONDON 51a0 
6IYea, f4/3-F 56 
Jidda's 102 repeated info Cairo. 
Department repeating DEPTEL );22 to Cairo (pouching London) clving 
‘latest information given Saudis regarding status arms requests. 
its discretiong may pass to King in accordance Jidda's suggestion ( 
Reference third item. Jidda's 02, Embassy may assure Faisal in 
terns USG continues respect territorial integrity Saudi Arabia aid 
ey ‘will not be party any arrangement which threatens Saudi terri 
“wish refer President Truman's assurances in this regard of October 1980 - 
re-affirmed by letter — President Eisenhower of June 15, 1953, 
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3 CONFIDENTIAL 

ins) ants 7586 7 
ction ontrol: = Q” e:| 
- FROM: TEL AVIV Reel: MARCH 43, Lng e aos 
re ‘ 6: OY AM tn a 9 
Q 
RMR 10: Secretary of State oA FF 
SS. NO: 936, MARCH 13, 9 AM A 8 
G / = 2F 
SP is m nt ct 
oe HENRY MORGENTHAU JR. REPORTED IN CONFIDENCE To ME TODAY SAHE © 
L FOLLOWING ITEMS OF SIGNIFICANCE DEVELOPED IN\HIS CONVERSATION oO 2 
Io WITH PRIME MINISTER BEN GURION AND FOREIGN MINTSTER SHARETT alt | 
UMSA OVER WEEKEND: Pra 
MC . Ol 2 
: (1) RE POSSIBILITY GOI TURNING TO SOVIETS FOR ARMS IN EVENT =a O 

0 UNITED STATES FAILS TO SELL ARMS TO ISRAEL: BEN GURION - Ol 

RAISED QUESTION BEFORE MORGENTHAU HAD OPPORTUNITY TO SIT 


DOWN AND LATTER ADVISED HIM AGAINST SUCH ACTION ON GROUNDS 

ARMS WOULD NOT BE FORTHCOMING, APPLICATIONS FOR AID IN THAT 
QUARTER .WOULD BE GENERALLY UNFAVORABLE RECEIVED IN UNITED STATES 
WHETHER ARMS RECEJ VED OR NOT’. 


COMMENT: ALTHOUGH NO MENTION MADE OF SHARETT'S ATTITUDE ON 
SUBJECT AND AS FAR AS EMBASSY “AWARE HE IS NOT ADVOCATE... 
APPLY SOVIETS ESPECIALLY IN ABSENCE ASSURANCE OF SUCCESS 
IN OBTAINING ARMS IN THAT QUARTER, BEN GURION'S PRECIP!TOUS 
APPROACH: TO SUBJECT SUPPORTS EMBASSY CONVICTION THAT GOI 
UNDER INCREASING PRESSURES FROM CERTAIN ELEMENTS IN GOVERNMENT 
FROM OPPOSITION AND PUBLIC TO EXAMINE THAT SOURCE SUPPLY. 
(EMBTELS 880 AND 925) IT 1S BELIEVED THAT BEN GURION WAS 
EXPLORING IDEA RATHER THAN USING IT AS THREAT TO WEST, 
ALTHOUGH MORGENTHAU REPORTED HIM AS VERY UPSET AND EMPHATIC 
IN HIS DISAPPOINTMENT OVER CONTINUATION ARMS EMBARGO BY WEST 
(2) RE USE SIXTH FLEET IN FORMOSA PATTERN AS DETERRENT TO 
AGGRESSION IN AREA: WHEN MORGENTHAU TRIED THIS OUT 
ON BEN GURION LATTER REJECTED IT IN NO UNCERTAIN TERMS 
CLAIMING TRIPARTITE DECLARATION "NOT WORTH PAPER IT WAS 
WRITTEN ON".’ COMMENT: BEN GURIONS'’ SHARP NEGATIVE ° ss 
, REACTION IS IN LINE WITH RATHER WIDESPREAD LONG-TIME OPINION Bs) 
GO! THAT DECLARATION IS AN " UMBRELLA" GIVING PROTECTION dt 
MORE FAVORABLE TO ARABB, NOT SPECIFIC ENOUGH AND TOO SLOW-MOVING 
cet 
CONF IDENT! AL REPRODUCT(QN FROM THIS 
icjantlsted eas cinema St sieenicapuamganian COPY, IF CLASSIFIED, IS 
PERMANENT PROHIBITED 
RECORD COPY « This copy must be returned to RM/R central files with notation of action.takene 
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CONF |DENT IAL 
-2- 936, MARCH 13, 9 AM, FROM TEL AVIV 


FOR EFFECTIVENESS. IT 1S ALSO BELIEVED TO REFLECT IDF (RPT IDw) 
WHINKING. HOWEVER, LATER IN THE DAY SHARETT, ACCORDING TO 
MORGENTHAU!, WAS NOT UNFAVORABLE TO THE IDEA AND THOUGHT 

1T MIGHT HAVE SOME MERIT BUT NOT OF AS SUBSTITUTE FOR ARMS. 

IN FACT, MORGENTHAU FLUNG NO SUGGESTION IN ANY QUARTER THAT 
THERE WAS ANY SUBSTITUTE FOR THE FIFTY UNITED STATES 

JETS BEN GURION WANTS AND THERE WAS MUCH "BEATING OF BREASTS" 
ON THIS SUBJECT WHICH AT MOST MONOPOLIZED CONVERSATIONS. 


MORGENTHAU DISPLAYED NO EMOTIONALLY STIMULATED CONVICTIONS ON 

ON THE ARMS QUESTION BUT WAS DISPOSED TO THE UNITED STATES 

SALE OF THE FIFTY JETS AND SOME OTHER DEFENSE EQUIPMENT TO 
ISRAEL. | GATHERED THAT HE WILL MAKE AVAILABLE TO DEPARTMENT ALL 
INFORMATION AND IMPRESSIONS HE HAS PICKED UP HERE AND WILL 

EXPEND THE ABOVE TWO SUBJECTS. 


LAWSON 
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/ : Control: 
Rec'd: 


Ti: Seoretary of State 






FROM: Tokyo 


NO: Unnumbered March 13, 5 p.t. 


PRIORITY 
Re your 1948, March 8, 6 p.m. 


©4 pemMyoy og 3SUH pDouMo0g ST 


Action officer request clarification of folowing: 


",..In addition US has delivered some tanks to 
keeping with our special relations and Dharan air facilities and 
to Iraq in consideration its position in northern tier of states 
committed to defense against Communist agressions." 


Sentence as quoted is as received here 1:1 Tokyo. Request clari- 
fication soonest. 


ALLISON 
GEM/11 


Jes 1Y 


: lar-etcte oe Siply | 


NEA 
MESSAGE CENTER 
1956 MAR 5 PM 2 26 
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‘ WALTER F. GEORGE, GA., CHAIRMAN 
THEODORE FRANCIS GREEN, R.1. ALEXANDER WILEY, WIS. 





J. W. FULBRIGHT, ARK. H. ALEXANDER SMITH, N. J. f 

JOHN SPARKMAN, ALA. BOURKE B. HICKENLOOPER, 1OW4 i i 

HUBERT H. HUMPHREY, MINN. WILLIAM LANGER, N. DAK. 7 

MIKE MANSFIELD, MONT. WILLIAM F. KNOWLAND, CALIF. QW if > AS { xs { 

ALBEN W. BARKLEY, KY. GEORGE D. AIKEN, VT. fla 

WAYNE MORSE, OREG. HOMER E. CAPEHART, IND. rite es erate es # 
CARL MARCY, CHIEF OF STAFF COMMITTEE ON FOREIGN RELATIONS \ l- 


c. C. O'DAY, CLERK 


March 14, 1956 


Dear Mr. Rountree: 


(SCQNEO a ELES MER k 
fhis will acknowledge your letter of Bs 
March 8th and I appreciate your sending me the 6) 
two press relecses issuea by the Department, which > 
you sey misht be helpful in preprrine future corres- vi 
pondence, both on the sale of the tanks to Saudi 
Arabia, and United »tates p..licy towards arms ship- a 

ments to the Near Esst, in gener2zl. 

“ 
oa ae a we (N 
With kindest regards, I remain - ' 
=—_. 
Always cordially yours, s 
Ant 2 
1S a Pee fe Va : 





Mr, William M. Rountree 
Acting Assistant Secretary 
Department of State = 
Washineton, . C. 
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Vnited Glates Senate 


COMMITTEE ON FOREIGN RELATIONS 


FREE 


Mr. William M. Rountree 
Acting Assistont becretary 
Department of State 
Washington, D. Cc, 
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Department of State 


CONFIDENTIAL 
Classification 


07766 
156 MAR 15 AM 1D 1g 
DC/T 
SENT TO:  Amembassy TOKYO, PRIORITY ZooOf 
Tokyo's unnumbered, March 13, Departments 19,8, 
In view special interests in Saudi Arabia, US has for number 
supplied military equipment on cash reimbursable basis under ag 
that country dated Jurey 1951. Special interests include major investmen 


petroleum industry, one of largest overseas groups a US citizens, and cé 


included propellor driven military aircraft, armored cars, arms, ammunit o ? 


and £8 M-l1 tanks. ge 
Bee 
U.S. has military assistance agreement with Iraq under which te 


0. BER.’ ‘ 


moderate amount military equipment for purposes internal security and legi 





rat 





self-defense. Iraq cooperates in northern tier collective security arrengéah 

through Baghdad Pact. — equipment recently given Iraq are ten ssiieheiladas Er 

tanks obtained through off-shore procurement in UK. # 
Neither Iraq nor Saudi Arabia contiguous to Israel; all arms furnished | 

these states under agreement which prevents transfer without senmane ef US; 

as in case all NE arms sales, requests reviewed in light existing condition in 


Z/AOOVER 


area and Tripirtite Declaration of 1950. 
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NEA FROM: Jidda 10:47 a.m. 


S NO: 407, March 26, 1 p.m 


— xB 
MC Further MYTEL 421, repeated information Cairo 55, Londo® 69 


1uag 
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-s/9s‘v9s. 
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PRIORITY 


HIN 


SENT DEPARTMENT 427, REPEATED INFORMATION CATRO 57, TO cae 


and with particular reference alia 2C, MYTEL 419 repeated 
information Cairo 54, London 68. 


Re arms, Yusuf said that, in addition to 20 Vampire jet fighter 
planes and 5 trainers, "Some tanks and guns" might be supplied 
Saudi Army from Egypt's supply non-Communists farms. Decision 
of Cairo conference had been that for purposes defense planning 
against Israel "Egyptian, Syrian and Saudi: armies should be one" 
For this planning these planes were needed on Saudi front, and 

) Prince Mishaal had remained Cairo to pursue other studies this 
connection. 


= 


9Sg92¢ 


This special field of defense planning, Yusuf continued, was 
supplementary to and should be considered apart from regular 
and counterpart program for strengthening Saudi forces under 
five-year plan for maintenance internal security and defense 
against any aggression. Consequently, Saudi requests to 
purchase arms from US Government under five-year plan continu 
to stand, and King Saud hoped sale and shipment thereof could 
be effected early date. He would appreciate early word from 
US Government re its decision this matter. 


AYO 


/- si te 


c 


replied I would report to Department but queried personally = 
hether early action on Saudi request for 25 F-86 fighters war 
ive T-33 trainers wag now (repeat now) necessary; he would 
$ecall I had not (repeat not) felt at time this request was = 
Bade that Saudi Air Force was ready for jets; should we not 
(repeat not) therefore especially in view prospective delivery 
f Vampires, hold this request in abeyance and concentrate on 
hirty-odd million dollar o:ider for army equipment now (repeat 
ow) needed under five-year plan? 


a ee 


v4 


rm 


ile Yusuf recognized force my argument his instructions rs 
ere not (repeat not) he said, such as to permit him to do 


s other ts 
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SEC RE" 
-2- #427, March 26, 1 p.m. from Jidda. 


other than repeat "our orders stand." However I believe 
that, if Department will authorize me in due course, assure 
King US Government will meet, so far as availability permits, 
his requests POC army equipment under five-year plan, I 

shall have little difficulty persuading him defer implementa- 
tion of request for jet planes (with possible exception two 
T-434s for training purposes). 


As for remaining requests (for six C-119 transport planes 
and eighteen M-4¥7 tanks); I believe these too can be held 
in abeyance for time being. As regards tanks, I told Yusuf 
and Prince Mishaal two months ago I would not (repeat not) 
wish to press for their delivery until after eighteen M-41s 
now (repeat now) enroute had been integrated into training 
program. 


Would appreciate Department comment. King Saud plans return 
Jidda week hence for official opening new pilgrimage quarantine 
station. I should have opportunity discuss with him then any 
matters Department may desire me pursue. 

WADSWORTH 


RW/ 1 % 
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* 
DEPARTMENT OF STATE 
Memorandum of Conversation 
DATE: April 10, 1956 
SUBJECT: Shipment of Munitions to Saudi Arabia 
Mr. Mohamed Mahdi, Sevdi Arabian Embassy 
PARTICIPANTS: ——- 
David D. Newsom, NE lage 
|e eat 
ve 
r 6 
—\ f 
ne (pee. ) eee) u 
COPIES TO: NEAL), NE(Q), G(1) muGe Pp, obj (2: * ome i 
“es Kae ; secs 
fe 
ul 
co 
w 
oO 
2) 
oO 
(34 
a 2 Re ee § 
Mr, Newsom said he wished to discuss ee with Mr. Mahdi certain p 
problems concerning the shipment Jegi ; itions included in ~ ¢ 
Case No, 32 of Saudi Arabian pur “fa ‘i i B: Reimbursable Agreement [ 
of June 18, 1951, This case covelme mth of munitions, U: 
including stroeatt bombs and rock 


Se oatil sensed prior to 
February 17, but was only now being called forward from the supply depots. O1 


He said he had understood from Mr. Cain of Defense that the Behring Shipping 
Company, which handles such shipments for the Saudi Arabian Government, had 

discussed with Defense the possibility of diverting this shipment from a 
New York harbor, He said the Department was naturally interested in these 


shipments and would appreciate any further information concerning them which 
Mr. Mahdi might have, 


2 
Mr, Mahdi said the shipping company was probably acting on its own ne 
arranging for another port of exit, but the Embassy was in full agreement 
with the desirability of making this shipment as inconspicuous as possiblé, 
He said they had discussed generally with the shipping agent crating and mi 
————————arking practices which would reduce the possibility of such shipments peffle 
Di noticed in transit. Mr. Newsom wondered whether it might hot, also be signee 7a 
to consider bringing the shipments forward to the port and \jshipping them in 


small increments, [ry . 
Gs 
Maas \ Mr. Mahdi said he would look into the problem and would discuss it with’ ’ & 
ye “Hes shipping agent. Mr. Newsom said he understood from the Defense Department! & 
i _thpt the shipping company was considering loading these munitions at the i S 
so ==""""Suhny Point Army Terminal in Wilmington, North Carolina, a 
NEA :NE:DDNewSomsapg BS 
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Pom a Control: Lee _ 
Rec'd Apr 2k, 1956 
FROM: Cairo TAT a 
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RMR 10: Secretary of State ~ ly ie / 2. ce 3 
ee We EY 
SS NO: 2103, April el, ll a.m. “al 
G PRIORITY oo @ 
SP i 
C SENT DEPARTMENT 2104 REPEATED INFORMATION PRIOR DA 145 _ - 
i? week Charge informed Embassy yesterday he had information af 
Io from White Russian source well acquainted with iron curtain oO My 
MC diplomatic corps Cairo that on April 16 Saudi Ambassador called P) 
R on Soviet Ambassador inquired as to possibility of obtaining bh o 
0 weapons. Allegedly reply given USSR could not (repeat not) \ f 
consider Saudi request as long as United States retained base 2 
In Saudi Arabia. , We 
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‘plans. He had just signed order sending 2 men to Beirut to 
; witness demonstration of French transport. Said preferred 
* C-119's but if cannot get them must soon buy French aircraft 
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FROM: Jidda | : 
10: Secretary of State fe ds / 
NO; 486, April 25, 10 a.m. 


PRIORITY 


ast 


An 


. + 
SENT DEPARTMENT 486, REPEATED INFORMATION CAIRO 66, LONDON 84 
Embassy telegram 427 to Department repeated Cairo 57, London 72. 


Brigadier Zognby, Egyptian officer in charge Saudi paratrooper 
unit, pressed Attache Hefling last night tell him whether : 
Saudis were getting requestéd C-119's. Zoghby pointed out : 
they had trained 5 paratrooper classes now (40 men to class) & 
and did not have adequate transport. Said if US not going 

to sell C-119's they must know soon in order make other 
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or whatever available. 


According report through usual reliable channel originating 
with Von Hentig, SAG procuring $30 million worth of arms of 
British manufacture from Egypt, including 25 Vampires. (MAAG 
has reported to Department of AF that on April 14 Prince 
Mishaal told Temple and Bothwell he was getting 50 Vampires 
and at same meeting asked for assurance we would provide 

jet aircraft, adding if they could not give assurance, who 
could? MAAG has asked guidance of Air Force Chief of Staff. ) 


King resignation from his post as adviser SAG in next day 

two. Explained he has gradually lost ready access to King, 
dad rampant "this-is-Arab-world" philosophy has rendered him 
fSolated and ineffectual. 
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s from France for Saudi Arabia. 















EMBTEL U6l5y r 
US believes final decision rests with French. In February 29 me 
/ 


5 


US expressed view French might wish delay 0 AMX tanks and 18 155 mm 

Arabia in view current critical situation ie the Near East. At present timese 

¢? US-te- studying arms applications from Israel and Arab States with great ca 

3 j We do not wish in any way -*e- prejudice success-of Hammarskjold's efforts. 
i r3) was recently successful in obtaining cease-fire between Israel and Egypt and 
we 7 -~de@—-now visiting other Arab States. On return he plans report to Sechrity 


Council. Meanwhiley only routine items ave being approved by US. ca 
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GLENARD P. LIPSCOMB 
247TH Dist., CALIFORNIA 


Congress of the Qnited States 


Bouse of Representatives 
Washington, D. C€. 
May 22, 1956 


Honorable John Foster Dulles 


Secretary of State 
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Washington 25, D. C. . 
Dear Mr. Secretary: 
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Iam enclosing a copy of a letter from 7 
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to her communication. ‘$ 
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Capt Haygood, Gordon Gray's staff, 
Ext 76183, requested permission 
to make 4 additional copies of 

the attached for use in Mr. Gray's 
immediate office. Permission 

was granted by Mr. Howe, with the 
provision that the copies were 
held closely. 
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THE FOLLOWING crane DOCUMENT (%) NO LONGER APPEARS TO WARRANT ITS SECURITY CLASSIFICATION OR ADMIN— 
ISTRATIVE CONTROL DESIGNATION. 








TYPE OF DOCUMENT 
Two-page letter 





- ; International 
Che Hon.Gordon Gray, Assistant Secy.of Defense forSecurity Affairs 





IM: 
NEA:NE:DDNewsom, signed by the Under Secretary 





SUBJECT: ; : 
Saudi Arabian request for assistance (Cases 35, 38, 39 and 10) 








PRESENT CLASSIFICATION OR DESIGNATION T REQUESTED CLASSIFICATION OR DESIGNATION 
TOF SECRET SECRET 
SECTION C 


THE CHIEF OF THE OFFICE TO WHICH THIS FORM IS ADDRESSED OR A PERSON DESIGNATED BY HIM WILL REVIEW THE SUBJECT 
DOCUMENT AND INDICATE THE DESIRED CLASSIFICATION OR ADMINISTRATIVE CONTROL DESIGNATION. 
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(1) The requesting office or post will complete lines (1) and (¥) of Section A and all of Section BK of this form in dup 
licate, If the request is received by the Department from another agency, 8M prenares the form 








(2) Roth copies of this form together with one copy of the document or documents concerned, when possible, will be for 
warded to the action or originating office or post concerned 


(3) The action or originating office or post will, if the contents warrant, declassify, downgrade, or redesignate the 
document by completing Section C of this form in duplicate and will route both copies to the office or post responsible for 
maintaining the official recort copy. SY will take no action unless concurrence is requested, 


(4) The office or post that is the custodian of the record copy, uponreceipt of this fonn, will file the original of Form 
NS-507 with the record copy, change the classification on the record conv of the document involved, forward the duplicate copy 
of this form to the office or post initiating the request, and notify all copy holders. 


(5) The office orpost which initiated the request will note the action taken and mke the necessary chanpes im classifica- 
tion or designation of documents in its possession. 


(6) In cases where the originating or action office or post wishes to initiate the declassification or redesignation, the 
entire form will be completed and routed to the office or post maintaining the offigial record coovy for attachment thereto. 


(7) If the originating or action office in the Department does not hold the record copy, ‘oth campleted copies of this 
form will be returned to RM. RM will forward the original of this form to the office holding the record copy. In the Foreign 
Service, both copies will be sent to the post holding the record copy. 


(8) If the request is received in the Department from another agency and if the classification or designation has been 
changed, RM will notify offices within the Department holding copies of the documents. In the Foreign Service, the post hold- 
ing the record copy will notify other posts who originally received distribution of the document of the change of classifica- 
tion or redesignation. 


(9) For all requests originating outside the Department, RM presents the request and takes the necessary notification 
action. In the Foreign Service the post holding the record copy takes necessary notification action. 
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The item identified below has been withdrawn from this file: 
File Designation DL+A- Sb 1-756 
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In the review of this file this item was removed because access to it is 

















restricted. Restrictions on. records in the National Archives are stated 
in general and specific record group restriction statements which are 
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available for examination. The item identified above has been withdrawn 


because it contains: 
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Classification 


SENT TO: Amembassy, JIDDA -“& 





RPTD INFO: Amembassy, LONDON (VIA POUCH). 
> Amembassy, PARIS (VIA POUCH) 


Jidda's 6 7 d ‘/ . 


We would prefer not become further involved problem French arms which 


Origin 


essentially between Saudi Arabia, France and UK. If matter raised again you 
may reiterate solution all such problems lies in broader UK-SAG understanding 


‘in which we continue have active interest. 





Telegraphic transmission and 
classification approved by: 
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(Security Classification ) - inition 
no.: A =5 July 13, 1956 
suBJecT: Lend-Lease Silver !eld by the Government of Saudi arabia 
’ = hes oo fa =—_ 
i. o ‘= 
To: ‘The American Embassy - JIDDA 7 oo j mee =| 
jor Leal O/ DBO 
Kd i ae 
Reference is :.ade to the Department's Instraction A-10$,_ p 3 
Liay 3, 1952, on the subject of the Saudi Arabian Government's pl 
lend-lease silver obligation, With the date now approaching when ~ 
the silver lend-leased to governments is due for return, April 27, > 
1957, it is considered advisable to call their attention to this e 
fact in cases where return of the silver is neither under way nor ¢% 
as yet arranged, 4 convenient procedure is to make an inauiry of 
the va:ious governnents as to plans for returning the silver to the Ew 
United States Yreasury. x @ 
Be i] 
the Enbassy is requested to remind the Saudi Arabian cpermentl 
that the due date of April 27, 1957 is iess than a year off¥and to aN 
inquire concerning the Government's >lan for returning the giiver i 
accordance vith the terms of the -crtinent agreements. oe 0) 
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Counsel, 
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¥ lir. Smith telephoned me this morning and said that various +a) 
£ Aw people in Treasury had considered our proposed instructions to our ~N 
i a / imbassies at Addis Ababa, Jidda and iiew Delhi on the lend-lease silver ond 
7 yh obligations of Ethiopia, Saudi Arabia and India respectively. le said 1 
4 that he was now in a position to tell me that Treasury had no objection — 
to the text of the provosed instructions as they were submitted to him ON 
by me yesterday. Or 
oO) 
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DEPARTMENT OF STATE 


Memorandum of/Conversation 
‘MS LEPHONE 
DATE: July 13, 1956 


SUBJECT: JVroposed Inquiries of the Saudi Arabian, “wthiopian and Indian 
Governments Concerning their Lend-Lease Oblirations to the 
United States. 








ir, Smith said, however, tliat the Treasury Department would very 
much prefer having the inquiry made of the Indian Government through the 
Indian Embassy in Washington rather than through our Embassy at New Delhi. 
He said that Treasury felt that since some of our Embassy officials at 
New Dalhi had probably been discussing with Indian officials various 
possibilities related to the lend-lease silver, Treasury felt that it 
night be better not to make the proposed inquiry through the same 
channels in New Delhi. I said that I would raise this point with the 
man on the Indian desk. Mr. Smith said that this wasn't anything on 
which Treasury would take a strong position and if the DepaPtment decided 
to handle it through our Ewbassy at New Delhi, Treasury wold accede to © 


this. oe, ON 

I told Mr, Smith that we would send the instruction to our Embassies +4 \\ 

at Jidda and Saudi Arabia forthwith but that the instruction to New Delhi & 

might not go out for a week or so while -certain matters within the \ 

vepartment of State were cleared up nesR 3 SN 
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____UNCLASSIFTED FOR DC USE ONLY 
(Security Classification ) a =< : 
NO.: A-21, September hy, 1956, 
SUBJECT : 


Lend-Lease Silver Held by the Government of Saudi Arabia - Department's 
A-5, July 13, 1956 


to: The American Embassy, JIDDA 


The Department requests a report on the action taken by the 
2 Embassy in furtherance of the Department's instruction A-5, July 13, 
} . 1956. 
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Office Memorandum « onttED sTATES GOVERNMENT 
To : | U/MSA - Robert Barnes pare: September 10, ,]956.. 
FROM : NS — Fraser Wilkins tr : | fe 
SUBJECT: Saudi Arabian Request for Directional Finder Equipment. 
There is enclosed note no. 129 of September 6, 1956, from the jos 
Embassy of Saudi Arabia requesting permission to purchase six sets 
of directional finder equipment under our Cash Reimbursable Agreement 
of June 18, 1951, with that country. 
This office has no onjection from the political standpoint to the 
request and recommends its approval. 7 
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Seudi. Avabia Case No. \7 


Offiee of Programing and Centrol 
of the Assistant Seerctary of Defense (181) 
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ACTION 


is assigned to 


VE 
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1 sSEP 7 PM 3 15 sails CM/t 
F v : ot Za ‘ Ocnyre ti SA cn ano 
eealea Dose WEIN D LEZ 
2MSR ROYAL EMBASSY OF SAUDI ARABIA 
ee RECOoRS WASHINGTON 8,D.C 
BRANCH 


The Saudi Arabian Ambassador presents his compliments to 
the Honorable the Secretary of State and has the honor to refer to 


a request by the Saudi Arabian Ministry of Defense and Aviation for 





two types of (Direction Finder Sets), three sets of each type. 


Inasmuch as these sets are urgently needed by the Saudi Arabian O 

> 

Ministry of Defense, the Saudi Arabian Ambassador would appreciate the a 
~ 

Honorable the Secretary of State extending his assistance in initiating c. 


the necessary action to obtain these sets. 


| 04 peamiey og 357% quemnocg 


999- 


The Saudi Arabian Ambassador avails himself of this opportunity 


to renew the assurances of his highest consideratione 


Washington, DeCe \yow a be : 2 
q ( oO 


September 6, 1956 


D Encl att mn. RECEIVER 
U/MSA 


fP1316 =. * 
Noe 129 = 
tie 2 
| DOR 3 
2D 


a 313862 





peers 95° IL 


DIRECTION FINDER SETS. 


a a i sc i cs ee ee er ee ee i ee ee ee a EE EE A EE EE EE EE SY SO 


PACKED PACKED FEDERAL SIGNAL OS 
INDEX NO DESCRIPTION FIGURE WEIGHT VOLUME STOCK CORPS 


NO. (LBS) (CU FT) NO STOCK NO. 


1635 AN/CRD-2, A: 23 5,599 327 194-7072 281515-2 
AIR TRANSPORTABLE 
GROUND STATION, RADIO 
DIRECTION FINDER, VISUAL 
OH AURAL INDICATION, 
RECEIVES ALL TYPES OF 
RADIO TRANSMISSION; 
0.54 MC TO 30 MC FREQ. 
RANGE; 115 OR 230 V AC, 
50 TO 60 CPS OPERATING 
POWER « 


re ee ee ee ee EE EE EE EE EE ET A A MG 


1665 SCR=50h, Az 21-B 125 8 16-817 28504 
LIGHTWEIGHT, PORTABLE 
RADIO DIRECTION FINDER: 
DIRECTION FINDING MAY 
BE ACCOMPLISHED WHILE 
OPERATOR IS CARRYING 
EQUIPMENT; 0.1 MC TO 
65 MC FREQ. RANGE, AM 
SIGNALS RECEIVED; BATTERY 
OPERATED POWER. 


ee eee 


OCI 4 1956 


Saudi Arabia Case No. “8 : : 





Signed: Robert G. Barnes 
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ROYAL EMBASSY OF SAUD! ARABIA 


WASHINGTON 8,0 C 


The Saudi Arabian Ambassador presents his compliments to 


the Honorable the Secretary of State and has the honor to refer to a 


request by the Saudi Arabian Ministry of Defense and Aviation for 
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various engineering equipment, itemized on the enclosed list. Inasmu 


corre | 


Terres | 


as this equipment is urgently required by the Saudi Arabian Army to 


~y 
carry out training programs, the Saudi Arabian Ambassador would anpre- CO 
ciate the Honorable the Secretary of State extending his assistance in o 


a 


inititiating the necessary action to obtain these items. 





The Saudi Arabian Ambassador avails himself of this opportunity 


to renew to the Honorable the Secretary of State the assurances of his 


7 at 
highest eunsdderatd iia 








Washington, DeC. 


September 1h, 1956 
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a Control: 15319 

-, Rec'd: September 27, 1956 
FROM: Jidda 11:24 a.m. 


TO: Secretary of State | 
NO; 157, September 27, Noon. - 





PRIORITY 
DEPTEL 205. 


After receipt Departments instruction A-5, July 13, Embassy 
discussed return lend-lease silver informally with Standish,! 
Governor Monetary Agency, who subsequently reported con- 
versation to Saudi authorities. Standish informed Embassy 
officer today that Saudis aware April 27, 1957 1s due date 
and have discussed matter but have reached no decision as to 
action to be taken. Added he had impression Saudis hoped ~ 
due date might be postponed two-year period permitted by 
agreement. 


In reply Embassy officer's query, Standish said Saudis naa 
sufficient silver at moment to repay debt but implied none 
yet earmarked for that purpose. 


me 
9S1¢-6/9S°V9BL 


Embassy believes nore formal approach necessary to obtain 
definite Saudi commitment re silver. As in case of stabiliz-—@ 
ation agreement (Department's A-95), however, Embassy would 
prefer that such approach be made by Department through Saudi 
Embassy in Washington. 
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Fred Smith, Office of General Counsel, Treasury 
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SUBJECT: B-26 Spare Parts for Saudi arabia 


PARTICIPANTS: iir. Badawi, Saudi Arabian 


Ro [r 
COMFIDENTIAL 
DEPARTMENT OF STATE 


Memorandum off CoeversBian 


DATE: 11/27/56 5 e 


TBuyua 


Biubassy 


ttobert Sherwood, ‘i 
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iur. Sherwood informed rr. Badawi, who had earlier called ir. Newsom to 
say he understood from DOD that the Department had not yet apsroved Saudi 


Arabia's request for Lb-26 spares, that approval had been given on supplying 


the spares, and sug; ested that ir. Badawi again speak to lir. Cain in DOD. 


(background: Several days ago Defense informed U/1.SA an unusually 
large order of B-26 spares had been requested by Saudi Arabia. Defense 
was asked to send over the list which turned out to be for only 6 
windshield panels. However, going on the assumption these panels would 
make the planes operable, approval was y»iven by NE, and ur. Cain was 
informed November 26 through Lr. burn, U/iSA. Upon receiving this 
approval ur. Cain and ur. burn agreed, cince the assumption had been that 


the panels made operable the i-26s, that tacit avproval had been given 
for the other spare parts requested). 
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Action 


Control: 10111 rs) 
Rec'd: December 15,~- 


NEA FROM: Jidda piAy Ye 


q o 46 
o NO; 934. Decemoer 15, | p.m 


PRIORITY 


_ SENT DEPARTMENT 2504, REPEATED INFORMATION CAIRO *5, LONDON 55, 
ADEN / : 


MC My telegram 323. % 


= 
cA 
> 
Jon DATIIM*t aAy > 
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R % 
0 I asked King Saud Decemver 13 if he could confirm report allegedly 


from Swsdish pilots in. Imam Ahmad's service that Czech small arms, 


1 


ammunition, light artillery and crated aircraft saia to be MIG's 


and light bombers. osen lands. secensly at Saliit, that Czech 
technicians nad Llown there f.om Kuartoum ana tnrat already 
some 50 to 100 guiis had yveen mounted and driven to Taiz. 

King answered th only report he recallea wa» that Anmad was to 
receive some smaii arms, Lig: inbi-aircraft guns and, ammunitica 
Fwould recall, he aseded, shat ne had advised Ahmad against 


having any relations with Communists 


King said ne had recently received telegram from Imam requesting 

loan of Dakota airplane while his was being repaired; telegram 

had added "the siant (presumably Britain) should not be given 

cnance to grow big.er' King addea he had agreed to request, but 

loan of airplane had become unnecessery because Imam's was 

\ prompt: ‘od. He then commented, "how can Anmad keep out 
when he has already stretched out his hand 


SS1-Z1/9¢*yv9az 


y repalt 
of hattle of the giants 


So 
Nang take 
) 


n arms from one of them." 
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Action Control: LO1L12 (> Sa te = | 
Rec'd: December 15 Ob § e 1 | 
NE&— FROM: Jidda 7:17 p.m. < 24 
Info 
RMR TO: Secretary of State a 
SS NO: 335, December 15, 7 p.m. = 2 - 
G Pe. & 
SP ; Ole 
C PRIORITY 0) iy 
EUR N 2 
L SENT DEPARTMENT 335, REPEATED INFORMATION LONDON 59, BONN 33. .¢ 
Io 
UMS BONN FOR GENERAL TUNNER. \) f 
K My telegrams 285 from Dhahran and 329 from Jidda. "7 ~ $ 
0 x A 
King Saud said at audience December 13: "Most important a 
subject now 1s arms. I am ashamed of how my army compares with 
those of other Arab and Moslem countries. All are equipped 
by United States, Britain or Russia. Saudi Arabia is only T 
country to adhere only to United States. Are your delaying w 
tactics proper way to repay our friendship? ... I get promises 0”) 
but no (repeat es | action. Even with money to pay, I could not 
get them. Imagine how I felt when I saw all those arms in 
Syria and thought of repayment Caudi Arabia has had for its 
Steady defense of United States position in Middle East." 
King added he had wished take advantage of General Tunner's 
visit to.say this. I answered I had briefed General on present 
status Dhahran airfield negotiations, on His Majesty's valued 
cooperation in this and other fields and on status SAG 7 requests; 
General was particularly interest in Air Force program; 
wondered if he could help in obtaining the 6 T-35 jet a 
ae ordered many months ago under the 5 year plan. 
Sp rden of King's answer was that while he would appreciate 
neral Tunner's help - that was why he had raised subject - 
. at he most wanted was action by US. sana 
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] 
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| TNOTE & FORWARD 
| JTNOTE & RETURN 

PER TELEPHONE TALK 

| PREVIOUS CORRES PON. 
| PT PRIORITY ACTION 

| JT RECONSIDER 


f JAPPROVE & RETUR 
| TAS YOU REQUESTED 
| PATTACH FILE 

| LATTENTLON 

— TCOMMENT & RETURN 


|} CONS 1OEK | TRECOMMEND ACTION 
|_| copyvina | | RECORD 
| | correct | oT REPLY 


| TRETURN TO SENDER 
 PRewRITE 

ISEE ME 

| |S IGNATURE REQUIRED 
| TAKE ACTION 

4 TRANSFER 
| type 
VEPIFY 


J REPLY FOR SIUNATURE OFF 


| TFULE 

| | FOLLOW-UP 
B TFoR your ne pnarios 
B TL HOLD 

INITIALS WEEPED 

INS TQUCT 

INVESTIGATE & REPORT 
JUSTIFY 

| oT KEEP ME AOVESED 
LEGAL MATTER 
MEMO wreaeshe 






ba NOT INTERESWED 
TNoTe & DESTROY 
| TNOTE & FILE 
REMARKS : 
John, time is running out for the 
return of this silver per the 
agreement. So far as I can determi 
the Saudi Arabian Embassy has neithe 
| replied to ce acknowledged our 
note of October 11, 1956. Although 
we are aware of the rather delicate 
situation in the Middle East, we do 
not believe that the overall situati 
ought to deter Saudi Arabia from 
returning the silver in accordance wit! 
this long standing agreement. However 
if you have any views to the contrary 
| I will be glad to come and discuss 
the matter with you. 
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ROYAL EMBASSY OF SAUDI ARABIA 





CURRENT ; 
BRANCH WASHINGTON 8,D.C 


The Saudi Arabian Ambassador presents his comnliiaents to 


the Henorable the Secretary of State 


and has the honour to refer 
F 
P . 
te the raabasov's yLes clo. LOG aated October 19, 19S6 and No.l31 f 
mG 
Cx 
dated oepte lh, 1956. The assistance of the Honorable the 





iS 


secretary of State in initiatinr the necessury action to sunvly 


items would be greatly anpreciated. 


the Saudi Arabian Ambassador avails himself of this 


opportunity to renew to the 


donorable the Secretary of State 


the assurunces of his hirhest consideration. 
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Wasnington, D.C. nk 4 
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December 20, 1956 o 
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We have purposety not referred to 





the subject of this exchange in our 
notes since it concerns a c'assified 
matter. If you have questions on this 
aspect, pease ca’? Mr, Newsom on 
5&9 before rejecting note. 
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| O 
SENT TO: Amembassy, JIDDA PRIGRITY ~ 7? 


RPTD INFO: Amembassy, TEHRAN /.2 70 
Origin — 


iat 
i Enbtel 351) wees | 
Que stion QUOTE emergency arias UNQUOTE currently under active study here 
and separate message this subject and DAF expected go forward within week, 
Should King raise question, suggest you refer last paragraph message Deptel. lil 4 9 
Re Farsi and Arabi question, you may inform King our Embassy in Tehran 
has been advised by Foreign Minister ardalan (Tehran's 13 to Jidda) he hopes . 
Shah and King can work out this problem during forthcoming visit, 


We are presuming that, in view negative Saudi reaction to Tranian ° 


e 
saienicniaiearcael on invitation to Moslem states, you have not raised question with a 


~ 
SAG. In view our statement to Iranian Ambassador here that we would mention e 


i 
matter, would appreciate confirmation your decision on this, oO 
6) 
~~ 


We have not given substance recent messages to Saud to Ambassador here.) 
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Memorandum for: Diregtor, Office ef Programming and Control 
Offtes of the Assistant Secretary of Defense (181) 
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ROYAL EMBASSY OF SAUDI ARABIA 


WASHINGTON 8,D Cc 


The Saudi Arabian Ambassador presents his compliments 
to the Honorable, the Secretary of State, and has the honor to refer 
to a request by the Saudi Arabian Ministry of Defence for a quantity 
of Nitrogen Gas - sufficient for twenty-five 105 M.M. Houtzers 
pieces, Inasmuch as this request is very urgently needed by the 
Saudi Arabian Army for maintenance purposes, the Saudi Arabian 
Ambassador would appreciate the Honorable, the Secretary of State, 
extending his assistance in initiating the necessary action to obtain 
this requirement, 

The Saudi Arabian Ambassador avails himself of this 
opportunity to renew to the Honorable, the Secretary of State, the 


. 


assurances of his highest consideration. 


£9@3j 


LSET 


Washington, D. C. 


8 January 1957 is 
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SUBJECT: 


% 


FROM 


Office Memorandum * UNITED STATES GOVERNMEN 


: NE - Stuar€W. Rockwell Pp \ oe DATE: 1/9/57 


Ae Saudi 


OFFICIAL USE ONLY 


UL 


> NE - Robert K. Sherwood 


Export Licenses for Saudi Arabia and Iraq 


Arabian Airforce: 


1. Radio transceiver and tuning motors for C-l;7's - value $300; 


2 2. 


3. 


160 45 caliber pistols - value $8,816; 
50 dead reckoning computers and 50 aircraft plotters - value $1,250 


B. Saudi Arabian Airlines: 


C. 
1. 


NEA :NE: 
1/9/57 


20 Pratt and Whitney R-2000 engines and 15 R-2800 engines, original 
value $850,000. These engines were sent to the United States for 
repairs, which are now finished, and are now to be returned to 


Saudi Arabia. 


Intransit Licenses from Canada to Saudi Arabia from ARAMCO: 


DeHaviland Aircraft engine parts - value $10,000; 
Other aircraft engine parts - value $5,000; 

Aircraft flight instrument parts - value $5,000 
DeHaviland component aircraft parts - value $10,000. 


Ministry of Agriculture requires spares for Bell helicopter - 
value $1,000; 


Treasurer Royal Palace, Baghdad, requires 300 22 caliber 
cartridges - value $2915. 


Mr. Ce John Halkias requires ),700 cartridges of various lia 
for sale to sportsman - value $608. . 
7: 
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FROM : NE - Mr. Sherwo Sea aa ae 
SUBJECT: Requests for Export Licenses 


2 / ) 


Saudi Airlines: spares for DC-6,DC-, Convair aircraft - $200,000, , 
Treasurer of the Roy@ Palaee, Baghdad: 250 .45 cal. cartridges — $18.45: 


Ni - Mr, Newsom 


As per our tele 
‘conversation, 


WCB 


FOREIGN REPORTS 
342 MADISON AVENUE 
New YORK 17, N. Y 


ui 
HARRY F. KERN Be 
DIRECTOR January 40, 1957 


The Honorable James Richards 
Jl. Ss. State Department 

Rooni 11144 

Washington, D. C. 


Dear Mr. Richards: 


I am attaching a copy of a statement I have 
given to Sheikh Yussef Yassin, Deputy Foreign Minister 
of Saudi Arabia, and a few of the other Saudis con- 
cerned with this matter who are accompanying the King 
here. This matter was first brought up by Azzam Pasha, 
whom 1 have mentioned in previous correspondence. He 
was exploring the most feasible means of arranging for 
arms for Saudi Arabia and had thought of obtaining 
these arms - with American assistance - in Canada or 
West Germany. I suggested that Japan, in view of our 
great interests in that country, might be a more logical 
choice. It would also give significance to the visit 


to Japan by King Saud, which is now scheduled for May. 
I have discussed this matter in Washington 
and the consensus seenis to be that if any such 
arrangement can be made it could contribute to the 
interests of the United States. I shall be glad to 
give you further background when we meet. 
Sincerely yours, 
ad \ 
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BUILDING THE SAUDI ARABIAN ARMED FORCES 
A SUQGESTION 


The neue a that Saudi Arabia obtain arms for its 
forces froa a orgie stion is made because of the following 
developments ¢t t ouggeat “e fe es ea natural choice that would be in 
one iater = of Saudi Arabia, of the Middle East, Japan, and of the 

ee wor 


1. Seudi Arabia te assuming a position of leadership in 
the Middle East end in what is now knewn es the AfroeAsian group. 
Japen exerts eo similar leadership in the free countries of the Far 
East end is beginning to do so in the Afro-Asian Groups Roth 
countries have receantiy been associated in votes in the United ~~ 
Nationss both ere eiese friends of the United States; in both hs 
resistance to radical political philosophy is deeply rooted jn ES 
religion end in the social systen. . 


2. Jepen is one of the en great industriel nations. 
It is the saly foe industrial nation in the AfroeAsian ¢roup. X 
Saudi Arabia, in common with the rest of the Middle Rast, needs the 
products of {nis industrialised Asian associate. Japan fn turn is an 
expending market fer the moet important Middle East preduct - of1. 


7 9@ ties with the Middle East in general and wit 
Saudi Arabia Py Pticulear goon will be strengthened by the visit of\. 
oh Pm igiaia xine” Seud to Japan. An increase in trade inevitably “ey 
Ollow. 


These are the fundamental reasons why Saudi Aratia might 
well turn to ap = as the most naturel source of the arms it needs. 
There are, of coOuF other reasons. Japen, with the help of the 
United States, is Febuilaing ite armed forces for defense, The 
United States hae aterest in alding Saudi Arabian to construct 
a suitable Goreass teeaer Japen is eager to begin te rebld an arms 
industry. ‘The. seonwegaeet of armas for Saudi Afeble in Ji could. 

ovide a starting poiat in this direction. The United States would 
able simultanseusly to help Saudi Arabia to ebtain aras and Japan 
to reconstruct en industry essential to its defense. 









: rin ste area might oe ty greed ae 
survey as to the ¢ @ produce Seud Be 
The veel ssrect is sebas tty repidi Te be’ bee ht inte 


es regerde sneall arne, diy could up to 150-m., 

; ceakee’& aster eehiciee. communications equipment 

wee. aras could be based on the latest American models 
luge modifications dictated by Saudi considerations. 


Seal effect in the Middle East would be minimised 
tween Seudi Arabia and Japan, since the trans- 


survey r 
being, particul 
armored cars, 
and aircraft. 









3eé on through normal commercial channels. Plans 
re Paleo have been drawn up. 
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ACCESS RESTRICTED 


The item identified below has been withdrawn from this file: 


File Designation _ UA Sb 2-550 
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In the review of this file this item was removed because access to it 15 











restricted. Restrictions on records in the National Archives are stated 
in peneral and specific record group restriction statements which are 
available for examination. The item identified above has been withdrawn 


because it contains: 
[x] Security- Classified Information 


[ ] Otherwise Restricted Information 
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eee Ambassador Tani informed JC Murphy February 11 that prior visi 
US King Saud asked Japanese Ambassador Cairo if Japan could furnish ‘se 
radar tanks and other military equipment. Tani noted this was befere 
- King Saud reached agreement US but thought possible question might arise 
again during King's visit Japan April. & Morphy said US would make 
deliveries out of US Deferse stocks on hand beginning immediately. ; 





Believed ability of Saudis to absorb more equipment would ‘depend rate 
of training in use this equipment but he thought / omething could an 
worked out in the longer range directly between Saudi Arabia and Japan. 
FYI Saud primarily interested in new US type equipment which 
might be manufactured under US license in Japan. During talks here we 
have oer Sante this paeeibiiaiy which is complex and subject 
{Offces to delays cm err * Reason is that delivery equipment to Saudis is now 


to be accomplished in shorter period time than first contemplated and 





pe cd Se 


direct supply from Us stocks seems most feasible procedure, Offahore 





procurenent in Japan following Se planned deliveries not 
excluied, End FYI 
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Office Memorandum ~ onirep sTaTES GOVERN ; 


oh : NEA - William M,. Rountree DATE: 


FROM : NE ~ Fraser Wilkins /{N 
SUBJECT: Equipment for Sardi Arabian National Guard 


On February 11 General Tassan asked the United States to sell the 
Saudi Arabian Government equipment for the National Guard. The equip- 
ment would include 20,000 rifles and varioug other small arms and 
artillery and would amount to the sum of 000,000. Saudi Arabia is 
willing to purchase this on a cash basis 


Defense advises in the attached letter that 60% of the equipment 
desired can be made available within six months and the remainder 
within twelve months. 


nasal 


There is no doubt that the British would object strongly to 
our approval: of the sale of this equipment. In view of our general 


agreement on the wider program, however, I believe we would create a 
problems with respect to our new agreement if we did not agree to the 
sal@ of this equipment. oN 


I believe, however, that in informing the Saudis of the availability 
of this equipment, we should impress upon them that we would take a 
most serious view of the transfer of any of this equipment to other 
nations, 


Recommendation: 


That you approve the sale of this equipment to Saudi Arabia {> 
in accordance with the above comments. w 


WMR Says te os A, 
Attachment: to acd Hug 4. hasen, 


Letter from Defense, 


Dw 
NEA: NE: om: apg 
2/18/57 
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DEPARTMENT OF STATE 


Memorandum of Conversation 


DATE: ebruary 20, 1957 


SUBJECT: Return of Lend Lease Silver by Saudi Arabia 


SOS 74S 


PARTICIPANTS: Ambassador Wadsworth 
John Shaw ~ NE 


Ce Me Meigs - LL 


COPIES TO: RM/R we 4 . 


NE - Mr. Shaw 

OFD ~ Mr. Corbett 

L/E~ Mr. Davis 

FN =~ Mr. Srole 
Treasury - Mr. Smith 
Embassy -— Jidda 





~“ 
Ou 

The meeting was held in Ambassador Wadsworth!s office at 3 P. M. OC) 

and was arranged by Mr. Shaw. > 
The purpose of the meeting was to discuss with Ambassador an 
Wadsworth the necessary steps to be taken in connection with the G 
return of approximately 21.3 million fine troy ounces of silver ~ 
lend-leased to Saudi Arabia. Under the agreement by which it was N 
furnished Saudi Arabia, the silver should be returned by April 27, ' 
1957 unless an extension of time has been agreed upon or is under Nn 
negotiation. © 
OF 

The recent steps taken were reviewed with the Ambassador and “J 


he was shown the notes to the Saudi Arabian Ambassador of October | 
11, 1956 and December 19, 1956. He stated that the Finance Minister '~% 
had mentioned the latter note during the course of the recent i 
conversations in Washington, saying in effect, that the Saudis tony 
had come to Washington for financial assistante and had been j N)} 
presented with a request for payment which they could not meet. , 

It appears that the Embassy had held the December 19 note await- . 4 oe 
ing the arrival of the Saudi retinue. Ss 
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I explained to the Ambassador that all other recipients of 
lend=lease silver had either paid, were paying, have negotiated 
extensions of time, or were in the process of, or preparing to, 
negotiate extensions of tine. It was stated that, while the 
Department woulc be willing to pive cousideration to a request 
for an extension of time, that the two years permissible under 
the Agreement was considered to be the maximuwn allowable in the 
case of Saudi. Arabia; that under any extension of time, we would 
expect tc receive deliverjes on account at intervals and, that 
no outright cancellation of the obligation could be considered, 

I also pecinted out that, if we receive no answer from the Saudis 
prior to April 27, the Saudi Government would be in default of its 
obligation and that such a default would reflect upon the credit 
of that Government. Ambassador Wadsworth explained the budgetary 
situation in which the Saudi Government finds itself at the 
present time, with anticipated income far below obligations. 


I sought the Ambassador's views on the necessary steps to be 
taken, saying that I had tentatively considered an informal approach 
to the Saudi Embassy to find out what might be expected in the 
way of a reply to our two notes, to be followed up with another 
note again requesting an early reply to our inquiries as to their 
intentions regarding return of the silver. The Ambassador 
suggested alternatively that he be provided with adequate material 
with which to discuss the matter with the Saudi Ambassador before 
he (Ambassador Wadsworth) returns to Jidda. He anticipates bein 
in Jidda on or before liarch 1. Upon his return to Jidda, he 
would then take up the matter directly with the Minister of 
Finance and further emphasize the desirability and even necessity 
of reaching some agreement on the return of the silver before 
April 27. It was agreed that the course suggested by the Ambassa- 
dor would be followed. 


The Ambassador requested that a short statement showing the 
status of other lend lease silver accounts be prepared for him to 
use in his conversations with the Saudis, since he desires to be 
able to point out authoritatively that Saudi Arabia is not being 
asked to conform any more strictly to the terms of the agreement 
than other countries. LL will prepare an appropriate summary. 

LL and NE, jointly, will prepare the necessary papers for the 
Ambassador's use in his projected talks with the Saudi Ambassador 
and with the Minister of Finance. 
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Abdath Israel Congregation 


71S BELLEVUE AVENUE 
TRENTON 8, NEW JERSEY 


February 26, 1957 


Honorable John Fester Dulles 
Secretary of State 

State Office Building 
Washington; D. C. 


Dear Mr. Seoretarys 
Is it true that the State Department 
permitted the sending of mine B-26 bombers to 


Arabia last: February when an embargo was placed 
on arms to Israel? 


Is it true also that this was never 
publicly announced even though it was questioned? 


Is this how we try to prevent an arms 
race between the Arab countries and Israel? 


Sineerely yours, 


S. Joshua Kohn pe 
SIKsEW 


Affiliated mith the Hnited Synagogue of America 
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I would appreciate receiving 
any suggestions for replying to the 
attached communication. 


Yf you prefer to answer directly, 
would you kindly send a copy of your 
reniy to me? Thank you. 


March 20,1957 


in reply refer to 
NBAME 


Dear Dx. Koehn: 
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iniain a esrtein level ef armed £1 
to peimit them te play their part in the defense of the area, 


The United States has since 1951 sold a linited amount of arms 
avekia in commestion vith the Dhahran Agreemant., 


Similer fagilities have been made available to cther Arab states 
and te Tereel, and there were deliveries af ecusiderable quantities 
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Sineerely yours, 
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Joshua Kohn ( tanks being sent to Saudi Arabia ) 


TO: 


| DATE _ 








| NO REPLY NECESSARY 
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LISTER HILL, ALA., CHAIRMAN 


JAMES E. MURRAY, MONT. H. ALEXANDER SMITH, N. J. 

MATTHEW M. NEELY, W. VA. IRWNG M. IVES, N. Y. ACT | ON 
JOHN F. KENNEDY, MASS. WILLIAM A. PURTELL, CONN. 

PAT MCNAMARA, MICH. BARRY GOLDWATER, ARIZ. 5 a 

WAYNE MORSE, OREG. GORDON ALLOTT, COLO. ° 1S assigned to 
STROM THURMOND, 5. C. JOHN SHERMAN COOPER, KY. 0a 6 e (eo Cs ena 2e 





STEWART E. MCCLURE, STAFF DIRECTOR 


march 4, 1957 


Dear wobs 


Will you be good enougn to try and get the tacts 
so that 1 can properly answer the writei* vi tne enclosed 
letter. Of course, we have gotten a lot of letters 
before on the subject ol eruing Arabia, and 1 know the 
general answer, but 1 would like to have a definite 
reply as to the bombers. 


Please return tne enclosed letter wnen it has served 
its purpose with you. 


Always cordially yours, 


The donorable nobert C. Hill 
Assistant Secretary of State 
Department of state 
washington, D.L. 
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suBjEcT: Export Licenses 


“N 
0 
1. Aero Service Corporation wishes to bring to Saudi Arabia from 0) 
their own stocks, 8 parachutes and 3 aerial cameras, total value, i 


$35,000; 
2. Royal Saudi Arabian Air Force: }, Pratt and Whitney engines, 0) 
value, $27,500; - 
f 
3. Royal Affairs Administration in Riyadh, Cessna Plane and Aa 
spraying equipment, value, $13,000; ND 
. Saudi Arabian Airlines, tires for DC-, Convairs, value, Ol - 
$5,000. ~ 
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Office Memorandum * UNITED STATES GOVERNMENT 


DATE: “ar, 20, 1957 


NE - Mr. Stuart Rockwell 
ue A 


FROM : NE - Mr. R. K. She 
i 


TO 


suBykcT: Export Licenses for Saudi Arabia 


$353 


20 inner tubes; value: 


1. Saudi Airlines: 
2. Aramco: 1 Link Trainer for training U.S. personnel--$32,000 
N 
3. King Saud: 25,000 rounds of 30.06 hunting 0 
ammunition--$3 .425 0) 
lh. King Saud: 50 custom built Mauser hunting rifles » 
and cases--$29 ,000 oO 
0) 
5. Saudi Airlines: tires for DC-3, DC-l--$10,000. ee 
Do you feel it necessary for me to continue to obtain NE a ’ 
approval on such items as tires and parts for the Saudi Airlines? NW) 
I believe at this point MC should have discretion to grant approval O 
on licenses of this sort. oO 
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LIMITED BFFICIAL USE 


DEPARTMENT OF STATE 


Memorandum of Conversation 


DATE: March 22, 1957. 


SUBJECT: Saudi Arabia--Lend-Lease Silver 


ty ee ae 
PARTICIPANTS: Ambassador George Wadsworth . a fe | 
Mr. George Bennsky, NE 


Mr. Murphy, LL 


COPIES TO: OFD - Mr. Corbett 
NE - Mr. Bennsky 








This afternoon I talked at some length with Ambassador Wadsworth 
and Mr. Bennsky about the lend-lease silver held by Saudi Arabia and 
which, as matters now stand, should be returned to the United States 
by April 27, 1957. My main purpose was to answer any questions which 
the Ambassador might have and to provide him with whatever information 
he felt he would need in discussing the lend-lease silver question 
with the Saudi Arabian Government upon his return to Jidda. 





I detailed United States policy on the return of lend-lease 
silver by all countries and emphasized that this policy calls for the 
return of all such silver. I said that, while there might in certain 
instances be room for extending a modest deferment so as to enable 


4 





J 
a 
a country to discharge its silver obligation, it was virtually certain - 
that a request for cancellation or reduction in the amount of the red 
lend-lease silver obligation would not be considered favorably by the 7, 
United States. =) 
I reported to Ambassador Wadsworth on the present status of each a 
of these bilver agreements with other countries; gave him the amounts ==4 
which had been returned by Australia, Belgium, The Netherlands and « a ON 
scene United Kingdom; and, informed him in general terms of the requests -, Gs S 
D>/f pending before the Department as made by Ethiopia, India and pa 
stan. In connection with these last three countries, I cautégned any 
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him that he should not reveal or discuss either the requests made by 
these countries or the action being accorded them within the United 
States Government. I said that what I was telling him was for his 
general background information so that he would be in a better posi- 
tion to deal with the Saudi Arabians on whatever questions or 
propositions they might make. 


Ambassador Wadsworth questioned me on various points and he made 
careful notes of my answers and advice on the more important items. 


I brought out that, under the terms of the silver agreements with 
Saudi Arabia, there was adequate legal basis on which that government 
could request two years more in which to return the silver. In other 
words, they can, within the provisions of the agreements as they now 
stand, propose that they be given until April 27, 1959 instead of 
April 27, 1957 to return the silver. 


Ambassador Wadsworth also questioned me about the general lend- 
lease account with Saudi Arabia. He said that he anticipated that 
the Saudi. Arabians would have questions on this score whenever he 
raised the silver question with them. I described the situation and 
gave him the reasons why, up to now, no approach had been made to 
Saudi Arabia for an over-all lend-lease settlement exclusive of the 
silver, which is being treated separately since there are specific 
agreements covering its return to the United States. I mentioned 
that our records could lead to the conclusion that, in 1943 or 19h); 
our government's representatives gave the King to understand that he 
would not be expected to pay anything for whatever lend~lease 
assistance he received exclusive of silver. I remarked that I would 
not attempt at this time to go into this matter in detail but that if, 
and when, the Ambassador thought it timely to approach the Saudi 
Arabian Government on an over-all lend-lease settlement, we would 
have ready a suggested course of action and recommendations as to 
terms of settlement. 


The Ambassador remarked that the arrangements with the Saudi 
Arabian Government for the embassy compound called for payment of 
rent over a period of fifty years. In this connection, he said that 
a lend-lease settlement might afford an opportunity to reach agreement 
with the Saudi Arabian Government whereby Saudi Arabia would waive 
these annual rental payments as part or all of the consideration for 
lend-lease assistance furnished by the United States. I pointed out 
that an additiorial form of nominal consideration might be a clause 
under which the Saudi Arabian Government would furnish riyals for 
United States operating ‘expenses or a Fulbright educational exchange 
program. Mr. Bennsky brought out that riyals are not local currency 


in the 
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in the usual sense because practically all of Saudi Arabiats income 
derives from royalties in the form of dollar payments. Saudi Arabia 
continually has to buy riyals with these dollars and many of the riyals 
Gisappear because their silver content exceeds the face value. Under 
these circumstances, according to Mr. Bennsky, Saudi Arahie might 
regard the payment of riyals under a2 lend-lease settlement as tanta- 
mount to a payment in dollars. 


I asked the Ambassador to be sure that. he avoided linking the 
problem of working out arrangements for the return of the silver and 
the question of an over-all lend-lease settlement. He. said he had 
no intention of handling them or, in fact, discussing them as one 
package but he expected that the Saudis would regard both as part of 
the genera] lend-lease picture and might try to discuss them as one 
matter or, at least, ask why the silver could not be dealt with on 
the same terms (meaning no payment or return) as straight lend-lease. 
The Ambassador said he was asking about straight lend-lease because 
he wanted to equip himself with all available information so as to be 
able to deal effectively with the Saudis. 


Pointing to pape 20 of the 37th Report to Congress on Lend-Lease 

erations, Ambassador Wadsworth asked me to provide him with e copy 

a the ‘Exchange of Unpublished Notes. August 7, 193" listed under 
lend-lease agreements with Saudi Arabia. 


The Ambassador also asked me to ascertain from Treasury whether 
it would be willing to mint fifty million riyels (requiring about 
seventeen million ounces of silver) upon the request of the Saudi 
Arabian Government. He also asked me to find out from Treasury how 
much this would cost. He said he wanted this information because he 
knew thet the Saudi Arabian Government was trying to buy this quantity 
of riyals and he would like to be in a position of being able to offer 
the facilities of the United States mint for this purpose. He said 
that on a previous occasion the Saudi Arabians had asked him if the 
United States could furnish the necessary silver and mint fifty million 
riyals, to be paid for by the Saudi Arabian Government. He had to 
tell them that this could not be done. He did not elaborate on this, 
but he gave me to understand that, if the United States mint could 
now do this for the Saudi Arabian Government, it would put him in 
a better position for dealings on the return of the lend-lease silver, 
anc, eventually, for an over-all settlement of lend-lease. 


The Ambassador mentioned, in passing, that he knew that the 
Saudi Arabian Government had sounded out Mexico about buying fifty 
million riyals (some of its requirements have been met previously 
by production in Mexico) but he had been told recently by a responsible 


official 
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official] of the Mexican Government that it did not want or was not 
in a position to manufacture riyals for Saudi Arabix at this time. 


I left with the Ambassador a copy of my Memorandum of March 20, 
1957 to Mr. Shaw anc, after reading it, he said it furnished much of 
the information which he needed, He indicated that my remarks and 


explanations together with the Memorandum would serve his needs for 
the present. 


In closing, I asked the Ambassador to inform the Department 
Whenever he felt the time propitious for an approach to the Saudi 
Arabian Government on an over-all lend-lease settlement. JI also asked 
him to at such a time, give us the benefit of his views and recommenda- 
tions as to the terms of settlement or form of considerations which 
might be sought by way of a modest payment or consideration of some 
sort from the Saudi Apabian Government in return for all the lend-lease 


assistance which it received from the United States. He said he 
would do so. 


Ambassador Wadsworth said that he would advise the Saudis to 
reply to our notes and give us information on their plans and arranpe- 
ments for returning the silver. He said that he would try to have 
them keep their proposals within the terms of the egreements 2s they 
now stand sc that any requested deferment would not exceed two years, 
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Office Memorandiim * UNITED STATES GOVERNMENT 


TO : NE - Mr. Rockwell DATE: March 22, 1957 


FROM : NE - R, K. Sherwood 6 SS - STL fait 


SUBJECT: xport License for Saudi Arabia 


1. Minister of Defense - 15,000 batteries and_walky talky 
sets - $56,000. 


2, Royal Saudi Air Force -  propellor assemblies for B-26 - ‘32,200, 
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UNCLASSIUIED 
DEPARTMENT OF STATE 
Memorandum of Conversation 
DATE: } arch 27, 1957 


SUBJECT: Helicopters for Saudi Arabia 


Ir, Walter D. Peck, Vertol Aircraft Corp., Morton, Pennsylvania 
PARTICIPANTS: 


Mr. David D. Newsom, WE 


COPIES TO: NE(3cc), NE/E(ec), ALR(cc), Jidda(cc), Dhahran(cc) 








Mr, Peck said he was interested in selling helicopters to Sauci Arabia 2 Gi 
and presumed that Saudi Arabia had sufficient funds with which to buy any ¢ nh 
aircraft they might desire. Mr. Newsom replied that Saudi Arabia had os 
suffered a considerable loss of revenue as the result of the Canal and OU 
pipeline closures and that the financial picture was, temporarily, disturbed, W~) 


Mr. Peck asked whether helicopters were included in the military 
assistance to be iven to Saudi Arabia. lr. Newsom replied that the 
United States was vroviding only a very limited number of training aircraft 
to Saudi Arabia on a prant basis and that helicopters were not included. 
7 Material to be sold to Saudi Arabia included almost entirely ground force 


equipment. 
Mr. Newson acknowledged, however, that helicopters might well be used 
in Saudi Arabia and suggested Mr. Peck might wish to approach the Saudi 2 
Arabian Government when the present crisis was past. + 
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Office Memorandu * UNITED STATES GOVERNMENT 


TO 


FROM 


SUBJECT: 






Mr. Stuart Rockwell! DATE: April 17, 1957 
Y ae a eal . * 


La 
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Mr. R. K. Sherwood 


Export License for Saudi Arabia 


1. Saudi Air Force - propeller and bomb-bay 


door assemblies for B=26 : $7,500. as 

a 

2. Saudi Ministry of Defense - miscellaneous af 
spares for Convair aircraft : $100,000. ra ¥ 
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T0: Amenbassy - JIDDA. PRIORITY “72S 





On Saturday, April 27 Saudi Government will be technically in 
default Lend-Iease Silver obligation selaune Department has received 
proposals for return of silver in accordance with agreements. 
Understood here Ambassador planned advise Saudi Government bi reply 
our October, pat Decenber 1956rfotes before deadline giving information 
on plans and arrangements and also would endeavor restrain Saudi 


OL 
THE 


aar . 


Government from requesting any deferment in excess 2 years. 


Embassy being reminded appraach default date and requested seek E 
instructions Saudi Government. 25 


Q 
Advise status priority. . 
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WASHINGTON B,D Cc 


The Ambassador of Saudi Arabia presents his 


compliments to The Honourable The Secreta ry of State, and 


. 


has the honour to refer to his note of October 11th, 1956, re- 


questing that the Government of the United States be informed 
of the plans or arrangements of the Government of Saudi Arabia 


for returning the silver loaned to Saudi Arabia under lend-lease 


procedures. 


The Ambassador of Saudi Arabia has the honour to 


inform The Honourable The Secretary of State that, due to 


present circumstances, the Government of Saudi Arabia is not 


in a position to formulate plans or arrangements for returning 





ARABIA 
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M 
the silver loan, and that the Government of Saudi Arabia hopes O) 
> 
to be able to make the necessary arrangements to settle this : 
Ol 
matter next year. = 
i 
| 
The Ambassador of Saudi Arabia avails himself of _ 
z= (0 
this opportunity to renew to The Honourable The Secretary of 2 0] 
aoe N 
State the assurances of his highest gansideration. es | 
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OFFICIAL USE ONLY 
DEPARTMENT OF STATE 


Memorandum of Conversation 
DATE: April 23, 1957 


SUBJECT: Saudi Arabian Obligation to Repay Lend Lease Silver 


PARTICIPANTS: Mr. Faisal Hegelan, Embassy of Saudi Arabia 


} 


Mr. Carroll Meigs - E/LL 


Mr. David Newsom - NE — 
Mr. R. K. Sherwood - NE ( 
COPIES TO: NEA (2 cc), NE (3 cc), NE/E (1 cc), OLI (1 cc), E (1 cc), ; 


E/LL (1 cc), Jidda 
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Following a brief discussion of the Richards I.ission itinerary and 


. Ay the US-Egyptian talks regarding the Suez Canal, hi Newsom explained to 
\? Mr. Hegelan that a message had been sent to Emb sy Jidda to remind SAG ~J 
f the deadline of April 27 for the repayment of the silver provided 


i ’ Ae Saudi Arabia under Lend Lease. Mr. Newsom noted this matter had been 
¥ discussed with Sheikh Yusuf Yasin and Mohammed Surur during the visit 
4 z of the King. Mr. Newsom pointed out that we have an obligation to re- 
‘ port to the Congress on the status of repayments. Mr. Meigs added that 
should the press make inquiries, we would like to say that those coun- 
tries with which we have particularly close relations have all repaid 
their obligations, or that negotiations are in progress. 


Mr. Hegelan replied that the Embassy had sent a note in the past 
few days which stated that due to present economic conditions in Saudi 
Arabia as a result of the Suez problem it would not be possible #0 make : 
repayment this year, but a determined effort would be made next ¥epar. ‘ie 
Mr. Newsom asked if the law permitted delays, and Mr. Meigs saidptha 
under certain conditions an extension of two years was permittede 
Meigs said he had not received the note, but thought it would allgw 


Department to say that Saudi Arabia was on the road to liquidatin¥}the ~ > 
obligation. ee 


In answer to Mr. Newsom's question, Mr. Hegel.an said he had seen only 
_7* \ press reports about the King's visit to Jordan May 6. There had been no 
3 confirmation from his government as yet. 
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Our 925. Note April 19  sacmoee today states Saudi. Goverment 





unable formulate plans or arrangements for returning silver but hopes 


make arrangements settle next yeare 
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Rec'd: May 6, 1957 a 
is FROM: Jidda 1:37 p.m. ia 
Info E 
TO: Secretary of State 
i NO: 676, May 6, 43pm. > 
re) 
G a 
SP DEPTEL 935 
C = 
W , 
Re: Lend lease silver. 
L e n 3 V | 3 
NEA If Department desires me discuss matter with Saudi Finance tej 
DCL Minister here would apprectate copy of Saudi Embassy note - 
received by Department April 19 together with instructions FE 
as to what next steps Department desires. 
WADSWORTH 
MEJ:BAG/1L4 
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v4 {| 
suByecT: Saudi Arabian Government's Obligation to Return nd-Lease 
Silver to the United States Treasury. | “ 


Ly? 


to: The American Embassy, mat f v- 


















The Department/fad anticipated the Embassy's desires as reflected 
in its telegram 676 and was in the process of formulating the following 
instruction to keep the Embassy informed and solicit its views on 
certain developments in Washington. The question of Saudi Arabia's 
lend-lease silver obligation has been under active discussion, both 
within the Department and with the Treasury Department. In view of 
similar lend-lease silver obligations on the part of other countries a ¥ 
the necessity for trying to follow a prudent sequence in dealing with °¢ + 
each problem, it is only now that the Department has reached the posi- ( 
tion of being able to complete this instruction. ie. f 

A copy of the Saudi Embassy's note concerning lend~lease tte “f 
dated April 19, 1957 is attached as enclosure one. This is the note 
which is the subject of the Department!s telegram 935, April 23, 1957. 


ig 


‘ 
we 


The Government of the United States considers the Saudi Arabian 
Government's note to be inadequate, but believes that it would be 1 
fruitless and possibly disadvantageous to make a direct approach to the vc, 
Saudi Government for a more satisfactory statement of its plans for Cat 
returning the lend-lease silver. ~! 


Therefore, the Department is currently considering a reply to the 
note which would be designed to elicit an unequivocal commitment to 
return the silver. The Department's note would also attempt to lay 


Treasury - the-ground work for early discussions with the Saudi Government to 
formulate arrangements for returning the silver. 
F.Smith, GC Enel 3 
_ nclosure 3. 
se a A note along the following lines is being contemplated./ The 


Kmbassy's comments and recommendations are requested by cable. 3 
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copies of the following agreements: October 3, 1943; April 2h, 19h) (two 
agreements bearing this date but relating to the same quantity of silver); 
September 21, 194; June 21, 1945; and August 18, 195. 


DULLES 


Enclosures : cal es 


1. Copy of Saudi Embassy's note 
dated April 19, 1957. 


2e Copies of lend-lease silver 
agreements dated October 3, 
1943; April 2) and September 21, 
1944; June 21 and August 18, 1945. 


3. Draft of proposed note. 
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Attached is the instruction to our Embassy at 
Jidda concerning lend-lease silver. You and Mr.Rountre¢ 
have previously cleared this and, in accordance with 
the provisions of Departmental cfrcular 175, I have 
just received the Secretary's approval. 


Therefore, the instruction is ready to be sent 
and it is now being sent to you for more or less 


pro forma clearance by putting your initials in the 
proper place, 


ROOM NO. AND BLOG. 
Nm () 

PHONE NO. 

2185 
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ASSISTANT SECRETARY 
FOR ECONOMIC AFFAIRS 





May 24, 1957. 


TO: The Secretary Pa 
v; 

THROUGH: S/S ye 

FROM: Thorsten V. Kalijarvi 7/VK ~~ 
i ee 1 \ 


SUBJECT: Department Circular 175—-Request for Authorization to Negotiate 
With the Government of Saudi Arabia on Arrangements for the Return 
of Lend-Lease Silver Covered by Several Existing Agreements. 


Discussion: ™~) 
The Government of Saudi Arabia received lend-lease silver under several “i . 


agreements providing for the return of the silver to the United States Treasury AS 
",...within five years after the end of the existing emergency, as determined by 

the President of the United States..." (TAB A). The five-year period ended ; 
April 27, 1957. ' 


Ps 


™~ 


In response to requests for information about its plans or arrangements for << 
returning the silver, the Saudi Arabian Government informed the Department on r 
April 19, 1957 that it hoped to make the necessary arrangements to settle this ‘Sy 
matter next year. (TAB B) 


Neither the Department nor Treasury regards the Saudi Arabian Governmentts. ip 
note as satisfactory. Therefore, it is desirable that discussions be undertaken \ 
immediately with a view to reaching a mutually satisfactory settlement for the’ ‘ 
return of the silver. It is proposed that our Embassy at Jidda be instructed to 
initiate discussions with the Saudi Arabian Government. This will, no doubt, 
lead to protracted negotiations which will most likely result in an amendment 
of the original agreements. 


Recommendation: 






In accordance with Department Circular 175, it is requested that you authi 
negotiations with the Saudi Arabian Government for the return of the lend-leas 
silver and that you approve sending a note to the Saudi Arabian Embassy sta 
that the Government of the United States wishes to efter into discussions 
immediately. (TAB C) 


Conc urrences 3 ; 
OFD - Mr. cet WE < Mr. WL wy 
L/E - Mr. Mets MA - Mr. Rowrtiee) 


Lona Col. Raymond 
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(feo 

TO: The Secretary f " ; a 0} 
rs e 

THROUGH: S/S ye fg 

FROM: Thorsten V. Kalijarvi 7VK Pa a 

——— c Ol 

SUBJECT: Department Circular 175=--Request for Authorization to Negotiate , ' 

With the Government of Saudi Arabia on Arrangements for the Return HONS 

of Lend-Lease Silver Covered by Several Existing Agreements. i iN 

: Ui 

Discussion: | 

The Government of Saudi Arabia received lend-lease silver under several “ byA7 
agreements providing for the return of the silver to the United States Treas — 
",..within five years after the end of the existing emergency, as determined by, | 
the President of the United States..." (TAB A). The five-year period ended : 

April 27, 1957. 

In response to requests for information about its plans or arrangements for OD 
returning the silver, the Saudi Arabian Government informed the Department on ws 
April 19, 1957 that it hoped to make the necessary arrangements to settle this ~ 
matter next year. (TAB B) Cc. 


Neither the Department nor Treasury regards the Saudi Arabian Government's 
note as satisfactory. Therefore, it is desirable that discussions be undertaken 
immediately with a view to reaching a mutually satisfactory settlement for the 
return of the silver. It is proposed that our Embassy at Jidda be instructed to 
initiate discussions with the Saudi Arabian Government. This will, no doubt, 
lead to protracted negotiations which will most likely result in an amendment 
of the original agreements. 


Recommendation: 


In accordance with Department Circular 175, it is requested that you authorize 
negotiations with the Saudi Arabian Government for the return of the lend-lease 
silver and that you approve sending a note to the Saudi Arabian Embassy stating 
that the Government of the United States wishes to enter discussions 
immediately. (TAB C) 


Concurrences: _ \ an 






OFD - Mr. Corbe ] > | NB - Mr. Wilkins fe 
L/E - Mr. Metzge Re a NEA - Mr. Rountree 
L Col. Raymond 
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THe LEGAL ADVISER <= 
May 29, 1957 
A’ 
MEMORANDUM 7 
TO : Lam, sical : 
Ui 
FROM : L/E - Mr. Metzger M 
Se 
SUBJECT Request to Initiate Negotiations for Amendment of Ol 


Saudi Arabian Silver Agreements 

N) 

The Assistant Secretary for Econamic Affairs is requesting authorization > 

from the Secretary to begin negotiations with the Saudi Arabian Government with Ol 
the prospect that such negotiations will end in the formulation of an agreement N 


between the United States and Saudi Arabia for amendment of the existing lend- 
lease silver agreements. 


The Government of Saudi Arabia received lend-lease silver under several 
agreementsduring the war years. The agreements provided that the silver would 
be returned to the U. S. Treasury within five years after the end of the existing 
emergency, as determined by the President of the United States with the additional 
proviso "that if the conditions of the world supply of silver make it advisable 
such period may be extended by an agreement of both governments for an additional 
period of 2 years". The period of five years after the end of the emergency 
ended April 27, 1957 without return of the silver or definitive proposals by the 
Saudi Arabian Government for its return. Prior to the expiration of the period 
in which payment was due, Saudi Arabia did give notice of an intention to pay ) 
within the next year. This statement of intention is not considered definitive 
and it is proposed to initiate negotiations looking to an agreement on specific 
terms and conditions under which payment may be expected by the United States. 


p/<o 


The original lend-lease silver agreements with Saudi Arabia provide for 
an extension of the time of payment by agreement of both governments that the 
conditions of the world supply of silver make such an extension advisable; 
however, the Government of Saudi Arabia has given no indication that it is 
seeking an extension on this ground and any extension acceptable to the United 
States will probably be negotiated on other bases. Authority for amendment of 
lend-lease agreements, based on factors other than those stated in_the original 
agreements, is derived from the Lend-Lease Act. Section 3(b) (P.& 1, 77th 
Cong., lst Sess.; 22 U.S.C. 412 (b) provides as follows: - 

"(b) The terms and conditions upon which any such fores 
government receives any aid authorized under subsection (4P 
shall be those which the President deems satisfactory, and~the 


benefit to the United States may be payment or repaymént in kind BN 
or property, or any other direct or indirect benefit waieh the \ 
President deems satisfactory." \ * 
ve a - 
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Authority to negotiate the contemplated agreement is also found in the 
general power of the President to negotiate with foreign governments 
concerning the means and methods of payment to the United States of 
obligations now due. Ina prior instance of negotiation of an amendment 
of a lend-lease silver agreement with the Government of India, the 
authority to conduct the negotiations and amendment of the original 
agreement were reviewed in my memorandum to Mr. Phleger dated November 
23, 1956, a copy of which is attached. 


It is recommended that you concur in the proposal of the 
Assistant Secretary for Economic Affairs for the initiation of negotiations. 


Attachments. 


i ee 
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This Depertzent would prefer to accept the division of the obligation 
as proposed and conclude independent agroementea with the present States 
of Indie end Pakistan, az successors of the old Indian Goverment, and 
not require India to remain liable om the entire amount, Thies view accords 
with the general rule of successor states asauming liabilities an well as 
assets an an attribute of sovereignty. There is no objection to Treasury's 
proporal ae to procedure for payment. 


The modification of the original acreement ss proposed by Indie has 
a eound basis in internatione] law relating to responsibilities of new 
sovereigns and can be acc ished uncer the procedures provided by the 
Lend-Lease Act. Section 3 (b) of the Lend-Lease Act (Public Lev 11, 
77th Congress, let Seseston) provides as “ollews: 


"(b) The terme and conditions upon vhich eny such foreign 
goverment receives any aid euthorised under subsection (a) 
shall be those which the President dcens satiafactery, and the 
benefit to the United States may be paynent or repayment in kind 
or property, or any ether direct or indirect benefit which the 
President deems satisfactory.” 


Thies grent of tread discretian without legislative specification of 
etandards pernitese adjustzente necessitated by changing cireumstances 
without reference to normal rules regarding contractual consideration; 

in the instant case, hevever, the exercise of discretion would be within 
the normal justifications for eontract amendment inasmuch ae the United 
Statee will be receiving firm commitments fram recognised govermente, 
apparently within their current capabilities to pay, in liew of a dia- 
puted tetal obligation on the Government of Indie which may well prejudice 
expeditions payment of even that portion of the debt for which India 
admits liability. 


It ie reccmmended that you clear the attached mamorandum. 


Attachment : 


Menorandum to Acting Secretary 
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Office Memorandum «+ onitep states GOVERNMENT iy” 


TO : NEA - William M. Rountree DATE: June 5, 1957 YH 
FROM : NE —- Fraser Wilkins Ww . DE 
suBJECT: Return of Lend-Lease Silver by Saudi Arabia 17 


Ki 
Discussion: 74, #2, 


The attached represents a request for the Secretary's authority 
under Circular 175, to negotiate arrangements for the return of 1 
lease silver by Saudi Arabia. Saudi Arabia's debt fell due on- 4 
April 27; the Saudi Arabian Government note sent prior to that oul 


« 
a 
° 
<3 
e 


indicated that, due to special financial problems, the silver cou ~ 
not be returned before next year. We are now proposing that the : a 
Embassy open negotiations on the arrangements under which this wilg i > 
be done. Bo : 

Mr. Metzger's memorandum to Col. Raymond (attached to the original 0] 
of Mr. Kalijarvi's memorandum) explains the background in greater eS QO) 
detail. The note we propose to give to Saudi Arabia is attached - _ 
as Tab C, : Bt ” 
Recommendation: tes {4 

= ~j 

That you initial Mr. Kalijarvi's memorandum indicating your 3 

concurrence in his recommendation. ” 
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Tepartment A-lO2, June 19 re return Lena-Lesas Silver és 
tb 
Vitjle Bnbassy believes note along lines drat! vepiv ‘e.closure re 
“MI A )} world be constructive approach, it wecid yrefer at this ae 
sbage that Department continue negotiations witna Saudi SI 
Amoassedcr rather than transfer venue Jidda. iF 
Or idsa is that Department could mere effectively make 
clear to Ambassador why his ncte is unsatisfactc.yv bv 
stressing itegal cbligation inform congress SAG is ir ~“N 
detacrlt uniess it tekes advantage of provision in ssreemests 00 
bo request two years extension and undertakes during suct. O) 
reriLod conclude mutually agreeable prepayment arrangerents > 
e 
ve would suggest that if such demarche be successfizl Oo 
Pepartment might thea Indicate to Ambassador general natures Oo) 
of srrengements whicn might be made and t-~ulre if SAG ~ 
rcLuld prefer that venue for detailed discussions be “i 
tvensferred Jidde. If reply be affirmative, we child he ! 
abie carry on from there. N 
es , O 
we elsc venture draw Department attention tc possible er ol 
ee maaiine Ambassador's not 58 It says SAG hepes e shle ~“ 
eee necessary arrengements ‘settle this matter sexi. yea 
“here es Department's draft maply notes SAG willingiess 
"peturn this silver next year" Oo 
WADSWORE a 
MES s BAG /1 Cy 
. 
- = 
m 2 
oe mm" 
o 9 7 
= 
3 6 o 
Gi UNLESS “UNCLASSIFIED” 
PERMANENT LIMITED OFFICIAL USE ee ee cniaiven, THIS 


oP 
RECORD COPY « This copy must be returned to RM/R central files with notation of action takene 


ey 
i Pg 
r 





OL 
THL 


INCOMING TELEGRAM  Denartment of State 


as 


a er 
ne yt intake a] ji ( Q 
Action Control: °. F 
Rec’d: ele Pe) 

FROM: Docc 
Info F 

TO: Secretary of State 
NO: : 
et Y hie LIMITED OFFICIAL Yor * een 


iy o& corrected to read 6b. 


L£$02-2/99 *v9eZ Eos TVEINED u/my 







P 
MESS GE CENTER 
= fh ie 
Sh | bv lean 
TUL BON aM B 44 


= 
~ 
& 
on \ 
ir 
= 
py” 
UNLESS “UNQHABSIFIED™ 
PERMANENT CORRECPTION REPRODUCTIOM@ROM TH’ 
ith notationC@Phesi8 Au 


RECORD COPY e This copy must b 


M-FZL9 CONFIDENTIAL 
DEPARTMENT OF STATE 


Ht 


Memorandum of Conversation 


a t 
DATE: August 12, “1 _ 


SUBJECT; Delivery of Military Equipment to Saudi Arabia 


Ambassador Abdullah Al-Khayyal of Saudi Arabia 


PARTICIPANTS: Mr, Faisal Badawi, Saudi Arabian Embassy 


Mr. Robert Murphy, G/ 


Mr. Robert K, Sherwood / NE CY 
: al 








~~ 
COPIES TO: S/S(2cc), G(Yem), kde Je c /MSA(1cc), 
OSD; AIR;~ os aia 8 8 ys? a 
> 
Oi 
O) 
_ fae a ‘ hi 
en) 
Ambassador Khayyal stated that he had come to seek the Department's a3 
pssistance in expediting delivery of military equipment to Saudi Arabia. nN} 
Ty - The equipment is that described in various letters of offer which had been . 
4. © accepted by the Saudis and presented to Mr. Murphy on April 2, at the time Oi 
‘4 of the signing of the exchange of notes extending the Dhahran Airfield “a 
Oe Agreement and agreeing on other forms of assistance to be extended by the 
S ‘> United States. The Ambassador noted that some of the items had not been O 
4 4 i shipped within the period of availability specified in the letters of (A 
= 4 offer, as dated from April 2. He mentioned specifically that the 18 M-Al il 
eo tanks which had been scheduled to be shipped with the 18 M-47 tanks in mM 
‘ July now apparently needed further conditioning and would not be shipped 
*\ until December, The Ambassador left a list containing the principal items 
and the dates of availability for the cases under consideration. ne \ 
Mr. Murphy replied that he had not been aware of undue delays. He 2 Mo 
mentioned the prompt action of the United States in delivering the C-123b os. 
aircraft and the tanks. Mr. Murphy stated that it had been his unders & 


‘ action on all the letters. He assured the Ambassador, howev that the : 


that all 36 tanks were either ready for shipment or on the high seas, He 
stated that it was our expectation that by September many of the unshipped 
items would be ready for shipment and that we hoped by December to comple tied On 


\ JR epartment would consult with Defense and reply to the sAnhensaner the gp 
is ar future. ~_> 
$ > & * 
Ans ca * 
Rev_---- _— NEA:NE :RKSherwood :apg ze) a “ 
(13/57 ht, ma ae oe 
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CON! IDEN TIAL 


ASSISTANT SECRETARY 


TO : G- Hr. Robert a wi curb Di, 2o7 
PRO : IMA - William '’. Rountree 


SU3JuST: Letter to Detause oneeriine Arms Deliveries to the Saudis 


’ 
t 


. a ’ 
use| 
Discussion: “nA” - 


« >” 


" In accordance wit!. your conversation with Ambassador Khayval 
yon August 12 (Tab 4) in wiich you agreed to look into the delays in 
deliveries of military equipment to Saudi Arabia, I am attaching for 


your signature a letter to Defense (Tab A). 
Recommendation: 


er, 


‘. That you sign the.attached letter. 


pe Bias 


NUAs NE: RiSherwood:WsBurdett: er: cere Sas. 
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NEA Rec'd: august Ig 19572. Of 
FROM: Casablanca 52 ‘i un 
Info Lit Bs we = By 
RMR TO: Secretary of State = a BS 
- NO: 25, August 14, 10 a.m, Sirs a 
C Be / coe RA 
SP ai = bo \os 
Cc SENT RABAT 1%, REPEATED INFORMATION DEPARTMENT 25. 4 er iB 
—n xB rz 
i? 
“ RAEAT PLEASE PASS NAVAL ATTACHE. iid 
EUR i 
MC 1, Yugoslav freighter SRBIJA COMACO (Compagnie Maritime et .. 
OL1 Commerciale} arrived Casablanca 6 August 1957 from Bakax, S 
Yugoslavia with shipment arms and ammunition in transit n 
CLA destined Suadi Arabia. 
osD ry 
ARMY 2. Shipment consists of 44 cases arms (7 tons) and 779 cases We 
NAY ammunition. UL. 
AIR . 
3. Cargo unloaded Casablanca 8 August and placed under GC 
guard by Moroccan police. he 
SK 
4, Carg> unclaimed, French port captain states arms and ammo Qu 
will be loaded Yugoslav ship RADNIK and returned Yugoslavia a! 
if consign-e fails appear. pm 
5. KADNIK arrived Casablanca 12 August, due to depart Casablan soe 
14 August for Bakar, Yugoslavia via New York. 
tn conversation Assistant Naval Attache Casablanca Admiral Z 
Antoine, Commander French Naval Forces Morocco, believes arms 
originally desined Algeria auspices of a Moroccan possibly 
GOM. <Ant.cime also believes Moroccans desire aid FLN now to 
offset mounting Bourguiba influence also take advantage current 
*rench financial difficulties. Antoine appeared excessively 
anxious this information be reported USG. 
go? 
0. FORD 
wi sit T~ 
MAW: HC /4 Mase. A" fs 
)\V i“ 
PERMANENT UNLESS “UNCLASSIFIED” 


RECORD COPY « This copy must be returgegtq BYR central files with nota EROS HAN A RaBelt tS 


PY at 


ye 


INCOMING TELEGRAM Department of State 
















46-48 CONFIDENTIAL 4 Z 
Action Control: 8706 a 
Rec’d: Augus se 
NEA FROM: ‘Casablanca 1:52 8 
Info ds 
TO: Secretary of State 
RMR 3B 
NO: 25, August 14, 10 a.m. 5 
Ss 
G 7 EY 
SP SENT RABAT 10; REPEATED INFORMATION DEPARTMENT 25. 7 fe 
Cc w 
10 RABAT PLEASE PASS NAVAL ATTACHE. ’ mn: 
O 
EUR 1. Yugoslav freighter SRBIJA COMACO (Compagnie Maritime et a 
MC Commerciale) arrived Casa ca 6 August 1957 from Bakar, x \ 
OLI Jugoslavia with shipment /and ammunition in transit hens 
destined Saudi Arabia. CQ,°.? ~~" 
CIA Ay, ee 
OSD 2. Shipment consists of 44 Fscs. s (7 tons) and /79 cases ae 
ARMY ammunition (cargo umloaded Cas@#lahca 8 August and placed under {5 
NAVY guard by Moroccan police). gis 5 
AIR Cu. U, 
4.* Cargo unclaimed. French port “adit, states arms and amwro ™ 
will be loaded Yugoslav ship RADNIK ed Yugoslavia w 
if consignee fails appear. * 
nw 
5.* RADNIK arrived Casablanca 12 August, due to depart Casablanca, 
14 August for Bakar, Yugoslavia via New York. ~J 


In conversation Assistant Naval Attache Casablanca Admiral 
Antoine Commander French naval forces Morocco believes arms 
originally destined Algeria auspices of a Moroccan possibly 
GOM. Antoine also believes Moroccans desired aid FLN now to 
offset mounting Bourguiba influence also take advantage curren 
French financial difficulties. Antoine appeared excessively 
anxious this information be reported USG. 
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SECRET Ries 7, 
fice Memorandum * UNITED STATES GovERNMENy,” 


: NE - Stuart W. Rockwell DATE 
FROM : an K. Sherwood 


SUBJECT: Saudi Government Request for the Purchase of 20,000 M-1 Rifles 


Attached (Tab A) is a note from the Saudi Embassy requesting the as- 
sistance of the Department in the purchase of 20,000 M-1 rifles. Last 
spring, taking advantage of the visit of King Saud, the Saudis asked our 
support for the purchase of a large order of ordnance items for the Saudi 
national guard. The order included 20,000 M-1 rifles, and eventually the 
Saudi agreed to follow our urging and seek them elsewhere. At one time 


f 


they told us that 10,000 were to be purchased from U.S. commercial sources, 


and 10,000 in western Europe. The balance of the order, except for 75mm 


recoilless rifles was accepted by the Department and Defense was instructed 


to prepare letters of offer (Tab B). 


The Embassy now states it has been instructed to buy the rifles from 


the U.S. Government. The Embassy official responsible for military purchases 


denied orally to me that they had purchased any of the rifles from com- 
mercial sources. 


As of last May the Saudis had purchased over 16, 000 M-1 rifles for 
their military forces. 


I personally think we should not supply the rifles for the national 
guard. I would not wish to turn the request down flatly but would recom- 


mend some sort of delaying tactics. One reason the Saudi turned elsewhere 


last spring was our informal indication that it would take a long time to 
supply the rifles should they ask for them. 
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P Further inqgairies by 
VOP additional information 


OLI Late afternoen August Lo. am ounknmowm Moracesn customs byck- ie 


presented papers anc credentiaits «2 Comaco and claimed acm 
OCB ammunition which had hren stcred since August & =! por’ ( 2 ' 
USIA released to him an? in eariy evening it caded into :i i 





my storses and satekrer an 
OSD ing. Convoy was escorted hv Moroccan army which now mainisins Cr 
ARMY guard cf cargo. ‘“agnsiay ship RADNIK now scheduled Yetwe cheunty N 
NAVY without cargo 


CIA trucks and transterred ta taix ground 


pir cr ees 


tination Saudi Arabia, transshipmen’. threugh C2saolen.2, delav 
im ciaiming cargo and tact. that eustoms hrokers name withhe.d 
pretty cleariy contirms Fremon savai estimate thar arms seatined 


: ei ee 
Suspicious circumstances i. €.. shipment trom Yugorlivia, das- 





French 





Embassy, #25 well a5 Prench presa, centirue mairtiric 
on dcevelcpmenrs in thia semmectior af povgible 3 


otticial™ commaniques re its miiitary activities. Mimece 


torm Heneien by Embassy fescribes ercounrer which took plo aR 
between French And Army a. iikeratiten forces om 6 Ar 14 ab hs i 
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August 15 
In reply refer to 
NEAs NE 
CONFIDENTIAL a 
OAR s 5 
Dear Mr. Sprague: yp BO ie 


The Saudi Arabian Ambassador called on me on August 12 41) & 
at his request to discuss delays in the delivery of mili} 





ee Deputy Under Searetary 
aa Availability Data. 
\cot--¥ me Henengate 
stant Seoretary : ense e 
AUG 25 (IBY AM. i 
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Clarification t 
ba 
P : 
SENT TO: Amembassy Jidda Z¢ Z ry 
5 
Onela snes noe 
rer Saudi Embassy has requested assistance purchase from USG 


20,000 Mel rifles for Saudi National Guard. Made similar request 
last spring but told might — long time fill order and commerbial 
purennsen would be more expeditious. Saudi Embassy later reported 
expected buy 10,000 in U.Se, 10,000 in Europee New request to USG 
apparently result failure obtain commercially. We aware plans as 


reported by Enbassy for assumption tasks by National Guard previously 


@/99°V9B8L 


performed by Army such as guarding Topline, warehouses in certain areas etc 


but would appreciate Embassy comment on likelihood rifles might find 


LSLt- 


way to neighboring areas or release older weapons for same purposes 
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ACCESS RESTRICTED 


The item identified below has been withdrawr from this file: 


File Designation aa Fb : 4 215 / 








Date _. ef Aue s/ 


From ; = f VRGe/ a 


To 











In the review of this file this item was removed because access to it is 
restricted. Restrictions on records in the National Archives are stated 
in peneral and specific record group restriction statements which are 

available for examination. The item identified above has been withdrawn 


because it contains: 


[xT Security- Classified Information 


[ ] Otherwise Restricted Information 
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SENT TO: Amembassy, JIDDA 


| RPTD INFO: = Amconeul, DHAHRAN 7 7 
Origin eaccces Ls 


Ta DS Rica BEN DO 






YHINGTO w/poy 


Infor DHAHRAN PASS SECOND AIR DIV 
Saudi Ambassador expressed SAG concern August 12 that d 
equipment covered by letters of offer presented in con 
of notes were not going forward within times specified dn 
thereupon urged Defense fulfill ecmnitueibe as promptly as possible, and acting > 
upon information furnished by Defense informed Ambassador pepoet, 22 as 2 
follows: nA 
1. 18 M-41 tanks will be available for shipment by mid-October, rather _ 
than December as Saudi Ambassador previously informed by Defense; @ 
Boned 2. Small arms in which Ambassador expressed particular interest available . 
a September ; 2 


3. Defense assures “every effort" for prompt fulfillment commitments. 
If question is raised by SAG you should reply US has been and is continuing 


Def malts every effort expedite delivery this military equipment. Q \) 
\ apet’ je i es £ aN 


\ nex 





Page 2 of telegram to Amembassy, JIDDA _RPTD INFO: Amconsul, Dhahran — 


a 


CONFIDENTIAL 


Classification ; 





We also indicated to Saudi Ambassador that whenever he has any question 
or doubt regarding possible delay in delivery we would appreciate his frank 
approach to Department. Obviously delays are always possible due to 

" technical or mechanical reasons. We said we hope that Saudis are now 
relieved of any suspicions they might have had that delays, if any, were 
intentional on our part. Ambassador assured us this is the case and that 


he would speak frankly to us should further indication of delays develop. 
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sical 


ASSISTANT SECRETARY OF DEFENSE wale 
WASHINGTON 25, D. C. ‘ 5 





INTERNATIONAL SECURITY AFFAIRS 


In reply refer to [-64%6/7 22 August 1957 


Dear Mr. Murphy: rs 7 ; he. 
va - > tt 
Reference is made to your letter of 15/August 1957 relative to zi e 
the delivery of military equipment and supplies to Saudi Arabia a Pe 
under the Letters of Offer presented to the Saudis last April. Se = 
ic) 
Action has been initiated to insure that 18 M-41 light tanks under = : 
transaction DA Saudi Arabia 575 will be available for shipment no G) 
later than 15 October 1957. The small arms purchased under = 
transaction DA Saudi Arabia 554 have been made available for i 
immediate shipment and thus will be available for delivery in “ 
ey ) 
September 1957. S li 
Every effort is being made to insure that the materiel on the 1 
RMA transactions with Saudi Arabia is supplied as promptly as Ns) 
possible. Normally, the estimated lead times for deliveries shown No 
on Letters of Offer are considered to begin as of the date the Letters 
of Offer are accepted by the purchasing government and necessary 
financial arrangements are completed. Unfortunately, some delay 
occurred in the funding of certain of these RMA cases for Saudi Arabia 
and all were not fully funded until June 1957. You may be assured, 
however, that special efforts will be continued to make delivery of 
material to Saudi Arabia as early as possible. The 18 M-47 tanks 
under DA Saudi Arabia 575 would not have been available for delivery 
until April 1958 in accordance with the availability furnished the i 
Saudis. However, as a result of special emphasis on expediting © *~) 
materiel to Saudi Arabia, these 18 M-47 tanks were actually made ne Na 
available to the Saudi Arabian Government for shipment on 17 July 1957. <g, Ne 
MX © 
Information set forth on Inclosure 1 indicates those items which re 3 
have already been delivered and the estimated availability for shipment Q Wh 
of the remaining items of these transactions which were accepted by the = Ms 
Government of Saudi Arabia in April 1957. These items correspond f ; 
to the items shown on the Letters of Offer furnished the Saudig against am 
oy /® which orders were placed. It should be noted that for some itemgsthe + sy 
pat 
© s lan rae 
| am b he ae 
i : Sr N 
Baton! : . m 
* Ugt---+ : , “st 
oe 


Won seesitineniniisicshtelhdRinmsianittantchasctinmciase - 


availability date is earlier than previously furnished the Saudis, 
however, for certain other items availability dates are later. Also 
spare parts availability by line item has not been shown on the 
attached list since time has precluded a complete investigation of 
same. The availability data shown are estimates and in those cases 
where feasible materiel will be made available at earlier dates than 
that shown. 


Sincerely yours, 
a A VA 


John N. Irwin, II 
Acting Acsistant Secretary 





1 Incl 
RMA Saudi Arabia Cases 
Availability of Items 


Honorable Robert Murphy 
Deputy Under Secretary of State 
Department of State 
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37 SECRET oo 
Action Control : 15595 7 ' 
a Rec'd: care ik 1997 
bats “JIDDA 7243 Aw ASH 
TO: Secretary of State SN a | 
RMR > 
i; NO yo 
NO: 210, AUGUST 24, MIDNIGHT pO Le re 
SS = ( o 
G : | we 
or PRIORITY ye oa, 
o | i a 
W al 
L RE: EMBTEL 208 “ ‘4 
UOP 
umsa (1) AT MEETING AUGUST 23 KING SAUD EXPRESSED TO EMBASSY 
E ARAB CONSULTANT MOHAMED HIS SERIOUS CONCERN OVER RECENT 
MC REPORT FROM AMBASSADOR KHAYYAL RE DELAYS IN US ARMS DELIVERIES. 
OLI 
IN REPLY MOHAMED HANDED KING MEMO | HAD PREPARED BASED ON 
OCB REPORT FROM GENERAL SMITH TO EFFECT THAT UNDER SECRETARY 
CIA = MURPHY HAD INFORMED KHAYYAL AUGUST 12 MOST OF EQUIPMENT 
OSD WOULD BE SHIPPED BY EARLY DECEMBER AND THAT TOP PRIORITY 


HAD BEEN GIVEN BY US GOVERNMENT TO SMALL ARMS AND SIGNAL 


EQUIPMENT, TO BE DELIVERED |MMEDIATELY, AND TO M-41 TANKS 


TO BE DELIVERED NOT LATER THAN MID-OCTOBER. 
MENTIONED 18 M-47 TANKS HAD ALREADY BEEN DELIVERED WITH 
AMMUNITION TO SHIPPERS IN US. 


MOHAMED ALSO 


\\ MOHAMED REPORTS KING, HOWEVER, REMAINED IN HIGH ILL-HUMOR 
7 OVER MATTER AND CHARGED HIM REPORT FOLCOWING MESSAGE TO ME: 
SS 


“4 
WN 


Ve 


RMS . 
O SIX C-123S DELIEVERED LATE JULY) BUT WE STILL DO NOT 
AVE ANTI-AIR CRAFT GUNS OR AMMUNITION REQUESTED IN OUR 
MERGENCY ORDER. | 
VERYTHING WOULD BE DELIVERED PROMPTLY AND OUR MUTUAL 
MMITMENTS HONORED SO | SUPPORTED US POLICY. BUT WHAT 
HAS US DONE . 
OT DELIVERED PROMISED ARMS. 


Copy Bois) 


\\ FAHAD (MINISTER DEFENSE) SAYS HE WILL NOT ASSUME RESPONSIBIL 
OR DEFENSE OF KINGDOM BECAUSE HE DOES NOT HAVE NECESSARY 
TRANSPORT PLANES US HAS DELIVERED ARE FINE(REFERENCE 


TOOK TRIP TO US AND W&S LED TO BELIEVE 


THEY HAVE TAKEN HARD POSITION ON AQABA AND HAVE 


. US MUST le “UNC 
PERMANENT SECRET S cheng thd 
RECORD COPY e This copy must be returned to RM/R central files with auton aot action 
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SECRET 


-2-210, AUGUST 24, MIDNIGHT, FROM JIDDA 


US MUST REALIZE THAT MY POSITION IS AT STAKE AT HOME AND 
ABROAD. | HAVE NO REPLY FOR THOSE IN MY GOVERNMENT WHO 
OPPOSE MY POLICY OF GOING ALONG WITH US. DO AMERICANS 

WANT MY PEOPLE TO LOSE FAITH IN ME? ALSO YEMEN IS GETTING y 
MORE ARMS THAN |. | HAVE HOLY LAND AND OIL BUT STILL CANNO* 
OBTAIN WEAPONS | NEED. # 


| REALLY DO NOT KNOW WHAT’ TO DO- PLEASE TELL AMBASSADOR a 
WADSWORTH | SHALL COME TO JIDDA THYRSDAY(AUGUST 29). | ¥ 
WISH TO SEE HIM AND TELL HIM WHAT | HAVE TOLD YOU. iss 
(2) NEXT DAY ROYAL COUNSELOR HUSSAIN! TOLD ME MINISTER pEFENs 
FAHAD HAD INFORMED KING HE HAD BEEN TOLD BY HIS MILITARY 
SUBORDINATES SCHEDULE OF, ARMS DELIVERIES NOT BEING MET BY 

US GOVERNMENT. HUSSAIN!| ADDED KING WAS WORRIED AND WISHED 

ME HAVE PRELIMINARY DISCUSSION OF MATTER WITH MINISTER 
DEFENSE PRIOR MY THURSDAY AUDIENCE. 


| REPLIED | WELCOMED OPPORTUNITY EXPLAIN TO FAHAD, AS 

| WISHED EMPHASIZE STRONGLY TO HUSSAINI HIMSELF, THAT | 
HAD EXPLICIT ASSURANCE .OF MY GOVERNMENT THERE WAS NO 
DELAY IN ARMS DELIVERIES. | REQUESTED HUSSAIN! MAKE 
CERTAIN, IN INTEREST OF BOTH SIDES, TO INFORM HM THAT 
US GOVERNMENT HAD EVERY INTENTION CARRY OUT APRIL 2 
COMMITMENTS FULLY AND PROMPTLY. 


(3) DEPTEL 301, WHICH | RECEIVED AFTER FOREGOING TALK 

WITH HUSSAINI, WILL BE MOST HELPFUL IN MY MEETINGS WITH 
MINISTER DEFENSE AND KING, WOULD APPRECIATE RECEIVING 

ANY FURTHER DETAILS DEPARTMENT MAY HAVE RE ARMS DELIVERIES, 
SHIPPING DATES, ETC. OF WHICH SAG APPARENTLY NOT (REPEAT 
NOT) BEING PROMPTLY INFORMED BY KHAYYAL. PARTICULARLY 
HELPFUL WOULD BE NAME OF SHIP CARRYING FIRST SHIPMENT 

18 m-47 TANKS AND AMMUNITION, AND ITS SCHEDULED DATE AND 
PORT OF ARRIVAL IN SAUD! ARABIA. 


WADSWORTH 
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SENT TO: Amembassy JIDDA 


om oo ea dae 326. 


his mele for quick sdiioeey of military equipment to expedite trading 
commitnent: Air Force, being directed fly five F&éFs to SA inmediately, 








Also 2 replacement T33s being provided. We are intention top priorities, 


pessible delivery to SA. 


We understand F&6Fs will arrive Jidda August 29 
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Copies #2, 25, 26, 27, 26 and Glassification 
29 destroyed 11-h-57. fap 


SENT TO: Amembassy JIDDA ae 
Amembassy BEIRUT — 
Amembassy as 


RPTD INFO: Aims “ue 


Amembassy A 
Amembassy TEL AVIV* 





fos 
Beirut's 686 “7964: ee . 76Gw.E MSP 


In event King or other Saudi eine should express regret US did not 


XR GFO.7Y 
step up arms deliveries to Saudi Arabia, as reported reftel, you should 


* 


1624.2 
indicate US has in fact accelerated shipments has advanced schedule.of 
training program. 


Deptel 328 to Jidda being repeated Beirut and Bonn. 
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SENT TO: Amembassy, BONN Fad 
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38 SECRET Oo g: 
Acti ‘ 9563 led 4 j 
ction Control : — 
siisk Rec'd: Bapeatior i8Zi957h 5 
FROM: Jidda 0:51 a.m. o> 
Info i, \ = a, if 
TO: Secretary of State NI —4 ( 
RMR a a. Ba /- / 
NO: 286, September 14, 8 p.m. Cs _ 
SS f* 
G 3 
SP DEPTELS 370 and 269. ‘ 
C 
r, Chief of Staff and Commander Saudi Air Force General Tassan 
UMS.. told Embassy consultant Massoud August 21 that US firm 
MC offered sell Saudis *20,000 M-1 rifles last spring, 10,000 
OLI to be shipped from US and 10,000 from stocks in UK. SAG 
decided reject offer on grounds British might refuse release N 
CIA rifles for shipment SA. Tassan said SAG therefore decided OO 
OSD seek procurement all rifles (plus other light supporting O) 
arms) from US, particularly in view fact US authorities . > 
raised no (repeat no) objection to Saudi request. on 
Tassan said rifles are to be used for guarding pipeline, ns 
etc by National Guard which would otherwise have to obtafY, (9) 
them from existing stocks needed by Saudi Army. i ' 
way = —_ 
Comment: Embassy, while reluctant to conjecture re liketihd@d se 
future leakage of arms to neighboring areas, neverthele a 
| believes that, on balance, Saudi goodwill and increased - 
fidence in US are advantages which outweigh risks. Embassy 
further notes that; N 
es 
(A) Even with 20,000 additional rifles, Saudi military willjnot S 
(repeat not) be over-supplied; f > Db 
ae ‘ ‘ 
A(B) There is still no (repeat no) evidences Saudis have 4 ot 
‘i recently assisted neighbors with arms. On contrary, up to &. a 
>  |now King has appeared desirous of displaying fellow-Arab cae ae OK, 
ee sympathy with southern Arabs without encouraging widening an 5 
5 lof their military struggle with British, e.g. returning Omanis 2 ~ 
©  |{n Dammam area to Oman but apparently preventing Saudi partici-'F ¥, 
£3 ation in Oman revolt (Dhahrans telegram 86 to Department); by \ 
> +3 ending Saudi Airlines planes and pilots, and Saudi trucks (un- 
s £ onfirmed) assist Imam with transportation Soviet arms within 
PERMANENT Yemen : UNLESS “UNCLASSIFIED” 
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-2- 286, September 14, 8 p.m. from Jidda 


, Yemen (Aden's 49 to Department) ; 


‘ 
. 4 
} 


(c) King was not (repeat not) unreceptive to US offer 


' of good offices in reestablishments of relations with UK 
(EMBTEL 245). It may be reasonable assume King has adopted 


i 
i 


wait-and-see policy, at least for present, re his differences 


“with UK. 


Finally Saudis are unlikely give up efforts to procure 
rifles if we turn them down. 


WADSWORTH 


TT: CRH:4 


TR 2 


SECRET 


gl 


ame Gf 7k Will An 0 el 
€ Memorandum . UNITED STATES GOVERNMENT 


7 
TO : NE - Stuart W. eT elle ON es 
rrom : NE - Davia D. Newsom er VS 





supyecr: M-1l hifles for Saudi National Guard 


I recommend that we Supyort tne vauai reyuest to 


M-l rifles for the National Guard, 


| NEAtNE#@AWah1L 
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FROM: NE - Stuart “. Rockwell 


SUBJECT: Saudi Government Request to Purchase 20,000 M-)Rifles for National Guard 


Discussion: 


The Saudi Government has renewed a request, originally made during 
King Saud's visit in February, to purchase 20,000 M-1 (Garrand) rifles 
for the National Guard (Saudi note of August ? at Tab A). The original 
request was included in a list of arms for the Guard totalling 37 million 
in value (Tab B). The Saudi authorities agreed at our urging to try to 
obtain the M-1 rifles from private sources, and we accepted the balance ae 
of the order except for a number of 75mm recoilless rifles (Tab C). 


According to Saudi officials, arrangements to purchase the M-1 rifles ‘\ 
commercially were not completed. ‘We also understand that they are, in fact, -QC™ 
not now available from commercial sources, 


In response to the Department's request far its comments, Embassy 
Jidda has expressed its beliéf that the advantages to the U.S. of acceding 
to the request outweigh the risks of leakage of the rifles to neighboring 
areas, 1.@., Oman and Yemen. The Fmbassy points out that there is no evidence pol 
that the Saudis have recently assisted their neirshbors with arms and ob- i 


serves that our refusal to supply the rifles would not cause the Saudis 
to give up their efforts to procure them. (Tab D) 


Reconmendation: 


’ 


That yoy\approve the sale of the M-l rifles to Saudi Arabia and that 
you initial tHe attached memorandum to U/MSA (Tab A). 


a. 
o<\ 
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"ity 
The Secretary ef State presents his compliments to His Excellency a 
the Ambessedor efothecfepubhie of Lebanon and hes the honor to bring ais 
to his attention chenges whieh have been made in administrative a 
procedures governing the sale of certain types of military equipment 
hy the United States Goverment under the provisions of Section 106 
of the Mutual Seourity Act of 1954, es anented. . 
As of this date, requests under this authority for the procure- = 
went of maintenance equipment, servioss, spare parts und supplivy a 
required in support of militery equigment of United Gtates origin Si 
in the hands of the Goverment of Lebanon should be efifressed, fs 
according to the mature of the requirement, and vithout reference . 
to the Department of State, to the follouing Bepartments af the ul 
Department of Defense: 
te .. Chief, Programs Branch, 
Foreign Ald Division, Cfeive Depaty Chief of Staff for | 
Logiation, Meg O at te tone, MaBiiies hy Be 
of the Chief of Bevel Operations, dipuitinat of the Siew, = 
T 


Washington 25, B.C. 
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The tere “neintenance equipment, serviess, spare parte and 
oupplios” as used in this note incluiss tools, supplies, test 
oquiyent, parts, publications and training required for overbex] 
and repair, but doce uot inclule replacenents of major itens, or 
machine tools, equipment, materials or technical information for 
mansifectertng purposes, or waining in the operation of major items. 

Payments for items te be transferred te the Goverment of 
Lebanon under the foregoing arrangements should be made in accerd- 
ance with the provisions of the Act, above cited, and deposited 
with the Department to whieh the requests are presented. 

Requests invelving the procurement of items not covered by 
the foregeing arrangements should continue to be addressed to the 
Department of State by the Eubassy of Lebancn. 


 ~Departaent of State, 
b 
moer a 6 lone 
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DEC 1 0 1957 


MEMORANDUM FOR: The Honcrable 
Janes Re Saith, Jr., 


“E 
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Dt] 
International Cooperation Administration 
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In a memorandem of June 28, 1957, the Department of yo 

State recommended te Mr. Hollister that certain countries i; OQ) 
be authorised te make direct of parts and 


~ 
NM 
t 
O 
O1 
~| 


among the countries so authorised, the Departeent 


of ig omitted Saudi Arabia from ite reeomendation of 
June e 


The Department of State has reviewed jae decision in 


iY 
; 
5 
E 
E 


Signed: Robert G. Barnes 


Concurrences: 
NR - Mr. McClelland (memo 11/5/57) 
MC - Mr. Lippincottgé) by 49 7/ 


U/MSA :JT peter :pk 11/27/57 





7 1958 JAN 24 PM 6 
Department of State Pid: 
SECRET 


Classification 





SENT TO: Amembassy, JIpDA ( 0 ( 
RPTD INFO: Amconsul, DHAHRAN JSG 





Orta ssiuiala 
Ins Embtel 685 : 
USG urgently considering Saudi request extension repayment -period wa | 
$50 million arms credit, As Shaikh Yusuf aware from negotiations April 
2 notes, many legal problems involved and number US agencies concerned, 
Hopeful that early reply can be made, Oo 
0) 
a >! 
e 
~— 
C Quark 
Desired N 
oar : ra 
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te Ris Rwellensy the Achenecter of Santi Avebin and hes the 
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59,52 Ro / fe 
ction Control: 361 
| Rec’d: February 1, 1958 
. FROM: Jidda 4:09 p a i 
Info aes i 
RMR TO: Secretary of State : 
SS NO: 723, February 1, 4 p.m. i 
G 
SP 
C SAG preparing sell $36.4 million silver riyals equivalent 
W approximately $10,9 million New York compliance IMF advisor's 
L. recommendation adopt single gold par value for currency. As 
INR Department aware SAG has not resolved its obligation to repay 
NEA USG for lend-lease silver. 
UMSA ~I 
TRC HEATH co 
DCLC - 
AB: SGC ° 
Ol 
=) 
~n 
ho 
1 
Ol 
16) 





bp &. BiSsaGy crn 
83 owes UNLESS “UNCLASSIFIED” .~ L 
i 


PERMANENT CONFIDENTIAL oe 1ggngoouctio TION FROM THI uo 
ene 


oS — e This copy must be returned to RM/R central files with notation Hy seg tak 


fat 


—————————————— 


inCUMING TELEGRAM Department of State bal 


54-52 SECRET rr 
: a mr 
Action Control: 3515 ue 
NEA Rec’d: February 6, 1958 et 
FROM: Jidda eae Be 
Info . p.m. c 
RMR TO: Secretary of State Ef 
NO: 737, February 5, 4 p.m. “ s 
Ss | oF 
: Bt 
SP DEPTEL 1014, January 24. Be 
c m 
W King Saud's disquietude USG aid France, outlined EMBTEL 734, Fa 
a February 4, gives greater urgency favorable USG consideration = 
INR extension arms payment schedule. Urge prompt decision prior bs 
UMSA my audience with King which I now hope will take place early 


E next week. 
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______ SECRET 
Action Ee’ FER IS oem = wy, Control: 6946 
mt ee Rec'd: February 12, 1958 


NEA FROM: ~~ Jidda 


Info 


TO: Secretary of State 


RMR 
NO: 758, February 


SP SENT DEPARTMENT 758; REPEATED INFORMATION DHAHRAN 


12, 5 psm. 


W DHAHRAN FOR GENERAL CLARK 


INR Re EMBTEL 666. 


3:21 p.m. 





UMSA Deputy Foreign Minister Yasin approached me last night for 
E third time on possibility liberalizing repayment terms on 
IRC arms purchase from US but this time with slightly altered 
DCL proposal. Yasin gave impression not familiar with details 
repayment, despite fact he negotiated April 2 agreement, and 
ICA suggested that US agree postpone SAG repayment for two years 
OCB and then repayment take place. over three-year period (this 
CIA differs previous request extend repayment from 36 to 72 months), 
OSD With typical Yasin ploy he opened discussion reflecting SAG 
does not want to hear from Arab friends who maintain relations 
with Soviet bloc that SAG in time of fiscal stringency cannot 
count on US help to arm Saudi defense force. Soviet bloc still 
offers, he noted, but, of course, SAG still refuses. 


In explanation latest request Yasin contends SAG will need $50 


to have same amount this coming year will have to pay double 


amount for annual repayment (heccalculates $14 million emmasat};¢ 4},). 


repayment which next $50 million purchases would raise to $3 


ize US arms this year and same amount next year. | If SAG 


million). 


a principle, as he had not discussed matter with Ministé¥s 
a or Defense because King had only given him permisaion‘é 
E ; g eee USG. This Yasin's own idea, he claims, to help 


PERMANENT 
RECORD COPY e This copy m 


z Absolutely essential in accordance recommendation Zaki said 
IMF that SAG reduce expenses and liquidate debts, and that, 
a Yasin emphasized, in basis request. Emphasized this inquiry 
3 i 
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SECRET 
~2» 758, February 12, 5 p.m. from Jidda 


financial situation. In light repeated inquires and reason- 
ableness «f request, urge fevcersble US reply sconest. 
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CONFIDENTIAL 
Control : 
Rec'd: 
FROM: Jidda 
TO: Secretary of State 
NO: 778, February 16, “ll a.m. 
PRIORITY 


SENT DEPARTMENT 778, REPEATED INFORMATION DHAHRAN 208, 
89, BONN 21 


DHAHRAN PASS CHIEF USMTM, CAIRO PASS AIRA AND ARMA, BONN 
PASS CINCUSAFE 


FOR HEDUSAF AFCIN FROM DES VOIGNE 


B-2 source reports Egyptian freighter arrived Jidda evening 
February 12 and began offloading munitions same night. 
Operation continuing night and day ever since. Offloading 
is done on to barges which lighter material to north 

pier which is small and provides security from public . 
observation. Munitions are marked "Ministry of Defense" 
and are being transpdtted from pier to unknown destination 
by Ministry of Defense trucks. During first day offloading 
operations an Egyptian colonel whom source had never seen 
before was in charge. Same colonel was observed at pier 
February 15. Identity being checked. 


Eight barges, carrying estimated total of dlightly less than 
2,000 tons, have reached pier. 6 to 700, 500 1b aerial bombs, 
approximately 400 cases of red and 200 cases of yellow marked 
40MM incendiary bombs, 500 cases of 50 caliber ammunition, 

500 mortar shells 8 to 10 inches in diameter, a few cases 

of Egyptian manufactured hand grenades and miscellaneous 


items have been observed on wharf. Source stated all material 


old and this was largest shipment arms he had ever observed 
arriving Jidda. He stated 500 pound bombs, incendiary bombs, 
and mortar shells were of Czech manufacture. 
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Action Control: 1003 — 
ik Re’d: February 17, 1958 ES 
ie FROM: Jjidda 4:29 pom. c. 
nfo i: 
TO: Secretary of State a 
RMR , : 
NO: 782, February 17, 10 a.m. es 8 
ss L 
G > 
SP SENT DEPARTMENT 782, REPEATED INFORMATION PARIS 77, RABAT 4. Bt 
C E 
W Acting head Foreign Office, Mohamnet Muhtasib, in course general BE 
. discussion today denied Bazaar ("suq''}) rumor that SAG has given Be 
INR Morocco $3 million during visit Crown Prince Moulay Hassan. me 
UOP What had actually happened, Muhtasib exolained, was that 
E Moulay Hassan requested SAG to convert 10 million French francs ~“ 
IRC as follows: 4 million into Saudi Riyals and 6 million into 00 
DCL American dollars. Foreign Office making this explanation to 0) 
let us know that this rumor false aid that S4G s.t (repeat not) > 
ICA squandering any money at time of financial stvingen:y when it ° 
OCB is requesting US extension of repayr-r.f period nor perchase eh 
CIA US arms as detailed EMBTEL 758. oO ~ 
OSD N 
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TO: Secretary of State er 
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NO: 831, March 2, Noon 
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L For fourth time Embassy has received inquiry Deputy Foreign 
INR Ministry about extension repayment period $50 million arms 
- WMSC credit. We informed SAG in accordance with DEPTEL 1014, January 


a 24, that matter under urgent consideration by USG. os 
DCL 0) 
HEATH > 
ICA ° 
CIA LMS: JSW/9 o1) 
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NEA Rec’d: March 13, 1958 ta 
FROM: Jidda 2-08 a.m 
Info . iii Pe 
RMR TO: Secretary of State BY 
NO: 879, March 12, 5 p.m. Ee 
ss 
G berg 
SP USMIM has recommended with Embassy concurrence that SAG be F 
C extended 120-day credit arrangement for procuring maintenance 
W supplies for Saudi Air Force. Consider it important that 
L Department do all it can to support this necessary procure- ~“ 
INR ment measure. 00) 
UOP 0) 
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SP SENT DEPARTMENT 5529, REPEATED INFORMATION DHAHRAN 7k, Bs 
. JIDDA 135. 
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EUR ; eet i : eas @ 
P FOREIGN OFFICE (RICKES) TOLD US MARCH 18 SULTAN OF MUSCAT 0) 
Uop HAS INFORMED BRITISH REPRESENTATIVE IN CONFIDENCE OF HIS > 
wMsc REQUEST FOR US TECHNICAL ASS!STANCE,. FOREIGN OFFICE SAID ° 
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DEPARTMENT OF STATE 


Memorandum of Conversation . 


SUBJECT: Lend-Lease Silver——saudi arabia 
PARTICIPANTS: guci Gaal, Lxecutive Dirdctor, International l.onctary 
Iund, and Personal Advisor on Financial Latvters to Ba 
hing Saud of Saudi Arabia A oS 
Donald D. Kennedy, NEA , a 
Gy ral 
COPIES TO: NEA Amembassy Jidda 
NE ir. Fred Gmitn, Treasury ...* *, “N 
L/L. 34 ww 3 ‘ { pds ; 2™ Gy 
ry , 2 ’ q 7 ii 
: a t i) F A ty w 
Tit (2) “LE gh ! “4 t- 
f . t ; 
sy ; ‘ / é 
| he Oo 
—— er, Uy 
I outlined to Zaki Saad the history of lend=lease silver to Saudi arabia “ 
and left with him copies of the notes which had been exchan;;ed on this subject, AN 
pointing out that Saudi Arabia had been notified that the return of the silver J 
(amounting to 21,316,120.01 fine troy ounces) had been due April 27, 1957, that a 
oaG had indicated it was considering what steps it would be able to take in © 


this matter in a communication dated April 19, 1957, and that 10 plan for the 0 
silver'ts return had been developed, although further notes had been given the C 
smbassy .pointin, out the obligation and that Saudi Arabia was in default. i% 
seened that there was some misunderstanding about SAG's oblication to return 
the silver. I hoped that iir. Saad would be able to clear up the matter on his 
forthcoming trip to Riyadh. lir. Saad said the record appeared very clear and 
he would check into it. 


~ 
, 


ihe next day (March 21) I called itr. Saad to inform him that under the 
stabilization agreement of Lay 29, 1950, Saudi Arabia has, according to our 
information, on deposit with the Netherlands Trading Society 4 million silver 
riyals and that there is a balance in the King's special account in New York 
of (j2,700,000, It was my belief that an immediate token payment consisting of 
the amount so held (i.se., 4 million in silver riyals and :;3.7 million to 
purchase silver) would be a very excellent move for Saudi Arabia to make and 
that we would be prepared to receive suggestions from the Government of Caudi 
Arabia as to how to proceed in liquidating the balance. 
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the background memorandum which was used as 
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agreements government shall 
amount of silver of not less than the equivalent in fineness, 
quantity and form of the silver transferred. 


The lend—lease silver for Saudi Arabia was minted into riyals. 


Frem the outset all agreements and correspondence with Saudi 
Arabia having a bearing on the lend-lease silver have made clear that 
the United States expects that the silver will be returned as agreed. 
This is reflected in an aide~memoire dated May 29, 1950 from our 
mission in Jidda to the Saudi Arabian Government. 


On June 4, 1952, the American Ambassador, in an aide-memoire, 
called the attention of Shaikh Yusuf to the fact that the five~year 
Sac thal jai innagpll- ages wage set wage 1952. Subsequently, 

bean, cape called to the attention ee ae ce 


Finally, 
return was the U.S. St saust (clus txt tees 1, 
1956, and Deosber 19° 1956 to the Send! Arabian Rabassy asking for 
information as to plans fer returning the silver. 


At a conference in Washington on February 21, 1957, the return 
of lend=-lease silver was discussed with the Saudi Arabian delegation 


arabian 
obligation was te be canselled. It was again made quite clear, however, 
that the United States expected Saudi Arabia to return the silver. 


foal gute Eee en sn tn ae ee 1957, 
ee Reve Pig ig to be able to make the necessary 
athg wor ee the lease ailver question in 1958," 
October 15, 1957, the United States offered to meet with 
the des representatives of the government ef faudi Arabia to 


discuss matter, and this offer was renewed in a note dated 
Jamary 30, 1958. Wo response has been received to these notes. 


Under the ef April 24, 1944 the Saudi Arabian Government 
agreed te depesi oe oe ees oe Feeer ee meneers Beek 6 
New York, 60 the dellar credits obtained from any saler of 
lend-lease # Sigua 40 Soutien dipitaakix wiasienx ant terete 
business es, The funds so deposited in the Special Acooumt 


at the New York Federal are, by agreement, to be used in paying the 
lend-leased 


3 


lend—leased ailver debt. By the terms of the Stabilisation Agreement 
of May 29, ete Saudi Arabia was permitted to use these funds 

t or stabilisation purposes. The Stabilization Agreement 
were to be 


fi 
: 
: 
Ett 


: The Stabilisation Agreement expired on May 29, 1955. Saudi Arabia 
now has on deposit with the Netherlands Trading Society four millien 


U.S. mint or te deposit $1,000,000 in the Special Account at the 
New York Federal. 


Copies of the pertinent agreements and commmications axe attached. 
Stat ¢ Other Lend-I $4] F ’ 


Australia, Belgium and Ingland have returned all lend-lease silver. 
The Netherlands will complete returning its silwer by the end of 1958. 
Indig and Pakistan with the assent ef the United States have agreed on 
a division of the lend-lease silver obligation. Both are returning 
the silver as agreed. Ethiopia has made a preposal to the United States 
whieh is under consideration. 


Untied States Polisy on Lend-Lease Silver 


It is United States policy to insist on the return of all lend-lease 
ip a Under compelling cirewstances which demonstrate the inability 
re 


nig 


bullion as called for in the original agreements. 


The United States does not intend to relax its lend=-lease silver 
policy 8 


Attachments: 
1. Letter dated October 3, 1943 from Bashir Al-Sadawi 


to EB. R. Stettinius, Jr. 
"2. Letter dated April 24, 1944 from Yusuf Yassin to 


Leo T. Grewley. 

3. Letter dated April 24, 1944 from Yasuf Yassin to 
Henry » IT. 

he ee d Geptember 21, 1944 from Yusuf Yassin 
te Leo Tf. 

5. a ee ee 

6. Letter dated August 18, 1945 from Yusuf Yassin to 
Lee T. ° 

7. Aide-Memoire dated May 29, 1950 from the American 
Mission in Jidda to the Sandi Arabian Government. 

8. Mote dated June 18, 1956 from the Secretary of 
State te the Aubassador of Saudi ° 

9. Mote dated Oeteber 11, 1956 from the Secretary of 
State to the Aubassador of Saudi Arabia. 

10. Nete dated December 19, 1956 frem the Secretary 
of State to the Aubassador of Sandi Arabia. 

ll. Mote dated april 19, 1957 from the Ambassador of 
Saudi arabia te the dearetary of State. 

12. Note dgted August 16, 1957 from the Department of 
State te the Asbassador ef Sandi Arabia. 

13. Mote dated Jamary 30, 1958 from the Department of 
State to the Ambassador of Saudi Arabia. 
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FROM: Jidda 11 a.m: 
TO: Secretary of State 
NO: 940, March 22, 3 p.m. 
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LIMIT DISTRIBUTION; NO DISTRIBUTION OUTSIDE DEP. 


SWIId THyINvO w/ 


a 
Re DEPTEL 1289, USMITM caught paradoxical situation full awareness 
military expenditures required by austerity budget but charged 
also responsibility attaingd objectives April 2g agreement. 
During formulation current budget prior announcement austerity 
program USMTM advocated reduction hardware purch@ses from $50 
million to about $30 million by deletion unnecessary desert 
operation equipment but Minister Defense insisted this expenditure. 
Illustrates USMIM limitations guidance SAG planners due sensitivity 
Saudis accept advice; leads frequently irrational decisions 
demonstrate equal statuige and sovereignty. Yet reduction defense 
budget from previous 34 percent to 22.5 percent of total makes 
reduction expenditures necessary and at expense April 2 agree- 
ment goals. 


Securing coordination April 2 agreement targets and SAG 
retrenchment requires meeting minds where cuts to be made 
necessitating my opinion high level approach King after receipt 
State-Defense views and coordination with General Clark. Can 
then present to King for final concurrence. 


Believe important counter any Saudi attempt use USMIM as scape- 
goat for failure austerity program. Success austerity budget 
already jeopardized by inadequate supervision and unnecessary 
expenditures by many including Pefense Ministry. Continuing 
deficit likely prompt SAG request US financial grants. We 
should strive make SAG place own house in order as only per- 
manent solution and under present situation likely encourage 


continuation excesses. + 
wo 
~— Fa 


UNLESS “UNCLASSIFIED” 


8S¢cc-F/9G° VOGEL 


"PERMANENT SECRET REPRODUCTION FROM THIS 
RECORD COPY © This copy must be yeturned to RM/R central Tiles with notdtbh Sr ROA Been « 


APR 





MEMORANDUM FR Mx. Charles H. Shuff 
Deputy Assistant Secretary of Defense 
Department of Defense 


avBURCT: "Qwex the Counter" Sales to Saud: 
Falta of Air Voroe Malmvenause Wateriat 


Under present precedurss, reg ry requests for purchases oi 


operating difficulties for the ¥.8. training fer the Royal 
Saudi Aiy Force. Maeve disfieaidise apparently arise bessuse the Su: 
are unable te precure quickly” items required on an 


has provided under the traiming program. We have been informed that this 
if the 39.8. Air Foree were authorised to sel) 
items ae might be required on an “over the 
U.3. Aiy Fores depote located in furope, without 
request to Washington for approval. 


each 

advised that members of our staffs have agreed that a systex 
wuld insure that direst sales from Airy Foree 
inatallations would be limited to maintenanse itens uhich MAAG/Saudi 
Avabia consi. Oe a ee ee ee 
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Speeial 7. We ieee 
. Mutual ite ty Coordination 
Clearances: | 
wR - Mr. McCle 
MC ia Mr. Lippincott . nn 
w/MSC :AHELIisemjrpk 3/17-h 8 th. | 
Rev-- \ 
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CONFIDENT IA! 


March 17, 1958 


To: W/ MSC - Mr. Barnes 


Thru: W/MSC - Seymour Weiss 
From: W/MSC - Athol H. Ellis 


Subject: Sales of Emergency, Maintenance Materiel for Saudi Air Force 


Saudi Arabia is a so-called "Category B" country as far as the 
Military Sales Program is concerned, which meane that all purchaee 
requests must be submitted to State for approval. (‘Category A" 
countries may deal directly with DOD without State review or clearance. ) 
The application of thie rule in the case of emergency-type, air force 
epares is making it difficult for the U.S. Air Force mission to operate 
a satieiactery training program. Because of the particular significance 
of military sales im the case of Saudi Arabia, we are not prepared to 
recommend that the State review process be omitted entirely through 
placing Saudi Arabia in Category A. We feel that the arrangement cut- 
lined in the attached memorandum for your siguature is a reaconable 
compromise in that it will eliminate the immediate problem of dead- 
lined training aircraft, while still retaining the review procedures with 
respect to all other purchases, 


Histerically, actions concerning the status, or changes in status, 
of Category A and B countries under the Military Seles Program, have 
been signed by the coerdinater. So far as we know, however, this 
represents an administrative practice rather then being baged upon 
statuatery requirements. While the present case involves a slight change 
of status for Sendi Arabia, we do not believe that it warrants the attention 
of the coordinator and therefore have prepared the action for your signe- 
tare, 


Recommendation: 





That you sige the attached memoraadam to Mr. Shuff. 


Attachment 


W /MSC:AHEllis:mj, COKFIPRET: al 
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Action Control : 


Rec’d: = Apri 
NEA FROM: jidda 
Info 


TO: Secretary of State 


Ss NO: 1033, April 10, 5 p.m. 
G 
SP . 
Cc Reference: Department telegram 1426. 
W 
L In Riyadh April 7 Yusuf Yasin told Embassy officers Toomey ~J 
INR and &tqltzfus he regretted US had turned down SAG request for 00 
wmMsc Liberalization repayment terms on arms. Admitting not authorized O) 
E by King or Minister Defense Prince Fahd, he wished US consider 
DCL one year moratorium on current payments for first $50 million 
arms order, payments on 36 months basis to be continued thereafter! 
ICA Re new second $50 million order to be submitted this year, he Nn 
OSD suggested SAG repayments be made on same 36 months basis, these A 
payments to be started after completion of payments on first ' 
$40 million order. Conversation later same day Zaki Saad made pa 
point to Embassy officers that SAG would expect assistance USG O 
to solve financial difficulties military procurement. a 
HEATH 
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Do 
ss ) 
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SENT TO: AmEmbassy JIMDA PRIORITY |S 2 'F <¥ Py 
Sy 


‘RPE INFO: AwConsul DHAHRAN &¢ OO 

Origin iste * 
"— BRASRAM FOR CHIEF BSMIX ns s- 

& Deptel 1243, Eubtel 1033 


hooming audienge with Crown Prince Faisal you may inform 








dade 


~ 
» 
— { 
og 
YY 
: 
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In yey 
Tos 
Vz eae USG in recognition SAG financial crisis and sincere efforts SAG haa 
stabilise situation agrees grant one year moratorium on payment debt 
wae tly outstanding for military purchases contracted 1957. Nine pay- 
ments on $50,000,000 outstanding credit have been received. Twenty-six 
remain outstanding. Since last Saudi payment made Jamary 1958, USG 






Sf0l-7/99*VvORBZ 


would expect payment be resumed on same basis February 1959. 
SAG will, of eourse, understand moraterium is special concession in 





Ment financial situation ant not intended establish precedent. i re- 





on past credit. New avec if extended could not be different from 


most favorable terms granted SA in 1957. | 

FYI - We hope foregoing may be of substantial use as indication 
sincere desire USC assist Sk in financial crisia, We remain avare of 
necessity adhering to spirit 1957 ngrebennit, Both Ambassador and 
Venere should aveid any encouragenient such adaitd onal requests wissen 
period noratorium ‘in view serious doubt that, additional. credit can be 
agreed as fenie: as moratorium on past’ credit remains in effect. END FYI, 





SONPL ETP LAT, 


é 
oz 


5 w/w FAL 
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DEPARTMENT OF STATE 





Memorandum of Conversation 


DATE: April 29, 1955 


Le} 
SUBJECT: Sandi lNeauest vor foelusion Jonditional item Under ~CO,000,000 Creditw 
os 
ota 
oy 
a) 
Leo} 
PARTICIPANTS: 7/,i. jar. Saleh Shalfan, !anister, Sauci lumbausy pea 
fr, Faico? sadawi, Attache, Saudi Mmbassy B 
w 
David D. Newsom, NE 


William LD. srewer, hi 


COPIES TO: WAClec), Weed), 2ko2ec), Billec), w/eseQlec), T/.Sal1 ce) 


L 








GS2-7/egG°"9Re) 


‘td tr. Shalfan and J.r. Badawi called on April 29 with a formal Ssudi . 
: ‘ request that autnorizaticn be granted for the Saudi Government to i 
. nurchase 1,590 nyrotechnic nistols and ancillary sisnal equim nt, 
i at an apnreximate cost of 5260, 000, vusins some of ihe balance remain- 
ing from the initial °40,009,000 credii facilities. ur. Badawi stated 2 
. that it was understcod that some j3900,000 wac available from the “ 

original .350,000,000 credit. lr. Newsom asked whether there was a 
possibi7’ity that the Saudi Government would wish to use anproximately 
600,009 of this credit to purchase a natrc] craft for the naval 
training procram, Mr. Badawi replied that. the Embassy was still 
awaiting a reply from the Saudi Government avout this vessel. He 
aljuded to the possibility thet a recuest for further credit facilities 
might. be made in connection with the Seudi Government's military : 
requirements for 1959, Mr. Newsom ssid that we honed to have sone - 
favorable word shortly regarding a possible nostponement of current °,+ 
renayments, but tcat, since this matter wes beine handled in the field}, 
he would prefer not to comment further at this time. He pointed out, re NY 
however, that the Saudi. Government micht have difficulty in any atternf, oa! 
to obtain new credit facilities while any postponement was in effect. pred >. 
‘ire HWewsom said that, since the proposed si,nal. nistols were for ie joel i 
trainin; prosram, he hoped ne difficulty vould be cnecuntered in ae n 


A we 
meetins the Sardi request on ‘this point. 


| if R { 


' ; | ew ee aN 
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Action Control: 13800, 8G 
NEA Reo'd: July 19, 1858 o> 8% 
FROM: Jidda 5:59 p.m, val Pies q 
Info Be ae a 
RMR TO: Seoretary of State , n\ S : 
_ NO: 82, July 19, 5 p.m. I 
W 
a SENT DEPARTMENT 82, HEDUSAF AFCIN (BOTH FOR ACTION) <q 
Q@ 
C 
INR DEPARTMENT PASS HEDUSAF AFCIN - | 
H e 
EUR Re EMBTEL 70 or 
op  USMIM Jidda informed Embassy and AJRA that RSAF's only C- = 
IRC 123 in commission out of six just despatch A] Khar} NI 
to transport arms and ammunition to Taif. Embassy under- ? 
LOP stands King plans go Taif within next fey days for stay — 
of week or so, © 
OCB o 
CIA 
OSD SWEENEY 
ARMY ’ 
NAVY LMS :SGC 
AIR Note: Passed HEDUSAF AFCIN 7/20/58 8:20 a.m. JAK 
a 
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In the review of this file this item was removed because access to it is 

















restricted. Restrictions on records in the National Archives are stated 
in peneral and specific record group restriction statements which are 
available for examination. The item identified above has been withdrawn 


because it contains: 


[X] Security- Classified Information 


[ ] Otherwise Restricted Information 
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In the review of this file this item was removed because access to it is 
restricted. Restrictions on records in the National Archives are stated 
in peneral and specific record group restriction statements which are 

available for examination. The item identified above has been withdrawn 


because it contains: 


: Ix] Security-Classified Information 


Ptherwise Restricted Information 
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In the review of this file this item was removed because access to it is 
restricted. Restrictions on records in the National Archives are stated 
in peneral and specific record group restriction statements which are 

available for examination. The item identified above has been withdrawn 


because it contains: 


[x] Security- Classified Information 
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[ ] Otherwise Restricted Information 
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Infos Jidds's 319 





Devartment hat not annrectated Hinc's request for arms has became common 
‘ rm a } 


Sas Ee ee: ~ Ont vr 
knowleigs. This would appear make sven more necessary King's following 


normal procedures. You should emphasize to “ing's representative this 


1g, rats wee 


and suggest again that Clark and fal 


\ 


a3 consult. 


oral request. In your diseretion you may wish also omphasize to Ting's 


e 
cireume oribe, 


| aTeRn _— sie g sy. T Tae 
representative bases on which USG can release srms sre garefulls 


ongrese and impossible for USG Jepart from normal procurement nrocedures 
s aye possi rh icant fr al: 


g 
> 
e 
Ww a : ht 7} * by yt a ert ys + * Tvneta Ol 
; King at norentl; helieves we have cans’ GLLit chi DFP Ne Te OL DAELs Oo) 
~ 
9] 
8 
cary 
oO 


which requtre written ré4quest, letter of offer and payment in advance 


HF 
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i — Stuart W, Rockwell 
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Action Control: 11027 8 
Rec'd: bag pein 17 a a8 
FROM: 34dda ee 22 
Info i 
RMR TO: Secretary of State if i 
6 a rae Ave tS ; 
ss NO: 334, September 17, 4 p.m. mpsht 5) ‘ a Re a ve 
W ? z ia 
4b 
sp PRIORITY Yue os ‘a 
C 
L SENT DEPARTMENT 334 REPEATED INFORMATION DHAHRAN 148 a 
INR 
H After audience September 22 in Taif with Faisal, I expect see * 
PX King Riyadh following day to discuss arms request. In o) 
wmMsc accordance Prince Mohammed's observation King would accept re) 
E models arms USG deemed best suited for white army (EMBTEL 319), ™~ 
MC I asked MAAG prepare a recommended list. List and prices C0) 
(FOB origin US) follow: Be 
1cA/S 7 . N 
Read in séVven columns; column 1, weapon; column 2, unit cost; Ol 
column 3, cost of one years spare parts; colunmm 4, 1,000 rounds 0 
ammunition per weapon; column 5, total unit cost; column 6, 
units; and columm 7, total cost. “= 
Gun, submachine Ml $98. $15. $70. $183. 1,000 $183,000 W 
meee 45 (Thompson) ”) 
JY) 
launcher , rocket $72. $4:18 $680. $756.18 1,000 $756,180. 
(63.6 in., M20 -5 rds 
{anti -tank) per wpn. 
Matar, 8lmm, M-l $1,042. $86. $395. $1,523. 20 . $30 ,460 ry, 
50 rds - 
« per wpn. a ©) 
a , oe 
©) S ki Total $26 ‘ Ae 
a @ w ‘ 
* 5 ticipate King will accept list except: for item of 20 mortars t 
& % of 100 he originally asked for. I shall nevertheless + 
oO 


A suggest mortar complicated weapon and that he accept token number 


La. 
cowmeene 1 purposes; added argument is relative a 
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SECRET 
-2- 334, September 17, 4 p.m., from Jidda 


mortar ammunition. I also expect counter King's possible 
desire for more ammunition than recommended with USMIM 
jargument white army has no adequate storage facilities. 


At audience with King I would insist on written arms order 
signed by King, Prime Minister or Minister Defense which I 
would agree transmit urgently and confidentially to USG; but 
pointed out general knowledge arms request could not be avoided 
| once normal processing order underway. 
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SENT TO: AmEmbassy , JIDDA PRIORITY BIA 


RPTD INFO3 AmConsul, DHAHRAN 2. b f 
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Department and Defense have no objection in principle to list proposed by 
but consider 60 mm mortar more suitable than 81 mm mortar because of lighter 
and greater ease of handling. Inasmuch as prices frequently change, Deps 
believes it preferable give only order of magnitude prices until request receit 


and letter of offer with firm availability dates issued. We also believe you : 


wish consider having General Clark present revised list Prince Fahad in accor 


earlier suggestion they consult on technical aspects this problem. Such proce 


might avoid necessity discussing technical aspects with King who may not be com 


1 


pletely familiar with details. 


Department also believes September 22 audience with Faisal might provide ex- 
lent opportunity for you indicate casually that King's representative has, been ‘ 
) 3 : scussing with USMIM possibility obtaining light arms for White Army and USsG 
pont 2 presumes Prime Minister aware this matter. 
lea : 
¥ 





(FYI - In view likelihood thisube~ 
sas ae F 





fing public knowledge if not already so, believe some indication to fais 


wo Qol. Harding ( ¥ 
> Mr. Ellis (in att) 
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Jetion Classification Control :14493 af 
bs Rec'd: September 23, 1958 23 
10:59 a.m. Bs 
FROM: Jidda ¢ 
Info 4 
RMR o 8 
TO: Secretary of State 22 
S 001 & 
S 
W NO: 372, September 23, 4 p.m. wi 
G 
SP 
a SENT DEPARTMENT 372; REPEATED INFORMATION DHAHRAN 169. a 
EUR 
DEPTEL 312. i 
In view delicacy of matter and general tone my meeting with Ol 
Prince Faisal September 22, I did not believe it advisable OV 
bring up King's request for arms. In any event arrival on ~S 
scene of Prince Abdullah Bin Adbul Rahman for last half hour oO 
of audience ended further opportunity for casual mention subject .pny 
I hope see King in Riyadh later this week and will emphasize _ 
necessity handle request in overt manner. ny 
~ “HEATH 
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mai Wes ie 
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sts | ae 
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Astion Classification Control : 17093 op 
NEA Rec'd: September 26, 1958 2 * 
3:23 p.m. S: 
-— FROM: Dhahran , O01 g i 
RMR ——— § 
TO: Secretary of State 7 hl rs ' 
SS & : w 
W NO: 159, September 26, 6 p.m. ai pan 
G 4 fe N 
C SENT DEPARTMENT 159, REPEATED INFORMATION JIDDA 493. 0) 
L — > 
INR FROM AMBASSADOR HEATH oO 
H 
Px At my private meeting alone with King September 25 (Stolzfué & 


UOP interpreting), I said I came give him some military recommendations, 
WMSG on the arms most suitable fer white army which he had requested. i 
E I was sorry about delay on action his arms request. King said he [) 
MC agreed in principle with recommendations for Thomson submachine 0) 
IRC guns and rocket launchers. Re mortars, I said we recommended his 9) 
taking only 20 for trial purposes instead of original 100 asked for’ 
CIA King appeared agree this good idea. Also informed King price tag, 
OSD excluding shipping but with 15 days ammunition, might be in 
ARMY neighborhood one million dollars. 
NAVY oe wks 
AIR King then referred to suggestion I had made in previous interview @ 
that he simply take arms from military stores in Al Khar instead of) 
buying new equipment. King said he had followed this suggestion 
and had recently obtained, as I was probably aware,.armament for 
“4 the royal guard from Al Kharj. He had taken all that Al Kharj would 
fp spare for this purpose but was still interested in purchasing 
Spequipment for the white army. 
(Al 
3 Note: Undoubtedly due to King's orders, Al Kharj has recently had 
) to turn over to royal guard Sherman tanks, 30 calibre machine 
guns and other equipment, thus to the great displeasure of G-3 
of the army, who told commander of USMIM detachment in Riyah thats 
he had nothing to do with this transfer of equipment and did not. 
wish to discuss it. The royal guard and the white army, while [~ 
part of the defense fforces of Saudia Arabia, are quitecapart fron] 
. gthe reguflar army and are apparently not under direct ciptrel of »Fy 
8 Sthe Minister Defense. be 


NN 
\ 
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I then told Kin Ge ie 
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SECRET 


-2- 159, September 26, 6 p.m., from Dhahran. 


I then told King USG would require written request signed by 
him or Minister Defense before it could act on his request for 
arms. King said he would prefer Prince Fahad sign request and 
he would instruct Fahad to come to see me during next week in 
Jidda , for final technical talk and to sign formal request. 


I asked King re his plans and if he had any message for USG. King 
replied he had nothing add further to messages he had sent me 

by Prince Mohamed. [I assured him these had all been reported to 
Washington. 


Comment: King does not now appear to regard his arms request as 
of primary urgency, nor, contrary to what I had gathered from 
Prince Mohamed, did he seem reluctant submit written request. 
Although appearing calm and in good spirits, King gave me distinct 
impression he is not prepared at this stage tell us frankly of 

his current activities and plans. 


There is evidence, however, he is trying to curtail personal 
expenditures in face cuts in his income from SAG and may well 
have in mind strengthening his personal position in and around 
Riyadh. I believe we are bound to proceed with King's arms 
request but contemplate no further action on matter until Prince 
Fahad takes initiative in discussing matter with me. 
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hetion Classification Control: 9798 z 
Rec’d: October 16, 1958 = 
eA 9:49 a.m. g 
FROM: Jidda = Ff 
Rete oe z 
TO: Secretary of State . oe Ya 
SS \ 
W NO: 436, October 16, 10 a.m. “= 
G ) 
SP 
c SENT DEPARTMENT 436, REPEATED INFORMATION DHAHRAN 201. 
t 
INR Dhahran's Telegram 159 to Department. a 
H 
PX Minister Defense Prince Fahad has been in Jidda since Oct- 5 
WOP ober 12th but has made no move contact Embassy. This seems s 
WMSC confirm impression I gained September 25th (reference tele- e 
5 gram) King no longer regards arms request for White Army Ol 
* of primary urgency. Unless I hear from Fahad prior my 0) 
RC next meeting with Faisal (which I have requested for Oct- ~ 
ober 18, 19, or 20), believe I should avoid subject with nes 
a Faisal since it is possible arms request will die natural _ 
OSD death. el 
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SENT TO: AmEmbassy, JIDDA 4G 
RPTD INFO: AmConsu, DHAHRAN OOD 
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Department agrees subject need not repeat not be raised at this 
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Action Classification Control: 11307 ‘3 rs Da 
Rec’d: November, 20 na 
NEA 8:31 a.my” , m 3g 
FROM: Jidda oO » 
Info | o 5 
RMR TO: Secretary of State = \O™" 
; = >) 
“ NO: 516, November 20, 11 a.m. . nl | 
SP 4 
PRIORITY 09) 
0) 
a SENT DEPARTMENT 516, REPEATED INFORMATION DHAHRAN 238. > 
WMSC suggest I discuss with Faisal at interview in Riyadh on = 
IRC November 23 matter of land- and fuses from US supplies oa 
furnished to SAG and subsequently apparently used in Oman —= 
CIA (Dhahran 153) in effort prevent further use. Concerned = 
OSD likelihood Saudi-British clashes on eastern boundaries \ 
ARMY as result disturbing British decision use patrols (London's N 
root 2719 to Department). Appreciate NIACT answer. O 
; ey 
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SENT TO:  Amembassy, JIDDA NIACT 6 6.57 


RPTD INFO: Srxorienil DHAHRAN 7 i _ 


Department has no objection your telling Faisal we have reports us 


Jidda's 516 ~ 


military items have been found in rebel territories Oman, indicating 
such equipment could have come from several sources and asking Faisal for’ 
any information ha might have this matter. You may state we nin certain he 
will understand US has avoided and continues.desire avoid involvement in 
diffgculties this area in which US has friends on both sides. 

(FYI - Inabsence firm evidence do not believe we should state to 


Faisal material comes from Saudi Stocks. End FYI) 
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‘SENT TO: Amembassy, JIDDA 630 





Rptd Infor  AmConsul, DHAHRAN Ae 0 aos 
ae heme st ~ 


; yas . 
ne: oo ° : ' 


Deptel 565 


General. hark confirmed during consultation US made land whines’ 





found onan /traceable Saudi Arabian stocks. Request you approach t seal 


early. opportunity, if you have ‘not alrea 
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Action Classification Control: 12106 z: 
NEA Rec'd: December 20, 1958 é 
3:10 a.m. | 
FROM: Jidda O01 
AMR oft i 
TO: Secretary of State a 
SS x 
W NO: 598, December 20, 10 a.m. hed 
G m4 
SP ’ 
C SENT DEPARTMENT 598; REPEATED INFORMATION DHAHRAN 28 
INR { 
WMSC Department telegram 630, December 17. a 
IRC 
Regret delay in confirmation provided in reference = 
CIA as it would have been useful in my talks with Faisal > 
OSD King two days ago. e 
Ol 
Are we correct in assuming that there has been positive 0) 
identification of the land mines in question? ~ 
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SENT TOs Amembassy, JIDDA 


RPTD INFO: Amconsul, DHAHRAN Sb/ 
Origte —_ Amembassy, LONDON (via Pouch) 


perm Jidda''s 598 ; 


Fully positive identification land mines not possible. Mine: 


those going Saudi Arabia. Among countries receiving particular m 


Saudi Arabia most likely source for Oman. 


inhibiting effect, 


You may wish discuss further sith General 





Faisal. 
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C SENT DEPARTMENT 612, REPEATED: INFORMATION DHAHRAN 293. 
INR 
Wrsc  DEPTEL 630. Pe 
IRC ) 
Through Secretary General of Foreign Office I communicated > 
CIA Prince Faisal that land mines found Oman may be traceable or 
osD Saudi Arabian stocks supplied by US and our desire to avoid O 
involvement in difficulties in this area. = 
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SENT TO: Amembassy, JIDDA VAT as 
kl \ “ake 
—_ J nie ia 4 ib 
Deptel 676, Jidda's 612, 662 
Did you have opportunity in-last meeting with Faisal mention US 


land mines’ in Oman. 
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RPTD INFO: AMCONSUL, DHAHRAN Je 
eit ; ee 


At first suitable opportunity request you ascertain 


from Zaki Saad SAG attitude and plans regarding acknowledgement 


N 
and payment lend-leased silver debt to US. Department has in S 
past discussed this matter informally with Saad. > 
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~ You may reply SAG request for moratorium on military purchase credits, 
in’ writing as follows: 
BEGIN TEXT. USG acknowledges request additional moratorium and 
in light of its desire to assist SAG in its efforts to oxtakiten 
financial stability agrees grant one year moratorium, payments to be 
resumed February 1960. The USG has also carefully considered the hope 


expressed by the SAG that the conditions of payment, which call for 


a. : 
tOften the period of repayment to four years. The SAG will recall that during: 


the Washington discussions which led to the establishment of the 


ee son COGS LOnS of repayment it wes explained that terms extended to SAG 
; FE /R . e 


bie presented maximum possible under USG world-wide policy of limiting | 


~~ 


~-fpepayment period to three years. It is regretted that a departure from 







~~~fthis policy not possible in view U.S. refusals grant terms in excess of 


, three years in numerous similar cases. END TEXT 







Drefied by: INES ; ORL Telegraphic transmission and 
: A classification epproved by: 





You may inform Faisal orally that decision to comply with request 


extend moratorium was based in large measure on genuine progress in ' 
financial reform which U.8. pleased to assist. 
(FYI ~ As indicated in DEPTEL 1524 April 25, 1958, poth Ambassador 


and usKEM, should avoid any encouragement additional requests for extension 





2d. it. on. militar y , Purchases during period moraterium in view serious 





doubt that saaitional eredit can be agreed as long as moratorium on past 





’ credit: ‘remins in effect. END FYI.) 
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Memorandum of Conversation 


DATE: January 21, 1959 


SUBJECT: Militery Equinnert. for Seudi Arabia 
PARTICIPANTS: Ambas, ador Abdullah Al-Khayyal Aaudi Arabia 
- lir, Faisal Badawi, Attache, Saudi Arsbian Embassy 
( tJ NFA - Mr, William I, Rountree 
— Meo=tr,. David D. Newsom 


COPIES TO: NE = Tee (1) <-wWfAS¢ -1-> IRC = 8 
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Ambassador Khayyal referred to a list of items of military equipment on 
order from the Government of Saudi Arabia which appeared to be delayed. The 
list had been riven previcusly to the Department and the Ambassador wished 

to request information refarding the delays which Mr, Badawi covld use during 
his forthcoming consultation in Saudi Arabia. Tir. badawi, who planned to 
leave for Saudi Arebia on January 25, said he was certain to be asked about 
the ammuniticn and spare parts which stil] remained to be shipped. He said 
deTays seem to range from twc months to nearly a year beyond the time of 
shipment premised in the orirsinal Letters of Offer, 


Mr, Rountree said the Department had already submitted the list to the 
lienpartment. of Defense with a reauest for an explanation and would endeavor 
to provide one es prommtly as possible. He said that he had been under t he 
impression that nearly all of the orders placed in 1957 had been shipped. 
Fr, Badawi acknowledged that this was the case and said that the delayed items 
remresented a relatively siral] percentage of the total. He asked also for a 
figure on the value ot the items which had been shinned which Mr. Kountree 
promised to obtain from Defense, 

if 5) 

The @elayed items were tm teases 55h, 555, 557, 558, 566, S67, > 576, 
end 578, He said that he had since prevaring the list received wordsthat. 
items in cases 55); and 578 would shortly be shipped. He said that. was 
awaiting word from Saudi Arabia on whether a sugested substitution for mor- 


ter ammuniticn in case 569 would be acceptable. 
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Office . Memorandum * UNITED STATES GOVERNMENT 


This ce 3 or 
or _F cites toe kes 


- 
TO: te Mr. John F. Shaw DATE: January 23, 1959 


FROM =: LL o Bi T. Murphy TIP 


SUBJECT: Sandi Arabia - Lend-lease Silver — 


Po.595 Nuuber _f ok 





It seems that we must reluctantly conclude from Jiddats te 
9, that so far as the Sawii Arab Government 
little prospect that it will make any effort to 
liquidate the lend~lease silver obligation in the foreseeable future. 


what steps it should take to protect our Governmentts interests to the 
extent possible within resources which are available to the Sauii 
Arabian Government. 


Four million silver riyals and about $3,700,000 in United States 
dollars are available to the Sauii Arabian Government for payment 
against ite lend-lease silver obligation. These riyals and dollars 
cannot be used by the SAG for any purpose other than payment against 
this silver debt to the United States. 


These dollars and riyals exist as the result of the agreement 
of April 2h, 19h) and the Se. Beas ais Wee ba May 29, 1950 
which expired on ay 29, 1955. Saudi how has on deposit with 
the Netherlanis Seciety four Lon 1s p ped with 
funds from the account in New York at the dollar 4a 
cn aitilen deltere. arial ae ye er York 
(pursuant to the agreement of April 2h, ) &s about $3,700,000 
A note transaitted to the Sawii Arabian Ambassador by the Departaent 
on June 18, 1956 called the attention of the Ambassador to his 
government's obligation which had then accrusd under the stabilisation 
agreement to deliver. four million silver riyals or the equivalent 
in silver bullion to the United States Mint or to deposit one million 
dollars in the special account at the New York Federal. Of course 
this has not been done. 






bree} /9s Yt 


We think that it would be + ameials for the United States to make 
a rather vigorous approach to the SAG on the transfer of these funds 
to the United States as a partial payment against the total lend-lease 
silver débt. at these funds are tamed over to the thited States as 
tation will be removed. So long as the dollars 
a their present status the SAG will undoubtedly 
continue to approach the United States from time to time with ‘various 
pier tions whereby the riyals and dollars would be turned over to 

SAG 





Will 
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_ Will you carefully review this question with your colleagues 
for the purpose of giving us an indication of agreement on an approach 
to the Saudi Arabian Government for the transfer of these dollars 
and riyals to the United States as a partial payment against the 
lend-lease silver debt. 


(Quite apart from the foreign policy political and economic 
factors involved, I think it is well for the Department to be mindful 
of its position before the Congress and the public if a question 
is re as to why something has not been done along the foregoing 
lines. 
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Action Classification Control: 2608 EB: 

NEA Rec'd: FEBRUARY 5, 1959 gi 

: 1:16 AM af 

Info FROM: JIpDa z 

RMR ; 
TO: Secretary of State 

= NO: 691, FEBRUARY 4, 4 PM 

G 

SP 

C DEPTEL 728. x 

INR 00 

wMsc THERE wAS NO SUITABLE OPPORTUNITY IN LAST TWO MEETINGS WITH 0) 

TRC FAISAL TO MENTION US LAND MINES IN OMAN BUT | TRANSMITTED = 
OBSERVATIONS DIRECTED BY DEPTEL 676 TO FAISAL THROUGH BOTH oO 

CIA AZZAM AND SHAIKH ASAAD AL-FAQIH, DEPUTY FOREIGN MINISTER. 0) 

OSD AZZAM DEFENDED WITH BRAVADO SAUD! ACTION FURNISHING LAND ~ 
MINES ON ARGUMENT THAT IT WAS "PATRIOTIC DUTY" ALL ARAB STATES Nw 
TO SUPPORT THE "ANCIENT INDEPENDENT STATE" OF THE |IMAMATE OF i 
OMAN TO DEFEND ITSELF AGAINST THE BRITISH-SUPPORTED EFFORTS o 
AT DOMINATION OF THE SULTAN OF MUSCAT. ASAAD AL-FAQIH, oO 


HOWEVER, RECOGNIZED THE SERIOUSNESS OF THIS SITUATION. 
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MAP 1° AQhd 
Saudi Arebia Case Ho. 6) 


Memorandum for: Director, Office of Programing and Control 
en ne ee 


Subject: Request Involving Purchase of Military Equipment, 
Materials or Serviess uaéer 106 of the 
Matwual Security Act of >, a8 amended 


Atteched are five copies of « note dated February 5, 1959, 
from the Bubasay of Saudi Arebia, requesting authorization to 
purehase various tank equiynent. 


Enelosure 


Concurrences and copies to: 
NEA - Mr. McClelland’, wW/MSC - Mr. Ellis 
NE. - Mr. Newsom vs 
MC - Mr. Darby 


W/MSC - RLBurns:pk 3/11/59 
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WASHINGTON Sa, o.¢ 
the Gaudi ‘Arabian ‘“nba:sador presents his compliments 
to the Vonoreble the Jecretary of Jtate and has the honor 


to refer toa request by th 


efense and 
or. the enclosed LISS 


required by the audi 


“ould aprreciate am aa 


ection to obtain these 


Opportunity to renew to the 


the assurances of his 


.aschin ‘ton, 3. C. 


rebruary 5, 59 


Inasmuch 
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Arabian Dinistre of 


“mbassador avails 





‘Aviation for various tan): equipment, itemized 


himself of this 


nest consideration. 
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\Iten Storage No.(Maintenante & Storare No. Part fa, Part Noe 
| Stocks ) (Factory ) | (Maintenance & Stocks) 
1 G244 7386996 7386996 
| 
| cakes 
TALK 141 
— _ HC -__— 








Storare Tart No.( Factory ) Description 


PV A-9-2050-1I-1N Valve-Benzine Closing 


set 














CAD-3602399 Spare Jart - \.ater 
resistant - Current 
200 Amp - 24 Volt, set 

(Starter & ignition key 

optional) 


plus sp. part #7527778 





XXRKY REM XARKXLKAL 


G251 7527778 


Spare j'art-\/ater Resistant 
Current - 2CC Amp-24 Volt, 
Set (Starter & Ignition kay 
optional). Plus Spare Part 
1983413 





| 
| part No. (IMaintenance 








Description Amount 


Chain - Section, 

Set (86 - - - ) 
iron,rubber coated 

(Uquip. & organization 
List Mo. 6) 


396 


Amount 
& Stocks) 
7384313 5 
7983413 10 
7527778 10 
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